NOTICE

There will be a Regular meeting of the City of Stoughton Utilities Committee on Tuesday, January 19, 2010 to
be held at 5:00 p.m. in the Edmund T. Malinowski Room of the Stoughton Utilities Administration Office in the
Stoughton Utilities Building, 600 S. Fourth Street, Stoughton, WI 53589,

AGENDA:

Call To Order.

Stoughton Utilities Payments Due List. (Action.) (Page Nos. 5-15)

Stoughton Utilities Committee Consent Agenda, (All items are considered routine and will be enacted upon

by one motion. There will be no separate discussion of these items unless a Stoughton Utilities Committee

member so requests, in which event the item will be removed from the consent agenda and be considered on

the regular agenda.) (Action.)

a) Draft Minutes of the December 14, 2009 Regular Stoughton Utilities Committee Meeting. (Page Nos.
16-18)

b) Stoughton Utilities November 2009 Financial Summary. (Page Nos. 19-23)

¢) Stoughton Utilities November 2009 Statistical Information. (Page No. 24)

d) Stoughton Utilities Communications. (Page Nos. 25-39)

¢) Stoughton Utilities 12-Month Calendar. (Page Nos. 40-42)

f) Stoughton Utilities December 2009 Activities Report. (Page Nos. 43-48)

g) Status of the Stoughton Utilities Committee December 14, 2009 Recommendations to the Stoughton
Common Council. (Page No. 49)

Stoughton Utilities Management Team Verbal Reports.

BUSINESS:

1. Resolution Authorizing The Issuance And Sale Of Up To $613,751 Waterworks System Revenue
Bonds, Series 2010, And Providing For Other Details And Covenants With Respect Thereto, And
Approval Of Related $1,227,502 Financial Assistance Agreement, And Consideration And
Acceptance Of The Engagement Letter With Quarles And Brady. (Action.) (Page Nos. 50-120)

2. Stoughton Utilities Ad Hoc Governance Committee. (Action.) (Page Nos. 121)

3. Stoughton Utilities Declarations Of Official Intent Nos. 2010 Through 2010-4. (Action) (Page Nos.
122-130)

4. Stoughton Utilities Commitment to Community/T.ow Income Programs. (Discussion) (Page Nos.
131-139)

5. Stoughton Utilities Automatic Payment Program. (Discussion) (Page Nos. 140-142)

0. Stoughton Utilities Committee Future Meeting Agenda Item(s). (Page No. 143)

ADJOURNMENT

Mayor Jim Griffin
Stoughton Utilities Committee Chairperson
January 7, 2010

Notices Sent To:

Mayor Jim Griffin, Chairperson

Alderperson Carl T. Chenoweth, P.E.

Alderperson Paul Lawrence, Vice Chairperson

Alderperson Steve Tone

Stoughton Utilities Committee Citizen Member David Erdman




Stoughton Utilities Committee Citizen Member Jonathan Hajny
Stoughton Utilities Committee Citizen Member Norval Morgan
Stoughton Utilities Operations Superintendent Sean Grady
Stoughton Utilities Director Robert P. Kardasz, P.E.

cc:  Alderperson Ross Scovotti
Common Council Members
WPPI Energy Assistant Vice President for Power Supply Resources Andy Kellen
City Clerk/Personnet Director Luann J. Alme
Stoughton Utilities/MEUW Southeastern Regional Safety Coordinator Christopher A. Belz,
Stoughton Utilities Billing and Consumer Services Technician Erin N. Bothum
City Media Services Director William H. Brehm
City Attorney Matthew P. Dregne
Stoughton Utilities Wastewater System Supervisor Brian G. Erickson
Stoughton Utilities Office and Information Systems Supervisor Brian R. Hoops
Deputy City Clerk/Confidential Secretary Phili Hougan
Stoughton Utilities Finance and Administrative Manager Kim M. Jennings, CPA
Stoughton Library Administrative Assistant Debbie Myren
Stoughton Utilities/WPPI Energy Services Representative Alicia Rankin
Stoughton Utilities Water System Supervisor Roger M. Thorson
Stoughton Utilities Electric System Supervisor Craig A. Wood
City Department Heads
Stoughton Newspapers
Wisconsin State Journal

Note: If you are physically challenged and in need of assistance, please call 873-3379 during office hours of 7:30
a.m. to 4:30 p.m., prior to this meeting.

If you encounter a situation that may affect your scheduled participation, please contact Robert Kardasz or Sean
Grady at 877-7423 or 877-7416 respectively prior to 5:00 p.m.

An expanded meeting may constitute a quorum of the Common Council,



Date:

To:

From:

Stoughton Utilities

600 South Fourth Street
PO.Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

January 7, 2009
Stoughton Utilities Committee

Robert P. Kardasz, P.E.
Stoughton Utilities Director

Subject: Requested Actions At The January 11,2010 Regular Stoughton Utilities Committee

Meeting.

AGENDA:

» Stoughton Utilities Payments Due List. (Review, approve, and recommend the approval of
the Stoughton Utilities Payments Due List to the Stoughton Common Council on J anuary
26, 2010.)

Stoughton Utilities Committee Consent Agenda.

a) Draft Minutes of the December 14, 2009 Regular Stoughton Utilities Committee Meeting.

b)

(Approve the Draft Minutes of the December 14, 2009 Regular Stoughton Utilities
Committee Meeting via the consent agenda approval.)

Stoughton Utilities November 2009 Financial Summary. (Discuss and accept the
Stoughton Utilities November 2009 Financial Summary via the consent agenda
approval.)

Stoughton Utilities November 2009 Statistical Information. (Discuss and accept the
November 2009 Stoughton Utilities Statistical Information via the consent agenda
approval.)

Stoughton Utilities Communications. (Discuss and accept the Stoughton Utilities
Communications via the consent agenda approval.)

Stoughton Utilities Committee 12-Month Calendar. (Discuss and accept the Stoughton
Utilities Committee 12-Month Calendar via the consent agenda approval.)
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f) Stoughton Utilities December 2009 Activities Report. (Discuss and accept the Stoughton
Utilities December 2009 Stoughton Utilities Activities Report via the consent agenda
approval.)

g) Status of the Stoughton Utilities Committee December 14, 2009 recommendation to the
Stoughton Common Council. (Discuss and accept the status of the December 14, 2009
recommendation to the Stoughton Common Council via the consent agenda approval.)

Stoughton Utilities Management Team Verbal Reports.  (Discuss the Stoughton Utilities
Management Team verbal reports.)

BUSINESS:

1. Resolution Authorizing The Issuance And Sale Of Up To $613,751 Waterworks
System Revenue Bonds, Series 2010, And Providing For Other Details And
Covenants With Respect Thereto, And Approval Of Related $1,227,502 Financial
Assistance Agreement, And Consideration And Acceptance Of The Engagement
Letter With Quarles And Brady. (Review, discuss, approve, and recommend the
approval of the documents related to the financing of the Stoughton Utilities
East Water Project to the Stoughton Finance Committee and the Stoughton
Common Council on January 12, 2010.)

2. Stoughton Utilities Ad Hoc Governance Committee. (Review, discuss and support
the Stoughton Utilities Ad Hoc Governance Committee.

3. Stoughton Utilities Declarations Of Official Intent Nos. 2010-1 Through 2010-4.
(Review, discuss, and approve the Stoughton Utilities Declarations of Official
Intent Nos. 2010-1 through 2010-4.)

4. Stoughton Utilities Commitment To Community/Low Income Programs.
(Discussion.)

5. Stoughton Utilities Automatic Payment Program. (Discussion.)

6. Stoughton Utilities Committee Future Meeting Agenda Item(s). (Discuss future
Stoughton Utilities Committee agenda items.)

cc: Sean O Grady
Stoughton Utilities Operations Superintendent

004



005

punjal
1aluolsna-03)2 Uojo)g/punial 1ISW0ISNI-09(8 UoJo}g LN DIHLIITI NOLHDNOLS 9FL ¥.L96 600Z/2/2L MO GEBRIO
ssuoyd-ed ‘gn/saucyd-iied ‘sn HY N30 'S negl G6'0Fe B00Z/C/CL MDD PEE8LO
Yoy 2a-euy obleq
sllapUoY d80-euy ofile sjappuoy 080-eUy
obJed s|lapvyay dag-euy ofied s|iepyuUoy
980-BuUy ofled slIap/uoy J8Q-euy obied s|opp Uoe-eUy jusl|D) obie s|lap 0Z0 LEB6S' L 600Z/0E/ZL  OH 682000
HoY AON-ASY Jdag IM/USY AON-AaY Jdeqg
IMVUDY AGN-ASY 108 IM/UOY AON-ADY 1da(] tan INTFWAYLXYL INN3ATE 40 1d3A 1A 010 LLTTBCL 8002/0E/ZL  DH 882000
Yoy 08(] -saxe] pa |jothegyoy
29 -S8xe ] pad ||0JAed Yoy 0a(] -soxe ]
pa4 ||0IABL/YOY Da(T -sexe | pa4 (|olkedoy 0990
-SaXE} pad ||0ifediyoy o -$exe ) pad (|CIABguIY
98( -58XB| pad fltihed/Uoy Ja( -saxe) pad |jolfed Uoy -saxe] [e1opad |j0ihed 520 £8'89%'6¢ 600g/me/Cl  OH 98z000
o
9aQ - ABisuz JuelyyoY 08 - ABlsug el YAy
28g - ABJau3 JuBliiyyyoy e - ABleud Juelyyoy
oaQ - ABlau3 uBly/uoY DaQ - ABleug ey Yoy - ABisu3 uely €00 92°529°C 600c/0e/2Zl  OH $82000
Yoy
08Q-0U| IAS U4 SEM/UOY 28Q-0UL 9AG UI4 SEN HOV SNIWOONT DAS TVIDNYNIL S8N §10 00°000'005 6002/0E/21L  DH ¥8E000
Yyay
I3 OAG U4 SGN/UDY 28Q-OU| DA LIH SEN HOY ONIWOINI DAS TVIONYNI S8N 510 TTCLB'Y 6002/0E/2l OH £82000
yae nb pig
- saxe] slelg Aedsyor b pig - saxe) alelg Aeg Udy - sexel ajels |jolhed 800 Ve rSy'ee 600z/0e/cl  OH 282000
Yow 28Q - [BlUSQ BYSQ/UDY 937 - I2IUBQ BRSQMOY
237 - ||juag 2H8Q/uUsy S - (BIUS( BYBQ/UDY
280 - BRuSQ BI2Q/YOY 280 - [B)UaQ e Yy - [eyag eusqg Loo Z6'699'L 8002/0e/2l  OH 182000
U2y 28Q - JBIniBD SN/YSY 93 - JBINJIBD SN U2 - Jenjiad sn »00 LL2E 600c/0e/2l  OH 08<000
Yoy
o8Q - dieg usg dwg/yoy 23 - dion uag dwgpyoy
%8 - diog uag dwguoy 98 - diog uag dwzmoy
22 - dioD ueg dwmyyay oaq - diogy ueg dwgpyoy
28( ~ dio) uag dwzyyoy 99 - dion usg dwg Yov - dioD swyausg sehojdws zog 8€'GLZ'L 6002/0E/21L  OH 642000
0t¥.  Auedwon
aleN / g| Jopuap, pied sjeg adAy iGN
uondussag IUnoWwy $IIYD
010Z/G/1 J0 sy - :polad
4 OEPL  Auedwop Piepuelg - AielUUINg J8)siBay yooyD SMIOSNNDS  4esn
I AMBBIED bodey Wdze:zn By
Il o1 -abeg saN uoybnoyg 0L0Z 'S0 Aienuer ‘Aepsany  meq



-
o
Uilpy
[EIIRSNUBIXNYULLPY [BSIpay-IUBIXN Y ARUPY
[ESIPBIN-IUBIXN/UILLDY 1BDIDSIA-JUBX Ty ILUDY
fESIPBN-UBIXNYUILLPY |EDIPSN-IUBIXNY LNVIXNY 065 PL1199 600Z/2/2) MO gr6810
do | »oe|g-Buineq yopndo soeig-Buined jopm ‘00 ONILVAYIX3 ¥ ONIAYd J4TOM 5§55 05'esy 600e/2/Et MO S¥6810
+J29lcud 1sUoD-puengAoaiold
1suod-puengioslod 1suon-puengaoefoid
JsuoD-puengaosioid Jsucn-puengoalod
1suon-puengaoalold JsUoy-puBIG/MBIASI
gjep [eAoliun-puegaoaloid Jsuon-puelig/mainsl
2lep [ehonun-puengoaloid jsuod-pueng "ONI S3LVYISOSSY ANVHLS BFY L1[90%¢ 600Z/E/ZL  MD Pr68L0
Aayeg ajqeuod-WwLLIoo
[eJaUagyAlaYleg S|qer0d-tLWad [B1auas) ONI 'SNOLLYOINNWINOD Twy3INID 248 00'v8eC 800Z/e/2L MO E¥68L0
wbr-saelg
Jeplogaubi-selelg Japlog/AciUeAl|-SaEIS
lapiogrAiojusnul-sajels Jepiog AlddNS J1d10313 S3LVYLS H3ITH08 22¢ COEER 600Z/Z/ZL MO Zre8Lo
splon|d4
B SUUOIYD-SUMMEH/OPUON|J 7 SULOIYD-SUNMEH “ONI 'SNIMMYH 80E ge'zic’L 600Z/2/Z) MO We8L0
Buiyouaiy-sai
1Sap-pIABUIyDUSL | -a81) 1sapm-pin/Buiyouas) ~eal )
Bp-PHABUIYOUDT | -931 ] 1SBAN-PUN/BUIYSUB, | -8l
1s3pm-PINBuIyDUBL | -1 | ISeA-PINY NI ‘NOILYAYDXT 8 33HL 1SIM-AIN 062 o¥'865°L 600c/Zfel Mo OF6RL0
Jadedsman-|ewmnor a)elg |pviededsmaN-leuinor
21813 |AVyIededsmap-euInor
8)eis |MMadedsman-eunop
alelg Impadedsman-jeusnop
ale1s |MyIadedsman-|BUINOL B1B1S AR TYNHNOr 3L7LS NISNODSIM 042 00 Ave 600Z/g/cl MO BEBBLO
sef dl-110 oA INeQ/SED d-i2 245 WSO HILNID 3DIAHTS WRA 0FZ 00ce 6800Z/cizl MO 8E68L0
s13)}8|
[0 XE | -S5I0MYU|/SID139| |01 XB | -SYICMOU/SIans|
110 XB | -$3JOMMU| /S |01 XB ] -SHIOMMU|/SI8Y8)|
[0 XE | -SHJOMNU|/SIaNS] ||O) XB | -SHIomHU| “ONI SMHOMMNI 991 05'6zZe B600Zf2/EL  MD 226810
e ape|g
JaddiyD-jeualseauew spe|g Jaddiy-jeusise ‘00 IVYN3LSYA 8rL 0¥’ oL 60Cc/igick MO 9€681L0
alleN 7 gj Jopusp pred ojeqg adAl 1N
usiyduasag JUTNoWY k1]
OL0Z/G/) "0 8 - ‘polad
0y,  Auedwon piepuelg - Aleluwng 19)sibay 23ynH SMIOSNNDS aasn
I AmBEIED ‘Modey B NdZSZ0 By
LA A ebeg sanlian uolybnoyg 0.0Z G0 Arenuer ‘Aepsany 'sjeq



T

o
()
PURBY 1SUCT-SHOYS ON/PUNJSY JSLOJD-SHOUS ON 21410373 S1HOHS ON vl 06°LEL 6002/0L/2L MO £96810
BuioAoey-aphooy
dwe/Buipioay-ahsey dwe/Bulokoar-siaokoay ’
dwe/Bulokoal-siajehosy dwen SY3TDAD3IH dNV I 6LL 6 ¥rg BOOZ/OLZL MO ZOBBLO
punjelisuo)-ssuleq g/punjal Jsuo-sauleq g SINAYE NIATLS €L 28 veL 600Z/QL/IZL MO 198810
punjay sisuon-eBeiny ypunjay asuog-ebeiny u YOVIOM NIAIM 211 BO'680°L 600C/0LICL D 096810
131y g 1O-sued o)yaeNly 3 1o-sued olnyrlaneq
£# 1 -Sled oiny/AUaNeg gf W 1-sed oiny NOIHONGCLS 40 SiMvd OLNY LLL L2401 B00Z/0L/2L MO 656810
punjay
ISUDD-UUNQG UM | /puUnjay ISUOD-UuUNg UMo | NNMQ 40 NMOL 0L Y9656 800Z/0L/ZL MO 8566810
dwod jag v
080-yueg aleys N/AWoo JjaQg v oag-yueg aloyg N 9543 MNVE FHOHS HLHON L2 00°009 6C0Z/9/12T  MD 456810
dwion
9P ¥ 930159121 D/dWOD J8P v 930-1SIAN-IERID 1SIM-1LVEIHD €oF 0005t 6002/8721L MO 966810
boddns y 08g-gsiq alelg/oddns v sag-gsiq IS LINM ININISHNGSIC ILYLS Z1E 95’89z 500Z/8/ZL MO GG6BLO
Hoddng v 95Q-41 35 IMaoddng v 580-419G 1M 4108 NISNODSIM EEL ar3tL 600Z/8/2) D 756810
punya.
Jswgsnn-alBuaT grpunel Jauoisno-aubus g JIHONOT IAVA 896 6694 600c/Eicl MO £G6810
suel} A:0juand -008aY/suB) ATOILBAUI-00SaY/Sol
Bui-oosey/lojusaul-00saysan
Buu-oasay/ficiuanui-cosay 0JS3d oov 00°95¢ 800C/E/CL  MD 256810
sueJi Wal o
1502-8J0GIB|UBSID/SURY) WIB) JO 1$00-8I00IBUUES|D S3ADIALTS 'ANT SHOGHYHNYI D 98¢ oc'obL'L B600C/EZL XD 166810
sa|ddns-olineipAy 1 5 o/seuddns-onespiy g O AlddNs TO0L JTNYHAAH N2 D £86 95"/ 600c/2/ZL  MD 0568L0
HHUNQ ASN-MIPUNGAMIHUNG AON-}IDjUNQ D71 00 ¥3MOd YILYM MENNQ 182 6¥'vee's 6002/2/ZL MO 676810
SI3)3LU M0|4-SDIUCIOIPIH/SIRIB MOJ4-SIIUONOIPIH ‘00 TOHLNOD S2INOHLOYHAAH 69/ 00'$8¢ 6002/2/Z) MO 8v6810
SWwie|n
{BOIPBIN-IUBIXNY/SLIIE|D) [BIIPSIA-IUBIXNG/SUIBLD
[ECIDSN-IBIXNY/SLIBID |BOIDSIN-ITRIXNY/SLUIE| )
[BIPSIN-JUBIXN/SWIB|D [ESIPa-IUBIXNY INVIXNY L6S 0e'elee B600Z/2/ZL MO LY68LO
BLLEN [ J] Jopuap pied sjeq adAp N
uondiuiosag JUNOWIY yaayy
0L0Z/G/) 40 sV - (pousd
0t¥L  Auedwog piepuelg - ABwiwing Jeisibay yoaqj SNI1QSNNOS 4as
141" MBBIE0 ‘uodsy 6 WdZE:Z0 el
Iy ¢ afey saInN uojybnolg 010Z 'S0 Aenuey ‘Aepsan 2leq



pUnyaL JAWIOISND-UDSUYOP g/punjal
13WU0ISND-UOSUYOP §/PUnyal I2WaISND-uosuyop
F/PUNJ3J JALUOISND-LOSLYOP g/punial

0608

18W0IsND-UOSUYor g/punyad Jalsisno-uosuyor g NOSNHOQIM NYAHY 926 Z6'6% 6CDZ/OLIEZL  MD 846810
SLIBY AICIUBAUI-IB)SIaLLING/SWaY
AJOJUBAUI-ISISISULING/SWLB)
Alojusaul-issipuung/swa) fojuanui-igysiawing JA1SITNENG 1e8 SLvLLY 600¢/0L/EL MDD L4680
SWIED
EQIPBN-IUBIXNY/SLUIE| D [BOIPSIA-IURIX My /S WD
[BSIDDN-IUBDM /SWIE| ) |BIIPaiA-UBIXNY/SLUIE|D
IEDIPSN-ILBIXNY/SWIR|D [BAIPBIN-IIBIXNY LNVIXNY LBS v¥'glLs B6C0Z/IOLIEL MO 9/6810
SLWay AojuanL[-0053//SWIS) AIOJUSAU|-0DSBAA 'dd00 ST1FVAIZIIE ODSIMN 12§ 086l 600Z/0L/ZL MO §168L0
LI JBIBM SPIS 1SET-PLUBISHUE]
PAJBAQ|S IPIS JSETF-DUBIIS/UIBLY 1S)EM
apIs Jse3-puBNSHUE] PIBAS|IS BPIS ISEJ-pUERLS ‘ONiE STILVIOOSSY GNYHLS 8vr LA A4 BO0Z/OL/ZL  AMD $26810
Bem qe-Ja3epn Jabpegyiaiem qe-1oiepn Jebpeg D77 H3LVYM HM3D0V8 068 gooZ B600Z/0L72L MO £/6810
13M0Y JISHEND-0AG ANIN/LEMO) JOEND-IAS AN ONt "0 IDIAY3S ALINILN 298¢ £5°¢E0'E B0DZ/OLIEL MO 248810
punjay
1sucO-swieS addoH/punjay Jsuop-sule addoy SWHVd 3ddOH geg TOLYGL 600Z/0LEL MO LLBBLO
suonoedsul-Buiguinig
Buouoy/suclaadsu-Bulquind Buouoly ONi "LOHd JdI4 ? '8NNTd YNONCIW LEE 00'0sL BOOZ/0L/EZL MO 026810
sisaL Bnig-dsoH uojoigysise | Brug-dsoy uojolg 0088V TWLIJSOH NOLHONODLS 6.2 GS've 600Z/0L/7ZL  MD 696810
sjuaweoeda;
HNG-UallY A TI/SIuawadeldsl UNG-USiY A “ONINATIV AT 202 895°L52°¢ 800Z/0LEZL MO 896810
SpUoYy ASY
EAA-ISNI] 00SSY/SPUOQ AdY 28(3-1SN.) D0SSy/SpuUog
A3y 98[3-1SNU} D0SSY/SPUDY ABY BAA-ISNI L, 2058y ANVAWOD LSNEL GILVIDOSSY LLL 009Z. Bo0zZ/oL/ZL MDD 296810
49pEYI-1318.10.4/)aBYD-13]SI0 4 ONITONT 03733 43LSHOS 251 05°2.8 g002/0L/2ZL D 986810
sBeg-onse|d usiuysbeg-suse|q wsu SOILSY1d TYNOILYNHILNI LG 20'G6Y 6002/01L/2L MO 96810
sal|ddng-jeuslse ysalddng-eus)se 4 ‘00 TIYNILSYH 8FL 86°g 6C02/0L/ICL MO ¥96810
SWEN / 0f J0pusp piled ajeq) adAy aN
uondliosan jJunoLuy %2315
0102/5/1 4o sy - ‘polisd
g 0¥/  Auecwon piepue)g - ENEE:W J3)sibay ¥aayo SNTOSNNDS 435
I ABBIED ‘Hoday NdZE 20 At
Ll jov abey sann :va_m:Oww 010Z 's0 Azenuep ‘Aepsang

@eq



SUE4-|BUSISB/SHE-|BUBISE
§3}e007 AON-sJ28B10/s91E207 AON-sI8661g

spuny
ANo-s19PAzey dwespury o)D-si8j0koey dwe

sebleyo Buddiug-ggnssedieys Buiddiyg-gdn

SWwieD

[EIPBIAFJUBIXNY/SLUIE|D |BIPRN-IUBIXNY/SWIBD
[EDIPBN-IUBIXNY/SWIED (BIIRSIA-IUBIXNY/SLUIED
[EDIPBAUBIXNY/SWIB(D [EIP@IN-TLUEIXNY

AANBS G (-1 g Ly/adies

1SQ-L '8 Lyrssuoyd Bojeuy-1 g | y/ssucyd
Bojeuy-1 3 | wssuoyd Bojeuy-) 3 1y/sauoyd
Bojruy-1 g 1v/a01M88 TSQ-1 B LY/80IA9S

180-1 2 Lv/@2ia8s 1SQ-1 ® Lv/e01nes 1Sa-1

¥ Ly/ssuoyd Bojeuy-1 g |y/sauoyd Bojeuy-1 % |y

“rRJONAURY-UoI0S

Aopusy-uojog Moausy-uoiorg AI0UBI-UGIONE
AUDAuLI-u0l0ls AND/SFOS LOL# 1BIS8.-U0)0}S
A9/8F0S LOL# 1BISBI-U0I0IS AN0/jURI-UDINS
Alropusi-uoiols AlDLaI-uolols A)IDAUsI-UC)0)s
Aiopuay-uololg Aonusy-uclols Ao

“eloAldans arempiey osiy-sUosa|sy/Addns
alempliey J2SIA-SU0S3|Sy/Alddns
alempley osIN-suosa|sy/Aiddns
aiempley 2s)n-suoss|syyA|ddns
alempley osHA-suose|syyAddns

alempley os|n-sU0sa|sy/A|ddns alempiey

OSIN-SUOSS|Sy/AIddNS alempIBY DSIN-SLOSS|SY

“alopAddns alempiey osi-suosaisyyA|ddns
IBMPIBH OSIA-SU0SIISY/Alddns
aiempiey JsiN-suosa|sy/Ajddns
AIEMPIBH OSIN-5U0S8|sYy/Addns
alempleH osiN-suosajsy/Addns

aiempleH JslI|N-sUsa|Sy/A|ddng siempien
ISIN-SUOS|Sy/AIddNS alempuieH DSIN-SUDSS|SY

‘00 TUNILSYS 8%t

"ONI 'INITLOH SY3DDIQ cF)

SHUITOADAH WY1 6L L

Sdn ¥28

INYIXNY L6G

18 1vesy

NGLHONOLS 40 ALID 1EL

ANT¥YA INYL SINOSTTISY 801

INTYA 2NPL SINOSTTSY BOL

Z26'681

22°¢81

6LvL

166

0FeL9'L

44’44

[a x4 Al

¥o'ese

9’891

600E/9L/Z) M2

600Z/91/2L MO

600Z/9L/ZL MO

600Z/0L/ZL MO

8002/0L/ZL MO

BOCC/OLIZE  AD

600c/0L/ZL MO

6002/0L/icL MO

B0OZ/OL/EL MO

()]
-
O

L868L0

988810

SB68L0

786810

£86810
¢g6810

186810
086810

626810

uondiuosag

sweN ; ) Jopuap

pled
JuNoWy

ajeq] adA)

JgN
}99y3

oEvs  Aueduion
14 AmB59E0 ‘Hoday
L Jog afeg

0+0Z/5/1 30 8Y - ‘polad

pieple)g - Aewiling Jajsibay yoo4s

sei|in uojybnoyg

SNICSNNDS
WdZe2o
0102 'G0 Arenuer ‘Aepsan

esn
DU
aeq



-y vond
()

sisal Brug-jlosysisa ] Brug-yoly AdOLYHOGYT TTOMM 002 T Y B600Z/9LIEL MO 000810
sledal Bej-0
way wldpedss Bey-no way wwkgiiedal Bey-nio
way wukdaedas Bey-no wey widuedas Bej-nn
way Jwhgaedas Bey-130 wey Jwigynedas Bey-1n
way ywhdieds: Bey-110 way pukd/liousaul-no

Way WIALAIOUBAL-ND Way WA H31INID IONVLLINTY INIWAY #79 25661 g002/SL/IZL MO 565810

siedas ¢ # Y1 -Jueuo/sieda) € # yiE-jusuoD ONI IALLOWOLNY LNYNOD 865 FA-d 13 6002/9L/2E MO 266810
Buidsayeleg-sxiedg

Buinpa/Gudesaseg-syieds Suiuip D8] SMYYdS ONINIA #8S 00°St 6002/91L/2L AT 486810
sjoolauaLudinb3-yg anig esn/slooiuswdinba-yg
an|g esn/iepaay |ediWway]-yg

anig esn/1apasy [esiisyD-3g an|g esn A004E 3N19 ¥YSN 145 Orele 600Z/9L/IZL MO 966810

dol yoe|g-Buined yopydo) yoeig-Buined jioa ‘00 ONILYAYOX3 B ONIAYA 4T10M 655 00'9¥9 6002/9L/2L MO $66810
8N 4-131U0l4/jaNn 4-181u0) 4/|9

N4-48IUOIH/|3N 4-J313U0) 4/[8N4-181jU0l 4/] 3N 4-1enuei 4 FAILLYHEIHJOOD S4 YAILNOYS LsP LFeLiz'L 600C/9L/EL  MD ?8681L0
+2/EMPIBH JISIN-18qLUNT UO)0)S/DIEMPIBY
ISIN-IBgLINT UDIMIS/aleMPIEH 2SHA-JagUInT
UOI0IS/RIBMPIEH DSIIN-JaqLUnT uojolgaedal
afieles)y-1aquin| UCIO}S/BIEMPIEH JSIN-IaqUNT
LOI0IG/RIEMPIEH OSIIN-ISGLINT U0J0IS/SIBMPIEH

ISIN-18GLUNT UOJ0IS/BIBMPIEH DSIA-I3GLLINT UOolS ONI 0D ¥38ANT NOLHONOLS 8ep Z0'veEr 6002/9t/gl MO £668LO

punjal sewoysnD-uiBoig/puryss sawolsny-uiBoig SINIWISIANI NIDOHWa G52 £6'682 600¢/91L/EL MO Z6681L0

Bunjio go-IEWY/BUIYIOND Go-pewY ANVANOD WHOSINN HYINY L8Z LL¥8C 600Z/9LZL  AMD 166810

sublg-Alales 1sampipy/subig-A1o)es 1sampiy 077 AMddNS ALIAVS 1S3IMAIN €81 9i'elL 800c/alel MO 066810
siiedal

18q13-Butlged wwogysiredsl Jagiy-buligen wwop 2 'ONNEYD 'SNOILYDININWINDGD BS! AR 8002/GL/IZL MO 686810
" BJOIN/SISHB|/SUNE)S YIT-I8)SI0J/SIeNR)/SUnlElS
UI-1eisiod/sispel/suonels YI-191si044ulEw
SONS-JANSI0JAUIBL SqNS-i9)SI04/pi00D
EPEDG-13]$104/pI00D BPBIS-IS)SI04/5I8119)/SUC)E)S

Hi-Isisioj/sisna)suonels Yi-is)sioL ONITONIT 0373 HILSHOS 51 52’922 6002/9L2) MO 986810

BWEN () JopudA pleg ajeq adi) dqN

_.._O;n__._uwmn_ 1UNOLUY 3384

0L0g/g/) Jo 8y - ‘paliad

q DEY/,  Auedwon plepuelg - EmEE:W 12)s1bay Na/Yo SNTOSNNDS Jesn

101 MBBIED ‘Hoday ndee:eo By

bl 09 ‘sbed sannN CO«:U:Q—W 0102 ‘50 Aenuep ‘Aepsan ‘apeq



Juey dly-ulozuswsoeiday

- G111

Jug-uioZsue) dig-uiozauswase|dsy Jug-uioz INIWCINDI ¥ HOSSILdNOD NHOZ 29 £49°220°1 BOOZETIZL MO L0610
Buine abpn|g-a1sep

b1 eyunyBulney abpnig-sisean bi ajup 'DNIT3ADIY ILSYA QINDIT AILINN £55 05°Z5v'9 600Z/ET/EL MO £106L0
SSE|D JBABDXT-ISIEAN

[BINY |AV/SSE|D JBABDXT-IDIBAA [EINY |AA "J0SSY HILYM TVHNY NISNODJSIM 895 00'se 800g/ed/ZL MO L0610

Bulop Go-RWYBLIYIoD Bo-EWY ANVLINOD WHOLINN TIEYIWY 182 1661 B00Z/EZ/Zl MDD LLGBLO
Jedal uiew

JBIBAN-OX 3 UOS|aN/IIBUR] LIBLY JIBIBAA-OXT UOS|DN CTIONLLYAVOXI NOSTI3N SLE 9Z'0%9 B00Z/ET/EL MDD 0Lo6Lo
siayse|}

C L AIL-sked 0INy/SIBUSE]) 2| # ¥il-sped oiny NOLHONOLS 40 S1HYd 01Ny L1 €0'El B600Z/ET/ZL MO 600610
swieo
[EDIPBIN-IUEIXN /SR |BDIPSI-IUBIXNY/SWIZ|D
{EDIPBI-JUBIXNY/SWIEID [BDIPN-IUEIXNY/SIUIED

[BDIPBN-IUBIXNY/SLWIRID |EDIPRIA-ILEIXNY LNYIXNY 165 Sr'ees'y 600Z/QL/ZL  MD 800610
Bunsauibus jelsusn-pueng/Bulsasubus
jelauan)-pueilsg/Buuesuibus
|eJsuan-purlg/Bunaaulbus
|zisuany-pueng/bulsaubus
|elaussy-pueng/Buasuibua
jelauany-pueng/bulssuibus

[elauany-pueag/Bulisauibus |eisusn-pueng DN SILVIDOSSY ANVHLS 8FY BO'60Z'L B00Z/9L/ZL MO L0060

sliysusg qnd-uleg p/siysuag gng-uieg A QdYNHNG 443F 8 NIZ9 ¥iHOL1DIA 008 00001 600¢/QL/ZL MO 900610

PlEMY-SI0040S UOI0IS/PIEMY-S|00UDS UDI0IS STOCHOS NOLHDNOLS 982 00°000°L BCOE/IL/ZL  MD 500610
sljeusg

olgnd-uosqooer py/SIjaUag JNANd-USGOIBT A DNNOAZIA YNNI ¥ NOSAODYN INAVAA 90Z 00001 6o0c/al/el  MD ¥0061L0

SYOY-ONEIRAH (] '§ D/SHOQ-DHNBIPAH N % 0 AddNs TO0L DIMNYHAAH IN % D €86 &zZ'6 6002/94/ZL D 00610
Buidises

pucd-eallawelss | /Buidwes puog-eouawelss ) ONI 'SAIYOLYHOaYT YOINIWYLSTL L2/ 0854 B600Z/SL/ZL MO coo6Le
318007
RON-AYIIIN §19/5212007 AON-AUMIN §7]9)/S81E007
AGN-AJIN §15/S81E007 AON-ANIN §5/s81E007

AON-AIHIT $79/89)8207 ACN-AIN S19 OTTALITNLN ST1D 224 068'299'| &002/9L/CL MO 100610

SWeN / ) Jopusp PIed ;eq ediy JGN

uondiiosag JUNOY H29Y "y

0L0Z/S/| 40 8Y - ‘poliad
4 0S¥, Auedwon pJepuels - Aelilng Ja)516ay yoeln SMIOSNMADS J8sA
u Lgmmwﬂo UEOQWE E&NMNO B}
Ll ojo abey sSaIlIaN :Ousmsou—w 0102 ‘60 Aenuer ‘Aepsan]

Kik:lg|



(AN

—
)
—7

JUSWIYSILIED-WOYNE HAUSWYSILED-LLIOYNEH 301340 MV INOXMNYH 50§ 20'9rl goce/ee/el Mo L0610
g9aQ

dwo? jsa-sep-ieaio/g 2aQ dwod Jag-isepIealn LSAM-LVYIYED et 0000 600¢/€2/Z) MO 620810

894 dwnQ-wnequasoyyead dwng-wnequasoy AYDX3 ? ONIHSNHD WNYINISOY §0F 00°0% 600Z/ee/iel AMD 820610
uswaoe|dey

HNg-uopAignuswsoe|dey yNg-uoplig "ONI “INIFNHINDI NOGHAS £5¢ a0'cede 600Z/ET/ZL  MD L0610
yoddng

g 299Q-0siq eymig/loddng g 08g-gsig 9121g LINM LNINISHNESIA FLVLS Z1E 95'892 B600C/E2/EL MO 920610
JwAd Japeny

Uir-ABA ParUNAWAd JeuenD Uip-ABpn PaBIUN ALNNOD INVA 4O AVAM Q3 LINN £62 00°082 600zieeZl MO GcosLo
puniay Jaweosno-sbuinesg

PHOANPUNJEY JaWeisnD-sBuines puop HNVE SONIAVS QTHOM 682 £8'68 B00Z/EC/EL MO ¥Z0610
puryzy Jewolsng-|epadco)y

Mipunysy Jetucisng-lepeddoly N IYa3ddOTH WAM $82 48°0¢ 600Z/€T/ZL MO £20610
punjey

13W03sND-0I8320N S/PUNISY JAWOISND-018290N S CHADDIOW JINYLTLS €82 00’8 6002/EE/ZL MO 2cis10
punyay

laluolsn-1swuaz g/punjay JetQIsno-auiuaz H3INLINIZ YNV3IQ 8.2 gZrl 6Q02/EC/ZL MO 1Z0610

SMES UIBLD MN-13{[@NKY/SMES UI2YD MaN-I1a(janiy “ONI ' LNIWI A Y3 173NN 12 00°004"L 60CE/RZ/ZE  MD 0Z0s610
walwaney 08(-sis 19y
IMAUSWSMEY 08(0-84G 18y IMAUaWLINeY 99(1-8Ag
12Y IMmAUsWaInay 20-sAS 19y IMLSWaLIEY

930-54S 19% IMAUBWBINEY D90-SAS 18 |AA W3LSAS INFWIBILIY "I LEL 9e'6vF el 600z/ez/izl MO 6106L0

sabieys Buiddiys-sdnysebreys Buiddiys-sdn 34018 541 IHL +9L £V'86 600Z/EC/ZL MO 210610

voddng g 290-4108 imaloddng 8 980-4) 3S I SLOS NISNOJSIM €EL or'ect 60Cc/ed/iel MO 210610
wesBoid
fajes-pangn/webord Asyes-pn gy welboid
Mejes-pnInswesboid Alajes-pMN 3N/ welBoid

Aeles-pmnanweibold Aeies-pMn3N MN3IW 566 00000’ B00C/ET/ZL  MD 210610
seds) 1sndwoos-dinkg

lamag Nyijedal Jandlioo-dinbg samag N ONI'00 'dIND3 ¥3AMIS NYIHLHON ¥.8 6S P¥rS 6C0Z/iET/ITL  MD G10610

SWeN / gt Jopuap pled ajeq adAp 1N

uoiydlissag 1UNOW Yy Hoays

Q102/S5/1 40 sy - ‘poliad
0E¥.  Auedwon plepueig - Aellung 1a)sibay Yoayuo SATOSNMSS Jasp
W paeE9g0 ‘hoday NdZE: 20 Bl
b o abeg sailN uoyybnoyg .

010Z 'S0 Lienuep *Aepsan)

'8jeq]



UE)} P9JBAS|T-DUBIIS/MUE] POJBAS|J-PUBNS U]

PeeAs|3-PUBLISHIUEL PajRAS|T-PUBLS "ONI SALYIDOSSY ANVYHLS 8F¥ 88°80%'% BOOZ/BZIZL MO GP0610
1anoD
Jabung-sale)g Jepiegiano) 1abung-sarelg Jepiog ATddNS D14.10313 S31VLS ¥3a409g 22¢ 05229 600Z/6Z/ZL MDD PPO6L0
Hue)
AS|2 BpIs 158 ' § OMUBL ABI2 BPIS 1SBT- R A O ONII 8 9D 9z¢ 00'¥Z8'85 600Z/6Z1ZL MO £Y06L0
Aiddns tossasdwon
Hg-|leuaisey/Aiddns Jossaidwos Jiy-jeusise ‘00 T¥NI1SY 8L 05°GBE 600Z/6Z/ZL MDD Zy0s10
Bunsa)
apuon|j-ge| alelg IpyBunsa) spuon|4-ge| 31813 I INTIDAH 40 AHOLYHOEYT ALVLS IM 5.9 00'0% BOOZ/ETIZL MO LPO6L0
Swile;
[ECIDAN-UBIXNY/SLIE|D |[EDIPSIN-JUIXN/SLUIIE|D
[ESIP3IN-IUBIXMY/SUIIB|D) [EDIDBN-UBIXNY/SLUIE|D
[E0IPSW-JUBIXNY/SWIE| S [e3Ipa-IUBIXNY INVIXNV L5S 01'1E0'8 600Z/CZ/TL MO ovosL0
Aagjuanu-Addns ysi4/A201uanul-A ddns 18414 NOSIAVIN A1ddNS 15414 055 08 ¥FL1 BO0Z/EZITL  MD 620610
WGl YAN-00S3//UIgL
YAM-00s9AN/S0)|ddns-00saa/S3) ddns-005aA4 'dH00 5I1EYAISOIY 0OSIAM 125 ¥2°08% BOOZ/EZIZL  MD BE0610
uoieNodSUBI-0088/Us
lieyodsuen)-00say/Aajuanul-00sayAI0JUBAUI-0DSEY 00534 0¥ $6'0G% B00Z/ET/ZL  MD 80610
siredal uey
1sneyxe-0a|3 Dd/sliedss Uey jsneyxe-03/3 HQAd SHOLOVHINGD T¥II1D3713 20d 91€ Z9'590'L B00Z/EZ/EL MDD 9c0610
BuiyiolD 60-sEILID/BUINIOID BO-SBWID 9¥F# NOILYHOdHOD SYLNID 608 08'69¢ B00ZT/CE/ZL MO S£0510
89} 2|ge;28||02UN-23|05
S1B)3/99) BIYE]DS||00UN-08]100 BIEIS "ONI3DIAYIAS NOILDITION ALVYLS 662 18'E6L 6002/ETIZL MO ¥E06 10
sanQg volluN 23Q-j0.d IMYSBNQ uolun 980-jold A TYNCISSIAOH NISNODSIM 262 05°10¥% B00Z/ET/ZL  MD ££0610
dwod jea g
930-yueg aloug N/dWoD yed g 93g-3ued 2JoUS N g54 MNYd 3HOHS HLIHON L2 00051 600Z/€2/ZL MO ZEOBLO
“BION/EWOY SIBNIOM-IIA B SENID/EIUBINSL]
QeI-IA '# S2UMD/A0URINSU| qer-|lIA P SalDydwos
SISNIOM-IIA 8 SEUND/AWOD SISNIOAN-IIA
® SOUUD/B0UBINSU| gBIT-liIA B SSMID/E0UBRINSU|
GEeIT-IIA 8 SBUND/MWO SIBOM-IA B SAEID 'SNEIWYNLNW STOVTIIA B SALLID 966 D0'ZOL' LY 600Z/£2/2L MDD LE06L0
SWEN J OF JOpUBA pred ajeq adAL IgN
vondussan ) JUnNowy No3yn
DLOZ/G/L 4O SY - :pouag
DEF.  Auedwon paepuelg - Alediwng 193sibay Yoasyn SMI0OSNADS dasn
195 MBBOED ‘Hodey Wdze:zo IR
Ll o6 ‘abed sailinn :Ou:m_..Oumw 010Z 's0 Aznuer ‘Aepsan, ‘B



014

dxa |ealu-|aayag J/dxa |Eal-(ayog T33H3S dONIHMYT 58S ¥o'g 800Z/0L/ZL MO §9z0oal
HUIELW 158d-1$2d UOSUBHAUIEL }$94-1S94 UOSUBH JNFWIDYNVIN LSAd NOSNYH 01 00'9¢ B800Z/OL/EL MDD #92001L
ds sasse|6 gp-uosuyor 4/ds sasse|B go-uosuyor
dssesse|B go-uosuyor 4/sessel go-uosuyor 4 NOSNHOM 1Nvd /81 00'00% B600Z/0L/CL MO £92001
asinquial
1101 XB | -U0101g AIID/ESINALIIS) [j0) XB | -UCIOIG AYD NOLHONOLS 40 ALID LEL 62°56 0:0Z/r/1 MO $S0610
saxe} Apadoud-pueinyssaxe) Auadosd-puenny soxe;
Apadoig-puepmyssaxe) Apadoig-puepny ONY1LOH JO NAAOL OvE L9692 600c/62/2L MO £60610
18MO | J3jBAA-IUBI|EMBMO | J83epA-URI R ADEIND LNVYITTY 906 £CEL BOOZ/6E/CL MO 50610
SI3A0D
paiginsuj-iaybe|le/siencd palejnsul-iaybe|eg ONINAMY B LNIL HIHDYTIVD ¥18 00'GLLE 600Z/6C/IZL  HD 450610
awaoe|dal yNG-110
way JwAdauaate|dsl HNG-1D wey Jwhd/sbeq
WD-iD wey WAg/sbeq wn-no way Jwky HILNID IONVLLINTY INTFWAYC PrO 9468, 600c/6e/eL MDD 050640
“alowoord dopyseg-nn
Way jwherooid dopsag-1D way wkdg/ooid
dopisag-no way Juhdshiddns so0-no wey
WAd/AIddNS @o0-n0 way ruAdiAiddns soyo-i0)
way ywhd/A|ddns aoiyo-a0 way wigyAiddns
BOYO-ID We RuAd/A|ddns soiyo-10 wey jwkd H3LNTID FONVYLLINIY INFNAVYL ++9 Z6'89¢' L 600c¢/62/2L MDD 6+0610
~o abeliep oine-sabeagsain/ao
abewep one-sabe|iagsanino
sBewep oine-sabe|IngseID/As
sbewep oine-sabejjrgsayinmo afewep
one-sebe|ingsan o/ abewep one-sabe|agsann SNITVYNLAW STDVTIIA B S3ILID 966 0C'66Y'Y 600Z/62/iZL MO 8¥0610
asoy-8njd-jleg-A|ddng 1541 4/sBuni-
® adig-Ajddns 1sn4/8s50y-Bnjd-|eg-Addng
1s)i4/sBun 4 ¥ adig-A|ddng jsng NOSIOYIN A1ddNS LSYI4 056 9568l 600E/6Z/CL M L¥OBLO
anang
Hd 3001 @ LVAINJIY 1d 821501 § LYAINoID
Nd 82W0-L 8 LVAINDID Ud 801301 8 LVAINDAD
Ud 83O~ ¥ LYAUN2ID lid 9940-1 8 1V 1% 1lvzZer 6E'8ZS 600Z/6e/IZL MO 90610
BUIEN / (0] JOPUBA pled a1eq adA} qN
uonduasag Junowy A28
01L0Z/5/1 40 s - ‘poliad
4 0Evs  Ausdwon piepuels - emEszm 19]1S1bayY ¥Noayn SNTOSNNDS 18S(
W AMBBOED ‘noday NdZE:Z0 aun |
bl e 0} -abey saN uoiybnoyg 0L0Z ‘50 Asenuer ‘Aepsen | ,

|



00'69¥'829°L Iejo ) Auedwon
|BMauay
100 60199408 griemausy 70d 60-193Y25 4 133HIOS NYIHg 189 00'¥%4 B00Z/0E/ZL MO 222001
$OSSE|D B0-HOIqES J/598SEID §0-HoIgES T 24048vVS VID3INI3 681 06’681 600Z/0E/ZL MO 922001
sa1ddns
qeT-qe [eauad Nysalddns geT-qe [aiued N SAHOLVHOaY T IWHLINID HLHON 0€8 89°PBE 60Ge/egel MO /2001
dxa |eaty-uosuely /dxa jea-uosueH
Qrdxa jeajy-uosuel Q/dxa [eajy-uosueH g NOSNYH NOJ 8/t 9Z'EGl go0g/Ee/EL MO r4c00L
Buinq samod 57-1ddavBug
Jamod B7-|damvBuliq semod B-1ddan/Buig
iamed B1-|ddmV0g# Usg and-1ddAvOz#
usg and-lddmimd Bl-iddamumd Bi-idganBulig
Jamog B7-lddavBullilg 1amod BT-lddan IddM 600 6¥'510°184 gooz/eeiZl Mo £42001
iesodold 80/ -yned/|esodosd 30/ -yue "ONI 'S3ID0TONHOIL HLlvd LLG 00°006 600C/9LIZL MD ¢Ze00l
S8$58|D 50-sBuluuar M/sesseD §0-sBuuuar H SONINNIAT WIM 289 oo'gol 6002/91/2L  MD L£2001L
sasse|b 6Q-yoigeg Jysesse|b go-yoiges 3 44048YS VID3ING G8L 00'002 6002/9LZL MO 022001
$100g G0-U0S/04 L H/SI00] BO-UOSIOYL M NOSHCHL 43D0d z81 §2°€0} 600Z/LL/ZL MDD 692001
$1009 60-PNI3LLIT d/s100g GO-pniauL d AMNAINNT TIHd 091 ?0'9LL B60CC/LLIEL MO 892001
“aloppAiddns 2ouo-|ddpyAlddns
200~ |gdayhiddns 20io-|ddanA|ddns
a2I4o-lddmvHeddns g umd B-)Jdganueddns
g Imd B7-| ddmynoddns  amd B7-|gdadoddns g
Imd BY-1dgmvpoddns g amd B1-|ddaviieddns g amd
B7-1ddMi0Z# UG qno-| ddpm/OZ# uag qnd-|ddm Iddin 600 B¥'8ZZ'9l B600C/LL/IZL MO 482001
UewWw yoew Adog-yosaj4
uoplosyjuiawl Yoew Adon-yose|4 UOpIoD)ulBL
yoew AdoD-ussalg UopIonuiew ysew
Adoo-yssa|4 uopioDaulEw YyoBLW AdoD-yosa|y
UopJo9uie Uoew Adod-yasalg LoploD) “ONIANYAINOD HOST T4 NOQYOD 958 1g'9¢ 8002/0L/ZL  MD 992001
sweN J g} Jopusp peg 21eq adAl igN
uondlosag JUNOUY yoayo

0102/9/! o Sy - :poliad

013

0¥,  Auvedwon paepuels - Ateluwing 18)sibay oayD SMIGSNNODS Jesn
I AMBBIED “woday WdZE 20 Bunj
Ll Jo Ll afiey wwmu_E.D Cou_.r_mzou.w 0102 '50 Alenuer ‘Aepsang 25eq]



DRAFT STOUGHTON UTILITIES COMMITTEE MEETING MINUTES
Monday, December 14, 2009 — 5:00 p.m.

Edmund T. Malinowski Room

Stoughton Utilities Administration Office

600 S. Fourth St.

Stoughton, Wisconsin

Members Present: Citizen Member David Erdman, Citizen Member Jonathan
Hajny, Mayor Jim Griffin, Alderperson Paul Lawrence, and
Alderperson Steve Tone.

Absent and Excused: Citizen Member Norval Morgan.

Absent: Alderperson Carl Chenoweth,
Others Present: Stoughton  Ultilities Biling and Consumer Services

Technician Erin Bothum, Alderperson Ron Christianson,
Stoughton Utilities Finance and Administrative Manager Kim
Jennings, CPA, WPPI Energy Assistant Vice President for
Power Supply Resources. Andy Kellen, Stoughton Utilities
Director Robert Kardasz, P.E., and Stoughton Utilities and
WPPI Energy Services Representative Alicia Rankin.

Call To Order: Mayor Jim Griffin calied the regular Stoughton Utilities Committee
meeting to order at 5:00 p. m.

WPPI Energy Presentation: Stoughton Utilities Director Robert Kardasz introduced
WPPI Energy Assistant Vice President for Power Supply Andy Kelien. Mr. Kellen
presented and discussed WPPI Energy operations, including the available power supply
technologies. Discussion followed.

Alderperson Paul Lawrence arrived at the meeting at 5:05 p.m.

Citizen Member Jonathan Hajny arrived at the meeting at 5:07 p.m.

Stoughton Utilities Payments Due List: Stoughton Utilities Director Robert Kardasz
presented and discussed the Stoughton Utilities Payments Due List. Discussion
followed. Motion by Citizen Member David Erdman, seconded by Alderperson Paul
Lawrence, to approve the Stoughton Utilities Payments Due List as presented and
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recommend its approval to the Stoughton Common Council on December 22, 2009.
Carried unanimously.

Stoughton Utilities Committee Consent Agenda: Utilities Director Robert Kardasz
presented and discussed the Stoughton Utilities Committee Meeting Consent Agenda
[tems. Discussion Followed. Motion by Alderperson Paul Lawrence, seconded by
Mayor Jim Griffin, to approve the following consent agenda items as presented: Draft
Minutes of the November 14, 2009 Regular Meetings of the Stoughton Ultilities
Committee, Stoughton Utilities October 2009 Financial Summary, Stoughton Utilities
October 2009 Statistical Information, Stoughton Utilities Communications, Stoughton
Utilities Committee 12-Month Calendar, Stoughton Utilities November 2009 Activities
Report, and the Status of the November 14, 2009 Recommendations to the Stoughton
Common Council. Carried unanimously.

Stoughton Utilities Management Team Verbal Reports:

Stoughton Utilities Finance and Administrative Manager Kim Jennings explained the
following:

* The January 27, 2010 loan closing for the water tower project may necessitate a
special Stoughton Utilities Committee meeting.

» The 2009 audit is scheduled for January 12 — 14, 2010. This is the final audit
under our contract.

» Stoughton Utilities will be holding our Holiday Open House from 2:00 p.m. to 6:00
p.m. on Thursday, December 17, 2009.

Resolution In Support Of WPP] Energy’s Utility And Municipal Building Incentive
Program: Stoughton Utilities Director Robert Kardasz introduced Stoughton Ultilities
and WPPI Energy Energy Services Representative Alicia Rankin who presented and
discussed the WPPI Energy Utility and Municipal Building Incentive Program.
Discussion followed. Motion by Alderperson Steve Tone, seconded by Citizen Member
David Erdman, to approve participation in the WPPI Energy Utility and Municipal
Building Incentive Program and recommend the adoption of the corresponding

(17
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Resolution No. R-09 to the Stoughton Common Council on December 22, 2009.
Carried unanimously.

Stoughton Utilities Governance: Stoughton Utilities Director Robert Kardasz
presented and discussed a December 10, 2009 memorandum from City Attorney
Matthew Dregne. Discussion followed. Motion by Alderperson Steve Tone, seconded
by Citizen Member David Erdman to table until the January 2010 Stoughton Utilities
Committee Meeting. Carried unanimously.

Proposed Compensation Adjustment For The Stoughton Utilities Office And
Information_Systems Supervisor: Stoughton Utilities Director Robert Kardasz
presented and discussed the proposed compensation adjustment for the Stoughton
Utilities Office and Information Systems Supervisor. Discussion followed. Motion by
Citizen Member Jonathan Hajny, seconded by Citizen Member David Erdman, to
approve the proposed five-step compensation of $28.34 per hour to $31.28 per hour,
effective on the next pay period, and recommend its approval to the Stoughton
Personnel Committee. Carried 4 to 0 with Alderperson Steve Tone abstaining.

Stoughton Utilities Committee Future Meeting Agenda ltem(s): Ad Hoc Committee
on Stoughton Utilities Governance.

Adjournment: Motion by Alderperson Paul Lawrence, seconded by Citizen Member
Jonathan Hajny, to adjourn the Regular Stoughton Utilities Committee Meeting at 5:40
p.m. Carried unanimously.

Respectfully submitted,
Erin N. Bothum
Stoughton Utilities Billing and Consumer Services Technician
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Stoughton Utilities

Financial Summary
November 2009-YTD

Highlights-Comparison to prior month

I have no concerns with the utility's financial status. The following items are
meant to illustrate signfficant changes in the financial summary from prior periods.

Water Rates -

As expected, the water utility rate of return increased slightly over October 2009.
This is a result of the Phase | water rate increase, effective on October 1, 2009.
Cash generated from the rate increase will be used to repay the Safe Drinking Water
Loan Funding for the East Water Tower Project.

Electric Rates -

We are planning to work with WPPI on a cost of service analysis in 2010.

This analysis will help us determine whether each customer class is being charged
rates appropriate for their demand and energy use.

Wastewater Rates - No rate changes are recommended at this time.

Submitted by:
Kim M. Jennings, CPA
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Stoughton Utilities
Income Statement
November 2009-YTD

Operating Revenue:
Sales

Unbilled Revenue
Cther

Total Operating Revenue;

Operating Expense:
Purchased Power
Expenses

Taxes

Depreciation

Total Operating Expense:

Operating Income

Non-Operating Income
Non-Operating Expense

Net Income

Electric

10,262,011
1,018,832
120,348
11,401,191

8,618,679
1,123,443
398,148
733,337
10,773,606

627,584

361,597
(295,130)

694,051

$

$
$

$

Water

1,058,249
115,624
3,670
1,177,543

563,226
223,276
302,500
1,089,003

88,540

145,704

(104,885)

129,360

$

$

$

Wastewater

1,763,811
166,805
79,999
2,000,615

701,133
23,357
550,000
1,274,490

726,125

32,437
(147,070)

611,492

$

$

Total

13,074,071
1,301,261
204,017
14,579,349

8,518,679
2,387,802
844,782
1,685,837
13,137,099

1,442,250

539,738
(647,085)

1,434,903
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Stoughton Utilities
Rate of Return
November 2009-YTD

Electric Water
Operating Income (Regulatory) $ 627,584 % 88,540
Average Utility Plant in Service 20,091,469 8,962 599
Average Accumulated Depreciation {7,856,635) (3,165,478)
Average Materials and Supplies 138,545 36,374
Average Regulatory Liability (332,404) (513,424)
Average Net Rate Base $ 12,040,975 § 5,320,073
Actual Rate of Return 5.21% 1.66%
Authorized Rate of Return 6.50% 6.50%
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Stoughton Utilities
Cash & Investments

Electric

Unrestricted

Bond Reserve
Redemption Fund (P&l}
Designated

Total

Water

Unrestricted

Bond Reserve
Redemption Fund (P&l
Designated

Total

Wastewater

Unrestricted

DNR Replacement
Redemption Fund (P&I}
Designated

Total

Nov-09

3,526,114
1,046,004

410,514
1,421 689
6,404,411

Nov-09

584,807
349,860
80,324
726,461
1,741,251

Nov-09

758,391

1,277,104

364,922
809,879
3,210,296

Electric Cash - November 2009

L

OUnrestricted BBond Reserve ORedemplion Fund (P&i) ODesignaled ]

1,046,084 , 16%

Water Cash - November 2008

aUnsestricted WBond Reserve DRedetuption Fund (P&H ACesignated

80,324, 5%

Wastewater Cash - November 2009

L OUnrestricted  BONR Replacement  ORedemption Fund (P&) 0 Designaled_l

364,922 1%
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Stoughton Utilities
Balance Sheet
November 2009-YTD

Assets

Cash & Investments

Customer A/R

Other A/R

Other Current Assets

Plant in Service

Accumulated Depreciation

Plant in Service - CIAC
Accumulated Depreciation-CIAC
Construction Work in Progress

Total Assets
Liabilities + Net Assets

AP

Taxes Accrued

Interest Accrued

Other Current Liabilities
Long-Term Debt

Net Assets

Total Liabilities + Net Assets

Electric

6,404,411
1,284,343
66,935
476,680
20,402,523
(8,322,855)
2,298,029
(435,727)
1,710,807

23,885,147 §

871,917
252,087
54,527
138,067
7,319,255
15,249,294

23,885,147

Water

1,741,251
155,346
1,193
244,902
9,020,129

(3,000,454)
5,406,105

(1,178,523)
513,044

12,902,992

411
206,250
7,962
79,208
2,221,135
10,388,025

12,902,992

$

$

Ww

3,210,296 %

160,228
75,216
4,964
20,799,794

(6,520,625)

634,166

18,364,038

39

2,480
12,052
104,886
5,389,112
12,855,488

18,364,038

Total

11,355,958
1,599,918
143,344
726,545
50,222,446
(17,843,934)
7,704,134
(1,614,251)
2,858,017

55,152,176

872,367
460,798
74,540
322,162
14,929,503
38,492,807

55,152,176
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STOUGHTON UTILITIES

2009 Statistical Worksheet

Electic = 1otal Sales Total KwH Total Sales Total KwH | Demand Demand
7% | 2008 KwH | Purchased 2008 ! 2009 KwH | Purchased 2008  Peak 2008 _ Peak 2009
‘January 12,814,174 12,877,726 12,528,674 12,758,970 24290 23,808
February . 11,830,563 11,874,353 10,571,338 10,791,222 23339 22,476
March | 10,497,385 11,598,139 10,411,495 10,924,959 21724 7 20628
April 10,368,260 10,558,531 9,495,456 9,712,939 20328 T 18831
May T 10,367,375 10,292,490 9,562,688 9,566,446 19,182 . 19,032
June . 11,436,708 11,946,296 10,864,926 11,370,009 26,831 T agan
Juy 713582833 13,947,963 11,178,668 11,030671 30650 - 22,759
August 12,650,529 12,672,459 10,995,140 11799669 | 27,669 25,591
/September | 10,561,417 11,181,395 10,105,696 10,462,828 29138 21,873
‘October | 10,719,301 10,620,156 10,349,669 10,361,961 19,637 ; 18,858
November 10,195,545 10,894,393 9,899,463 10,319,121 21,497 20,903
‘December | : '

TOTAL| 125,024,091 128,463,901 | 115,963,213 119,107,695 ;
Total Sales Total Gallons Total Sales Total Gallons | Max Daily High | Max Daily Highs '

Water 2008 Gallons | Pumped 2008 | 2009 Gallons | Pumped 2009 2008 j 2009 :
Manuary ' 34,438,000 40,449,000 35,308,000 38,020,000 1,622,000 j 1,412,000
iFebruary ' 733,172,000 37,487,000 32,547,000 35,089,000 1,467,000 1,514,000
‘March 32,675,000 40,071,000 35,418,000 38,686,000 1,487.000 T 1,448,000
April 33,928,000 39,643,000 35,288,000 36,844,000 1,492,000 S 1,401,000
May T 41,380,000 45,678,000 38,050,000 37,591,000 1,760,000 | 1,484,000
June 33,761,000 46,730,000 34,117,000 39,112,000 2084000 | 1538000
uly 41,201,000 49,518,000 38,823,000 39,259,000 1,902,000 [ 1,479,000
iAugust ] 40,883,000 47,515,000 33,093,000 37,175,000 1,934,000 1,470,000
‘September 36,283,000 53,365,000 35,868,000 39,017,000 2183000 7 1,474,000
“October | 39,844,000 55,010,000 35,655,000 38,448,000 2,125,000 1,537,000
November |~ "'32318,000 50,528,000 32,526,000 36,098,000 1,902,000 7 1,373,000
.December | L .

TOTAL 399,883,000 505,994,000 386,693,000 415,339,000 |
Wast Total Sales Total Treated Total Sales Total Treated Precipitation | Precipitation

astewater) ,n0g Gallons | Gallons 2008 | 2009 Gallons | Gallons 2009 2008 | 2009

‘January 27,441,000 44,790,000 31,580,000 40,200,000 1.79 X7
February 26,715,000 40,004,000 26,896,000 38,307,000 322 177
‘March 26,903,000 50,539,000 28,348,000 53,160,000 1.90 6.91
Aprl 27,760,000 56,925,000 29,403,000 49,536,000 7.00 493
‘May ' 31013,000 50,727,000 33,157,000 48,610,000 281 2.61
June 728,661,000 ~ £3,984,000 28,747,000 41,693,000 9.57 4.30
huﬁy’”f“ 33,629,000 52,606,000 32,560,000 39,092,000 4.42 208
:August 33,431,000 45,810,000 27,463,000 37,546,000 186 384
‘September 28,518,000 44,902,000 29,235,000 36,851,000 389 2.4
‘October 33,508,000 44,012,000 29,897,000 40,200,000 2.19 436
‘November I 27,437,000 41,076,000 27,248,000 38,816,000 158 1.73
Dece_mb'e_r_"“mni B ~

TOTAL 325,017,000 | 535,375,000 324,544,000 464,011,000 40.23 36.02
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Stoughton Utilities
600 South Fourth Street

P.O.Box 383
Stoughton, WI 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

Date: January 7, 2010
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.

Stoughton Ultilities Director
Subject: Stoughton Utilities Communications.

* December 9, 2009 WPPI Energy news release regarding net zero homes grant
opportunities,

* December 10, 2009 WPPI Energy news release regarding the John and Rebecca net zero
home constructed in the Stoughton Utilities service territory.

* December 16, 2009 news release regarding a residential customer survey to be conducted
in the Stoughton Utilities service territory.

» December 23, 2009 letter to Stoughton Ultilities staff.

¢ December 27, 2009 Wisconsin State Journal newspaper article regarding the net zero
home.

¢ December 28, 2009 memorandum from WPPI Energy CEO Roy Thilly regarding
developments.

+ January 2010 Municipal Electric Utilities of Wisconsin (MEUW) newsletter “Live Lines”
article regarding the second net-zero energy home built in Wisconsin.

Enel.

ce: Sean O Grady
Stoughton Utilities Operations Superintendent

3¢

Office 608-873-3379

Y Fax 608-873-4878
@ stoughtonutilities.com
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1425 Corporate Center Drive
WPPI eher“gy Sun Prairie, Wl 5359¢
P: 608.834.4500 F: 608,837.0274
The way energy should be www.wppienergy.org

NEWS

FOR IMMEDIATE RELEASE
December 9, 2009
Contact: Patty Schenker, (608) 834-4598

WPPI Energy announces grant opportunities for net zero energy homes

SUN PRAIRIE, WIS., December 9 - Homeowners and builders in 51 public power
communities now have the opportunity to apply for funding to help build or renovate a home with net
ZETO ENergy use.

A net zero energy home (NZEH) is one that produces at least as much energy as it consumes.
Nonprofit power supplier WPPI Energy’s GreenMax Home initiative provides grant funding to cover
part of the incremental costs to build or remodel a conventional Upper Midwest home to achieve net
zero encrgy use. Incremental costs eligible for GreenMax Home funding include the design elements
and technologies directly related to reducing energy use or producing energy through renewable
resources.

“Through our GreenMax Home initiative, WPPI Energy is pleased to invite energy conscious
homeowners and builders in our 51 member communities to apply for funding to complete a home
with net zero energy use,” said Senior Vice President of Customer Services and Administration Tom
Paque.

To date, two GreenMax Homes are complete in the WPPI Energy member service territories of
Black River Falls, Wis. and Stoughton, Wis. In Stoughton, homeowners John and Rebecca Schelier
recently moved into their new GreenMax Home and will be working with WPPI Energy to share their
experiences and monitor their energy use. In Black River Falls, after five months of recorded energy
use, Tom and Verona Chambers’ home continues to produce more energy than the homeowners
consume, putting them on track to reach their 12-month net zero energy goal.

To reach the NZEH goal, both GreenMax Homes incorporated features such as:

* Structural plumbing to reduce hot water demands and waste water
* A solar photovoltaic system

* ENERGY STAR® rated windows

* Geothermal heating and cooling
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¢ Advanced air sealing which conserves energy and improves occupant comfort

“Helping customers save energy is the most important thing we can do to keep customer bills
down, protect the environment, and defer the need for new power plants,” said Paque. “The GreenMax
Home initiative demonstrates both state of the art technologies and common practices that anyone can
use to save energy at home. We are pleased to celebrate the success of our first two projects, and we
look forward to helping additional homeowners achieve the net zero goal.”

Proposals for the GreenMax Home initiative are due by 4 p.m. on Feb. 26, 2010. For more

information, visit www.greenmaxhome.com or contact WPPI Energy Program Coordinator Kurt

Pulvermacher at kpulvermacher@wppienergy.org.
H##

WPPI Energy is a regional power company serving 51 customer-owned eleciric utilities. Through WPPI Energy, these public power
utilities share resources and own generation facilities to provide reliable, affordable electricity to more than 192,000 homes and
businesses in Wisconsin, Upper Michigan and lowa. Visit online at www.wppienerey.ore.

WPPI Energy member utilities:

Alger Delta Cooperative Electric Association
Algoma Utilities
Baraga Electric Utility
Black River Falls Municipal Utilities
Boscobel Utilities
Brodhead Water & Light
Cedarburg Light & Water Utility
City Utitities of Richland Center
Columbus Water & Light
Crystal Falls Electric Departiment
Cuba City Light & Water
Eagle River Light & Water Utility
Evansville Water & Light
Florence Utilities
Gladstone Power & Light
Hartford Electric
Hustisford Utilities
Independence Light & Power, Telecommunications
Jefferson Utilities
Juneau Utilities
Kaukauna Utilities
L'Anse Electric Utility
Lake Mills Light & Water
Lodi Utilities
Maquoketa Municipal Electric Utility
Menasha Utilities

Mount Horeb Utilities
Muscoda Utilities
Negaunee Electric Department
New Glarus Light & Water
New Holstein Utilities
New London Utilities
New Richmond Utilities
Norway Power & Light
Oconomowoe Utilities
Oconto Falls Municipal Utilities
Plymouth Utilities
Prairie du Sac Utilities
Preston Municipal Eleciric Utility
Reedsburg Utility Commission
River Falls Municipal Utilities
Slinger Utilities
Stoughton Utilities
Sturgeon Bay Utilities
Sun Prairie Water & Light
Two Rivers Water & Light
Waterloo Utilities
Waunakee Utilities
Waupun Utilities
Westby Utilities
Whitehall Electric Utility



1425 Corporate Center Drive
WPPI energy Sun Prairie, WE 53590
' P: 608.834.4500 F: 608.837.0274
The way energy should be www.wppienergy.org

NEWS

FOR IMMEDIATE RELEASE
December 10, 2009
Contact: Patty Schenker, (608) 834-4598

Stoughton homeowners occupy net zero energy home:
Additional proposals now being accepted for net zero homes

STOUGHTON, WIS., December 10 — Homeowners John and Rebecca Scheller recently
completed a net zero energy home (NZEH) that combines state of the art, energy efficient construction
and appliances with renewable energy systems through WPPI Energy’s GreenMax Home initiative.

A NZEH is one that produces as much energy as it consumes, yielding a net zero impact on the
nation’s energy supply. Through the GreenMax Home initiative, the Schellers built their home in the
WPPI Energy member service territory of Stoughton Utilities and encourage others interested in
reducing their carbon footprint to apply for funding to help build or renovate a home with net zero
energy use.

“WPPI Energy is committed to helping customers save energy and be more efficient in their
use of energy,” said Senjor Vice President of Customer Services and Administration Tom Paque.
“Saving energy is the most important thing we can do to keep customer bills down, protect the
environment, and defer the need for new power plants.”

To date, two GreenMax Homes have been completed in the WPPI Energy member service
territories of Black River Falls, Wis. and Stoughton, Wis. The Schellers worked with Shaw Building &
Design, Inc. and WPPI Energy to construct their NZEH, which was finished in November 2009. The
couple will collaborate with WPPI Energy and Stoughton Utilities to share their experiences and
monitor their energy use. In Black River Falls, after five months of recorded energy use, Tom and
Verona Chambers” home continues to produce more energy than the homeowners consume, putting
them on track to reach their 12-month net zero energy goal.

“We're excited about our new home, and we're looking forward to achieving net zero

efficiency,” said Rebecca Scheller. “Our family and friends are amazed by all of the ‘green’ features in
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our house, but they're especially impressed by how the classic design of the house would allow it to
easily fit into any of their own neighborhoods.”

The Schellers used readily available building materials to demonstrate the ease of building a
cost effoctive, highly energy efficient home. They paid careful attention to details, such as insulation
and air sealing, while using standard building practices and materials comparable to most average
homes today.

The couple’s attention to details will deliver energy savings for years to come. Among 11,000
homes tested through Wisconsin Energy Star® Home testing, the Schellers’ homie places in the top one
percentile for air tightness.

“The Schellers’ home emphasizes one of the most important goals of the GreenMax Home
initiative, which is to demonstrate practical ways that anyone can save energy at home,” said
Stoughton Utilities Director Robert Kardasz. “We're pleased to welcome the second GreenMax Home
in the Stoughton Utilities service area and work with the Schellers to meet their net zero energy goal.”

The Schellers® home also incorporates innovative and sustainable features, including LED
lights with diming technology, two geothermal heat pumps to provide space conditioning and domestic
hot water, and an onsite solar photovoltaic system.

The Schellers, WPPI Energy and Stoughton Utilities anticipate holding an April 2010 open
house celebration in conjunction with Earth Week. In the meantime, as a new round of GreenMax
Home funding is now available in WPPI Energy member communities, the couple hopes to encourage
others to consider building or renovating a NZEH.

“We look forward to continuing to be responsible stewards of our earth's resources and
educating others to consider clean energy alternatives,” said Scheller.

The GreenMax Home initiative encourages residents, like the Schellers and Chambers, to
incorporate energy efficient and renewable energy technologies in the design and construction of their
new and existing homes. To assist with such projects, WPPI Energy is now accepting competitive
proposals from energy conscious homeowners and builders in WPPI Energy member service territories
to help fund up to three NZEHSs. Proposals for the GreenMax Home initiative are due by 4 p.m. on

Feb. 26, 2010. For more information, visit www greenmaxhome.com.

HA#

WPPI Energy is a regional power company serving 51 customer-owned electric utilities. Through WPPI Energy, these public power
utilities share resources and own generation facilities to provide reliable, affordable electricity to more than 192,000 homes and
businesses in Wisconsin, Upper Michigan and Iowa. Visit online at WWW.WPpignergy.org.
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Stoughton Utilities

600 South Fourth Street
P.O.Box 383
Stoughton, WI 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

News Release
Stoughton Ultilities
December 16, 2009

Contact: Robert P. Kardasz, P.E., 608.877.7423

Stoughton Utilities customers to be surveyed

Residential customers of Stoughton Utilities will be randomly selected for a
survey being conducted between now and the end of 2009,

On behalf of Stoughton Utilities and power supplier WPPI Energy, the Dieringer
Research Group (DRG) of Brookfield, Wis., will survey customers on their attitudes and
perceptions about rates, reliability, customer service, communications, energy
conservation, efficiency and renewable efforts.

“As a community-owned utility, we are committed to providing our customers
with excellent services,” said Robert Kardasz, Utilities Director. “I encourage anyone in
our service territory receiving a call from DRG to please assist us in continuing to
improve the services available to you by completing this short survey. We care what our
customers think, and your feedback is essential to us.”

Stoughton Utilities is a member of WPPI Energy, a nonprofit power supplier
serving 51 community-owned utilities in Wisconsin, Upper Michigan and Iowa. Results
of the survey will help WPPI Energy and its members evaluate and improve the services
offered by WPPI Energy and its members.

DRG will complete evening and weekend telephone interviews with electric

customers in the service territories of each WPPI EnergyAmember utility. Each interview

will last 10-12 minutes.
i

Office 608-873-3379
Fax 608-873-4878
stoughtonutilities.com
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Stoughton Utilities
600 South Fourth Street

P.O.Box 383
Stoughton, Wi 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

December 23, 2009

Dear Fellow City of Stoughton Utilities Employee:

As we approach the end of 2009, it is important for all of us to reflect on your accomplishments this year:

We moved from our temporary base in the EMS to our new administration office. Our customers,
suppliers and employees all exhibited a great deal of patience during this transition.

A controversial water and sanitary sewer project along Main Street yielded a fine streetscape. Similar
high priority projects also occurred on Seventh Street and Page Street. _
Major electric reconstruction projects in Kegonsa Manor, the Rorge Addition, and along River Drive
were completed.

Our sanitary sewer slip-ling project was again completed without incident.

Energy saving variable speed drive equipment was installed at Well No. 5, a cutting-edge energy
efficient blower was installed at the Wastewater Treatment Facility, and a state-of-the-art energy
efficient HVAC system went on line in our administration office.

We received a $632,000 American Recovery and Reinvestment Act grant and a low-interest loan for
the 600,000 gallon East Water Tower Project.

The American Transmission Company started loop-through construction at the North Electric
Substation.

Two employees joined our operations. Enecia Sabroff joined our customer services team and John
Leigh joined our line crew. We continue to carry one vacant position.

Property was purchased for our future West Electric Substation, and may potentially be used for other
municipal or customer-driven development.

The first GreenMax home in our area, and one of the first in the Midwest was constructed on our
electric distribution system.

We expanded our customer base to 8,400 electric customers, 4,800 wastewater customers and 4,800
water customers; all historic highs.

Your attention to safe practices yielded another near-accident-free year.

2010 will be another new year of accomplishments with the construction of the East Water Tower and
corresponding water mains and the North and South Electric Substation Transruptor Project. Your continued
enthusiasm, and professionalism in serving our customers in 2009 will make 2010 another memorable year as
well. Thank you for what you accomplish every day in public service.

Sincerely,
CITY OF STOUGHTON UTILITIES

Robert P. Kardasz, P.E.
Utilities Director

Office 608-873-3379
Fax 608-873-4878

stoughtonutifities.com ) O
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News Clips for 12/29

By LYNH WELCH

"For the State.Journal

TOUGHTON.— Qutside,
the winds howl], but with
“E7 the thermostat sef at 65

. ﬂegxezs inside Johnand Rebecea

Scheller's new: counbry homs, it
feels absolutely counfortable, .
“I'myeally sort of shimzned )’

- said Jehn Scheller of the effi~

eféncy of his home's gaothermal
energy system. "And my wife is
redlly shicted, She doesn'tlike -
it 2old. It's really ineredible how
gomfortable the hopse is and
how little we notice the system
Tunning !

This 4,000-sgquace-foot New
England salthox iouse tucked
along Lake Kegonsa Road fn gzl
Stoughton is the repion's frst Met
ZeroEvergy home, also known'as
aGreenMax Home. Through use
of energy-afiicient construction
techniques and renewable energy
systexns, #Net Zero building hag
thelandable goal of producing as
much energy asit uses.

GreenMax program awards grants
to build reliable, sustainablé homes

July on: the $600,000 house,

Shaw Building & Desien Ine,
in Stoughton broke ground in

swhich It part of Wiscansin Public
Power Inc. Energy's Greenhdax,
Home initiative, The program
gives granis to homeowners

and builders to build or rerncde]
homes using reliable, sustain-
abla energy systerns. WPPLAlSy
offers technical assistance ang
measures the buflding’s energy
apd environmental impacts onpe
tonstreetion is done,

The Schellers' house, comn-
plated last morth, is WPET's
second such dwelling in the pro-
gramy; the first was constructed in
Black River Falls last year WPPY
istow accephing applications
for its third round of grants with
aFeb. 26 deadline from which
WPPI aims to choose three
projects. . :

iTis home, in particular,
shows what average homeowners

. : . Ing E'Hi nln
Above: Blirfed colls with water rurming through them
Use hat from the earth to bririg warintfy fnta the house
I a geothermal heating system. . .

Left: John apd Rebecca Scheller's home was built sing
. GreenMax guidelines, which aint to make the sfructure as
Please see ENERGY, Page J4 energy efﬁtlgnt.as possitle.
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Continued from Page JL

cein do? said WPPI spokeswoman Patty
Schenker, “It promotes great energy savings
which will provide a good cushion when
they’re irito the winter Hime and demand is
mnore and they consume more”

For the Schellers’ project, WPPI funded
$42,000: $18,000 when construction

. began, $18,000 when canstruction was
completed and another $6,000 expectedin

ayear when ap analysis is done to assure the

hoise meéts energy goals, Thehousewas

able to take advantage of other incentives,
too: $17,000 from Focns on Energyanda

$24,000 federal tax credit. WPPI estimates

that it cost $99,000.tomake this homea -
Net Zero building, instead of simply highly
efficient. Of that, grants and incenfives will
.eventually pay for $832,000.

To achieve energy goals, thishouseusesa

number of stra’cegles, all of which have been

i -ehrumeled in ablog on the GreeuMa.x site

' mtenden’cmth Shaw who led the cc:nstruc-

tionteam. .-
Twolarge, pole-mounted solar panel.
arrays situated to the east of the home's

" front door follow the sun to.generate the
- maximum amount of electricity. Through a

renewable energy buy—back agreement with
Stoughton Utilities; this 5.76 —lc[[uwatt solar
system hooks into the vtility’s grid to gell
power at $.29 per, lalowatt and buys 1t]:xaek
~at $.09.

“This is really how Net ZEIOIS posmble
]'ontz said.

A geothermal heat pump uses thermal
energy fram thé earth to keep the house
warm in winter and ool in sumnimer. Geo- -
‘thermal energy also heatg water through an
on:demand pump syetem ‘The bathroom
and kitehen haye spot exhanst fans as welt
to eliminate moisture and coptarninants -

_ dizectly. An engrgy recovery ventilator-
- provides overa]lbackgroundvenhlatlon, -

“Teducing the amount of energy needed to
.condifion indoorait, - -
The south- ~facing house las Iugh—ef—
ﬁe;eucy Energy Star—rated mndcws totake

" most advantage c of the gum, W‘rule a northem

wooded lot shelters the house fromwind. .
The simple, salthox- style axchltec'cure

prcmded advantages that made Lhe buildmg :

_ eagjer to seal and insulate.

Attention to details in the insulation.
istallation resulted in a blower door test -
— which detérmines where air leaks fiom -
the house and helps to attaid ultimate |
energy efficlency — that exceeded even the
highest expectations, Jontz said. The house
usés 2-inch, R-10 insulation on the exte- |
rior of the basement walls and under the
basement floor and R-5 insulation on the
exterior walls. BIBS {or Blow-In-Blanket)
insulation is blown into the walls' interior,
plus closed-cell foam is used in the bpxsill
framing ag air gealing and insu]ation
the Black River Falls GreenMax house shows -,
that the building can generate two to three
times more epergy than it uses. But as it
went into a highér consumption period last.
monith, the house used just less than 800
kilowatts - its hJ,hest usage so far - while
generatmg more than 500 kilowatts. Ac-
cording to the U.S. Energy Information Ad- - .

- ministration, an average U.S. horze in 2007
“used 936 kilowatts of electricity monthly., -

For the Schellers, incentives were keyin
their decision to go GresnMaz.
“(iven all the recent news about green

- initiatives and the government credits,
. we were more motivated to look into this? -

Scheller said. “Sirice we were buildinga
newhause, we had a unique opportunity
and good timing i terms ofwhatv.tas gomg
oninthe marketplace.”

. Jontz saidin, addmon to meetmg Green-~
Max censtruetmn ‘Stariflards this project’

achlevedaGoldratang fromtheNatopal ... .. ..

Association of Homne Builders National
Green Building program. The prograri’s
four thieskinld levels ~ Bronzg, Silver, Gold,
and Emierald - spans entry-level green
building to the most sustainable, withen-
ergy srmngs of 60 percent or ficre,

*With thig project, we have made nrdi—
nary building extrasrdinary?’ Jontz said.
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1425 Corporate Center Drive
3 WPPI energy Sun Prairie, WI 53590
P: 608.834.4500 F: 608.837.0274
The way energy should be www.wppienergy.org

MEMORANDUM

TO: WPPI Energy Directors, Alternates, Representatives and Managers
CC: All WPPI Energy Staff

FROM: Roy Thilly

DATE: December 28, 2009

SUBJECT: Developments

1. Have a Great 2010. 2009 has been a challenging year for all. WPPI Energy (WPP]) remains
in excellent financial condition, with a sirong member base and a talented staff, We have been
fortunate in that our average power cost to members for the year is coming in somewhat under budget,
despite the dislocation in the market caused by the recession and a decline in member load of more
than 10%. We would alt prefer not to go through such a year again. 2010 should lead the way to
recovery and we will do our best to control costs. We wish all our members a peaceful and prosperous
2010.

2. Elm Road Disputes Resolved. In December, Wisconsin Energy Corporation reached a
comprehensive settlement with Bechtel resolving all claims of force majeure related to construction of
the Elm Road units. Bechtel sought over $500 million in arbitration based on severe weather and labor
issues. The settlement value is approximately 14% of the Bechtel claim. We believe the settlement is
in the best interests of all the plant owners and support it. It will increase our costs of the project by
about $5.4 million or 2.3%. The settlement resolves a substantial risk and should allow us to complete
the project within our budgeted contingency. Because of the drop in prices the wholesale electricity
market, the delay we have experienced has cost much less than it might have. On the flip side, test
energy produced by Unit 1 and sold into the market has produced less revenue than expected.

In December, after considerable discussion, the PSC approved the settlement reached last year between
the Elm Road owners, Sierra Club and Clean Wisconsin resolving all issues related to the water intake
pertmit for the plant. This matter had been in litigation for years, with several adverse decisions by the
courts and a DNR hearing examiner. While we believe that we would have ultimately prevailed, the
cost of losing this litigation would have been very high. We are pleased that the PSC approved the
settlement.

With these two settlements, all outstanding issues related to the Elm Road project have been resolved.
Unit | is expected to go into service in early January, with Unit 2 being completed in the fall of 2010.
Once the entire project is in service, WPPI will schedule a tour for members of this extraordinary
facility.
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3. CEO Succession Plan. The Executive Committee is in the midst of reviewing WPPI’s CEQ
succession plan and updating it in order to proceed with a search in 2010, At its February meeting, the
Executive Committee expects to approve a revised plan and process for the search, with a schedule to
be provided to all staff and members. The search will commence sometime in the spring, with the
objective of finding the best qualified candidate for the Jjob by fall.

4. Conservation and Efficiency Marketing Initiative. As described at our December Board
meeting, a major priority for 2010 will be to increase customer participation at all levels in key
WPPI/member conservation and efficiency programs. We have a number of excellent programs that
have been developed over the years. Now we need to focus on significantly expanding customer
participation. This will be a joint effort between WPPI staff and members, with marketing plans being
worked on with each member to fit its circumstances.

A very important element of this initiative will be for members to lead by example. It is very difficult
to convince someone to do something, but not do it oneself. Staff will be working with members on a
list of actions to be taken by members to be real leaders on conservation and efficiency in their
communities.

5. Keeping Up With Technology. Many in the electric utility industry believe that substantial
changes will be occurring over the next five years related to the electronic inferface between utilities
and their customers. The most important developments in the industry may occur on the customer side
of the meter., Those utilities that are technologically adept will be leaders. In the future, customers
will expect to receive and pay bills, and access their consumption information, on the internet.
Eventually, smart meters will provide two-way communication that will allow customers si gnificantly
greater control over their consumption and costs, as well as improve customer service and distribution
reliability. Utilities that are not able to provide service and information electronically on a timely basis
will be perceived as behind-the-times. However, serious mistakes can be made in getting to this
technology future and considerable care in decision-making will need to be exercised, particularly by
smaller systems like WPPI and its members. We need to proceed deliberately, but with reasonable
dispatch.

WPPI’s Smart Metering Task Force did an excellent job in 2009 identifying issues and making a series
of recommendations to better position members and WPPIL These recommendations were presented to
the Board in December. They tie directly to our billing services, including Harris/NorthStar and our
efforts to work with members that use other CIS systems. Installation of smart metering will make
little sense without centralized data management software that will enable WPPI and members 1o use
the data collected effectively. This software will be quite expensive, and cost prohibitive for most
members to purchase individually. So, there is a very important role for joint action. The software
will need to interface with member billing systems. The Task Force has recommended that at this
point members not buy additional automatic metering reading equipment (one-way communications)
and that we work hard to reduce the number of different billing systems used by members from 11 to
two or three, including Harris/NorthStar. These will be important issues to discuss in our business
planning process in 2010. In the meantime, members that do not have up-to-date websites, and have
not moved forward to allow bill access and payment through the internet, should be looking in that
direction.
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6. Financial Planning. In early 2010, WPPI will be selecting a new financial advisor. Steve
Yanisch of RBC Dain who has worked with WPPI over the last several years is retiring at the end of
2009. An RFP has been sent to a number of firms, including RBC Dain, with the objective of retaining
a new advisor by the end of January. We expect to do a small borrowing in 2010 to reimburse WPP]
for the cost of our building addition and renovation. This will free up funds for the Menasha
transaction. We will analyze other needs and proceed either through a small bond issue or a bank loan.

7. Menasha. Our Board approved WPPI's purchase of the Menasha electric distribution assets
and leaseback of those facilities to Menasha at our December Board meeting. Menasha’s City Council
also has approved the transaction. The Department of Revenue has already issued a favorable tax
ruling requested as a condition of the transaction. Under the ruling, Menasha will be the “owner” of
the facilities for tax purposes, allowing it to retain the payment-in-lieu-of-tax to help pay its general
obligation debt related to its failed steam project. WPPI will not have to make a payment-in-lieu-of-
tax to the state on the Menasha facilities. The PSC has been very helpful in quickly scheduling an
expedited hearing on the transaction and related rate adjustments. The total rate increase sought by
Menasha on a system-wide basis is 1.7%, about half of which is related to the transaction. Impacts on
different customer classes vary.

The major task that must be accomplished for the transaction to proceed is an ommibus settlement with
bondholders and steam customers. Menasha is in the midst of those negotiations.

8. Building Grass Roots Strength. We expect 2010 to be a very busy year legislatively.
Congress will continue to debate climate change legislation and may bring back an energy bili,
particularly if climate legislation is stalled. The provisions in either a climate bill, or an energy-only
bill, may have a significant impact on WPPI’s costs. It is very important that we are active and
vigilant. We will be encouraging all members to participate in the APPA Legislative Rally in late
February.

On the state level, a bill to implement a number of the recommendations of the Governor’s Global
Warming Task Force is expected to be introduced in early January. A number of provisions in the
draft will protect WPPI and member interests. We want to retain as much flexibility as we can to meet
any new renewable and conservation requirements on a combined system-wide basis, taking
significant burden off individual members. The proposed bill also would modify the nuclear
moratorium to allow nuclear plants to be considered as an alternative in the future.

To be successful in protecting our interests at both the state and federal level, we will be secking to
strengthen our grass roots lobbying capacity in 2010. WPPI cannot compete with the large utilities in
terms of money, but we have much broader and stronger grass roots. We need to build on that
strength. Dan Ebert will be focusing on this issue in 2010,

9. Staff Reorganization, To better distribute workload, and in recognition of the fact that we
have a great deal of work in front of us o successfully implement our customer information and billing
service, smart metering, data management, and other technolo gy strategies to meet the challenges of
the future, we are reorganizing some staff functions in 2010. Our Rates and Billing staff will join the
Accounting and Finance department under Marty Dreischmeier. Previously, they were part of Member
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and Customer Services. Rate design and policy issues will continue to be worked on by a staff task
force that includes people from various departments. This group will interface with our Rates and
Delivery Service Advisory Group (RDSAG).

Because of the high workload in information services, and a need to provide sharper focus on issues,
we will be supplementing our staff in this area by creating two departments under Member and
Customer Services. Currently, information services work is divided informally between Information
Services under Bev Lindquist and our Operations Center under Phil Hansen. Phil will be moving to
Member and Customer Services as Vice President — Information Technology. Bev Lindquist, Vice
President — Information Services, together with a number of her staff, will focus on member
applications, including customer service information and accounting software, enhancements and
support. We have a great deal to do in this areca, building on the strong foundation that Bev and her
group have laid through implementation of our Harris/NorthStar and Solomon Dynamics projects over
the last ten years.

Phil’s department will be responsible with other LS. functions and will provide technical support

throughout the company. With Phil’s move from Operations, Todd Biese, currently Manager - Market
Operations, will become Director — Operations under Pat Connors. Brenda Hoffmann, a Senior
System Operator, will take the position of Day-Ahead Scheduler for the MISO and PTM markets. Phil
has done an excellent job in organizing the Operations Center and managing the transition to the MISO
market. He is ready to take on new challenges.

We believe these changes will enable WPPI to successfully implement a number of important projects
in an efficient and productive manner.

Finally, Mike Malmstead has joined WPPI as the Energy Service Representative for Menasha, New
London and Oconto Falls.
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Second “Net Zero” Energy Home Built in Wisconsin

A net zero energy home (NZEH) combines state
of the art energy efficient construction and appliances
with renewable energy systems. A NZEH produces as
much energy as it consumes, yielding a net zero impact on
the nation’s energy supply. Through

save energy at home. We're pleased to welcome the

second GreenMax Home in the Stoughton Utilities service
area and to work with the Schellers to meet their et zero
energy goal.”

WPPI Energy’s GreenMax Home
initiative, Stoughton homeowners
John & Rebecca Scheller along with
Black River Falls homeowners Tom &
Verona Chambers are the first two
families to occupy a NZEH.

In Stoughton, the Scheller’s
home located in the Stoughton
Utilities service area was just
completed in November 2009. With p
the combined efforts of the Schellers, |5
Shaw Building & Design, Inc. and B
WPPI Energy, the couple was able to
use readily available building
materials to create a cost effective,
highly energy efficient home. This
unique home incorporates innovative

“We look forward to
continving to be responsible stewards
of our earth’s resources and educating
others to consider clean energy
alternatives,” said Scheller.

To get a glimpse of this
stylish energy efficient home, the
Schellers, WPPI Energy and
Stoughton Utilities anticipate holding
an April 2010 open house celebration
in conjunction with Farth Week.
“WPPI Energy is committed to
helping customers save energy and be
more efficient in their use of energy,”
said Senior Vice President of
Customer Services and Administration

and sustainable features, including
LED lights with dimming technology,
two geothermal heat pumps and an
onsite solar photovoltaic system. The
Chambers’ home in Black River Falls,

k] ﬁ

John and Rebecca Scheller are shown above being
congratulated by Stoughton Utilities Director Robert
Kardasz upon the complefion of their “net zero
energy” home, the result of a WPPl Energy/
Stoughton  Utilities GreenMax Home inifiative.

Tom Paque. “Saving energy is the
most important thing we can do to
keep customer bills down, protect the
environment, and defer the need for
new power plants.”

after five months of recorded energy
use, continues to produce more energy
than they consume, putting them on track to reach their
12-month net zero energy goal.

According to Stoughton Utilities Director Robert
Kardasz, “The Schellers” home emphasizes one of the
most important goals of the GreenMax Home initiative,
which is to demonstrate practical ways that anyone can

{Photos by Brian Hoops, Stoughfon Utilities).

WPP1l Energy is now
accepting competitive proposals from energy conscious
homeowners and builders in WPPI Energy member
service ferritories to help fund up to three NZEHs. For
more information on NZEHs and the GreenMax Home
initiative, visit ww.greemaxhome.com. Proposals for
WPPI Energy’s GreenMax Home initiative are due by
4:00 p.m. on February 26, 2010.
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Stoughton Utilities

600 South Fourth Street
P.O.Box 383
Stoughton, W[ 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

Date; January 7, 2010
To: Stoughton Utilities Committee
From: Robert P, Kardasz, P.E.

Stoughton Utilities Director

Subject: Stoughton Utilities Committee 12-Month Calendar.

The following calendar is provided for information and discussion.

January 11, 2010
February 17, 2010
February 22-24, 2010
March 15,2010
March 23, 2010
March 24-26, 2010

April 19,2010

Regular Meeting - Approve Declarations of Official
Intent(s)

Regular Meeting at the wastewater treatment facility -
Discuss Stoughton Utilities 2009 Accomplishments

American Public Power Association Legislative Rally in
Washington, D.C.

Regular Meeting - Stoughton Utilities Tax Stabilization
Dividends Discussion and Approval

Common Council - Accept Stoughton Utilities Tax
Stabilization Dividends Recommendation

Wisconsin Rural Water Association Annual Conference in
Green Bay

Regular Meeting - Stoughton Utilities 2009 Annual Audit
and Management Letter Presentation - Review Drinking
Water Consumer Confidence Report (CCR) - Annual
Stoughton Utilities Goals Discussion and Approval -
Review Wisconsin Public Service Commission Annual
Electric and Water Reports

1€

Office 608-873-3379
Fax 608-873-4878
stoughtonutilities.com
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April 22, 2010

April 27, 2010

May 2-8, 2010
May 5, 2010

May 17, 2010

June 9-11, 2010

June 15, 2010

June 22, 2010

July 19, 2010
August 16, 2010

September 8-9, 2010

September 13, 2010

September 16-17, 2010

GreenMax Home Open House on the 40™ Anniversary of
Earth Day

Common Council Meeting - Stoughton Utilities 2010
Annual Audit Presentation and approval

Drinking Water Week
WPPI Energy Orientation Meeting

Regular Mecting - First Regular Meeting after the Common
Council Reorganization Meeting - Elect Committee Chair
and Vice Chair - Annual Studies Discussion and
Presentation - Tour Stoughton Utilities Building

Municipal Electric Utilities of Wisconsin (MEUW) Annual
Conference in Green Bay

Regular Meeting - Discussion Approve and recommend the
proposed  non-represented  employee compensation
adjustments to the Personnel Committee and the Common
Council - Approve and recommend the Wastewater
Compliance Maintenance Annual Report (CMAR) and
Resolution to the Common Council - Stoughton Utilities
Green Energy Discussion

Common Council Meeting - Approve Compliance
Maintenance Annual Report (CMAR) and adopt
corresponding resolution

Regular Meeting
Regular Meeting - Tour East Electric Substation

Municipal Electric Utilities Of Wisconsin (MEUW) Fifth
Annual Lineman’s Rodeo in Kaukauna

Regular Meeting - Approve and Recommend the Proposed
Stoughton Utilities 2011 Budget to the Common Council -
Approve and recommend the Twenty-Year (2011-2030)
Stoughton Utilities Capital Projects Program to the
Common Council - Tour Well No. 5 and Reservoir

WPPI Energy (WPPI) Annual Conference in Green Bay

(.
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October 5, 2010

October 6-8, 2010

October 17, 2010

October 17, 2010

November 9, 2010

November 15, 2010
December 17, 2010

December 20, 2010

ce: Sean O Grady

WPP] Orientation

Wisconsin Wastewater Operators Association (WWOA)
Annual Conference in Green Bay

Special Meeting - Conduct Hearings for the 2009 Tax Roll
Nomination

Regular Meeting

Common Council Meeting - Approve 2011 Budget and
Twenty-Year (2011-2030) Capital Projects Program

Regular Meeting
Stoughton Utilities Holiday Open House

Regular Meeting

Stoughton Utilities Operations Superintendent

()
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Stoughton Utilities
Activities Reports

anug‘ﬁf-on tilities December 2009

ADMINISTRATION — Utilities Director Robert P. Kardasz, P.E.

Seasonal activities continued on the electric and water distribution systems, the sanitary
sewer collection system, and in the office where your staff continues to work with
customers fulfilling their financial obligations. Electric system vegetative management,
sanitary sewer flushing and televising, water main corrective work, and cold weather
preparation continued. The East Water Storage Tank Foundation Project proceeded on
schedule. Labor negotiations are underway.

ACCOUNTING - Kim M. Jennings, CPA

Accomplishments:

Work order processing and closing.

Provide data for Safe Drinking Water Loan Program for closing on Jan. 27, 2010.
Update property insurance data for coverage in 2010.

Begin year end audit schedules. -

Investment sales/purchases and income tracking.

Monthly account reconciliation, reporting and billing statistics for November 2009,

In Progress:

* Plant & depreciation schedules for audit.

* Reviewing reporting requirements for ARRA funding recipients.

* Reviewing internal control procedures for billing, accounting, information systems
and customer service.

» Developing financial statement report format including notes and supplemental
schedules for year-end reporting.

* Monthly account reconciliation and reporting for December 2009,



CUSTOMER SERVICES AND INFORMATION TECHNOLOGIES DIVISION — Utilities

Office and Information Systems Supervisor Brian R. Hoops

Activities & Accomplishments:

In response to the recent snowfall-related outages and the need for after-hours
phone support, custom programming was completed in-house to allow any
novice staff member to easily redirect the calls to any extension, reception group,
or external number.

A full rewrite was completed of our half-day holiday phone greeting system that
allows any novice staff member to easily override the standard greeting with a
pre-recorded ‘weather’ greeting.

Brian Hoops attended a WPPI Energy information technology advisory group
meeting. The next meeting has been scheduled for late January.

Staff received a review of the various WPPI Energy and Focus on Energy
programs available to our customers. Marketing strategies were discussed and a
draft schedule of bill-stuffers was created.

Staff participated in our second annual holiday open house.

Enecia Sabroff continues to pursue residential payment deposits from customers
who have shown their payments to be unreliable. To date we have collected
approximately 20% of the 138 deposits totaling $60,934 that have been
requested.

Enecia Sabroff issued 10-day disconnect notices on delinquent commercial
accounts. New deposits will be required for all commercial customers that are
continuously delinquent.

Enecia Sabroff has been submitting delinquent final-billed customer accounts to

our new collection agency, Professional Placement Services, LLC (PPS). PPS
will continue to attempt to collect the balances owed on these accounts, and will
submit the customer to the Wisconsin D.O.R. TRIP program as necessary.

During the recent snowfall related outages, Enecia Sabroff worked throughout
the day and evening answering our emergency phone line. Hundreds of calls
were received throughout that time frame.

Staff assisted with the mailing of an informational letter to all residents in the
vicinity of our new water tower. Staff also assisted with the mailing of our annual
holiday cards.

Enecia Sabroff is working on a new brochure that details our payment and
collection policies as well as who they can contact for payment assistance if
needed.

Enecia Sabroff continued to monitor and attempt contact with the lone occupied
residence that remained disconnected. This customer has since made
arrangements to pay and has been reconnected. All accounts that remain
disconnected are vacant properties.

Shannon Gunsolus completed all the necessary year-end tasks, and continues to
prepare for our January audit.



« Staff processed utility billing and collections, accounts payable, payroll, daily
cash deposits.

LINE DIVISION AND PLANNING DIVISION — Utilities Operations Superintendent
Sean O Grady

East Side Elevated Water Tank Project: Underground work proceeded on schedule.

Substation Maintenance: AC Engineering will complete our substation
equipment/distribution capacitor maintenance program in January.

West Substation Property: The property was annexed to the City.

Strand and Associates: Staff continues to work with staff at Strand’s office updating
and automating some of our property records. This enhancement/update will facilitate
the reconciliation of our property records data base to the general ledger.

Building Remodeling Project: The project is close to being completed.

CTH N Bridge Replacement Project: Our overhead electric distribution lines were re-
routed and de-energized over the river to facilitate the deck replacement. This bridge
has now been returned to service.

MTE: All underground projects have been completed.

RP3: Staff has received a request for additional information from the American Public
Power Association (APPA) for our application submitted last month for our RP3
designation. We should hear something back from this national organization early in
2010.

Black Hawk Credit Union: Temporary electric service has been installed for
construction. Staff is currently working with the developer on design and costs for
extending electrical service.

441 Business Park Circle: Temporary electric service has been installed to the site for
construction. Electric service requirements for this site will be similar to that of a
standard residential home.

NFPA 70E: Faith Technologies is currently on site at our production wells and at our
WWTP working on field verifications. When this project is completed, staff and
contractors will know exactly what breaker operates what piece of equipment and will
have informational stickers placed at each disconnect advising staff/contractors what
PPE and staff clearance are required to work on such equipment.

Universal Silencer: Staff has had some general conversations with Universal Silencer
engineers regarding their interest in developing a joint action venture installing and
testing scrubber equipment on our stand-by generator at our WWTP. This equipment
would reduce our carbon footprint.
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Green Max Home: This home construction was completed ahead of schedule by Shaw
Building and Design by approximately a month. The owners were able to move in the
week before Thanks giving. An opening ceremony with all the subcontractors was held
at the site and the house was tested for efficiencies by Focus on Energy. The house
tested out to be extremely energy efficient and the overall design was impeccable.

WASTEWATER DIVISION — Utilities Wastewater System Supervisor Brian G.
Erickson

Staff has been working on miscellaneous projects throughout the plant; replacing pipes,
painting, rebuilding equipment and preventive maintenance.

2010 Sanitary Sewer Improvement Project. We have been working on this project
throughout the year and are currently putting together the documents. We are looking
at lining roughly 4000 feet of sanitary sewer in the Roby Rd., Page St., Madison St.,
West St. and Page St. area.

Air Compressor modification: We are making a few modifications to our air compressor
operations to save energy costs and wear on our equipment.

Safety training on respiratory fit testing: Staff completed their yearly fit test with
respirators being fitted and a class room review of the program. This training is required
yearly for anyone who is required to wear a respirator.

The precipitation for the month was 3.81 inches. Total snow fall for the month was 24.3
inches

The wastewater freatment facility processed an average flow of 1.324 million gallons
per day with a monthly total of 42 million gallons.

WATER DIVISION — Utilities Water System Supervisor Roger M. Thorson

Staff is busy working on year-end reports and closing out 2009 work orders.
This time of the year the change in the weather usually dictates how many water
main breaks we have. In the month of December we repaired three main breaks,
however only one was weather related. The other two could have happened any
time of the year.

Water staff participated in a safety session onrRespirator protection.

Working on water system map upgrades and additions.

Staffing levels are also at a minimum during the month with everyone using
scheduled vacation leave,
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ENERGY SERVICES SECTION OF THE PLANNING DIVISION — Stoughton

Utilities/WPPI Energy Energy Services Representative Alicia Rankin

December Activities

St. Vincent de Paul submitted a Shared Savings Program application for an
energy efficient lighting upgrade.

Stoughton Trailers’ RFP application was denied due to competition from more
economically competitive bids. | am working with them to pursue alternative
incentive funding for the project.

Met with Movin' Out, the housing development firm that will be working with the
City on part of the redevelopment project. The project will be participating in
WPPI Energy's New Construction Program.

Completed 2010 Energy Services Action Plan.

Met with utility personnel to review energy services and programs, new
marketing program materials and customer service resources.

January Objectives

Present $1,000 check to schools. SU received the award, which must be donated
to the schools, for achieving >5% participation in the Renewable Energy
Program. That makes SU the top ranked WPPI Community for Renewable
Energy participation.

Meet with large power customers to distribute new program marketing materials,
Meet with City personnel regarding potential energy efficiency stimulus projects
that are eligible for tax credits for government-owned buildings.

Dates at Stoughton Utilities in December: 3, 10, 14, 23

SAFETY COMPLIANCE SECTION OF THE PLANNING DIVISION — Stoughton

Utilities/Municipal Electric Utilities of Wisconsin Southeastern Regional Safety

Coordinator Christopher Belz

Accomplishments

Training
* Completed training on the topic of Respiratory Protection
* Conducted Respiratory Fit testing

Audits/Inspections
* Audited safety training records, written programs and inspection data

Compliance/Risk Management

* Reviewed Tailboard forms

Reviewed/filed Excavation/Trenching Forms

Enter CE’s into database

Provided assistance setting up First Aid/CPR training
Provided assistance setting up Hearing Audiograms
Started revisions on Confined Space Written Program
Completed incident investigations
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* Developing incident reports
* Updated incident logs

Goals & Objectives

Training
» Complete all DCOMM regulated training topics
* Train on Confined Space Entry and Rescue

Audits/Inspections
* Inspect all Crews periodically to ensure safety compliance
* Perform facility inspections in all Stoughton Ultilities facilities

Compliance/Risk Management

= Audit Energy Control Procedures in the Control of Hazardous Energy
Procedure
* Review and update Stoughton Utilities Written Safety Programs

Scheduled dates MEUW SCRSC Safety Coordinator, Chris Belz, was at Stoughton
Utilities: December 7, 14 and 28

Please visit us on our website at www.stoughtonutilities.com to view current
events, follow project schedules, view meeting notices and minutes, review our
energy conservation programs, pay your utilities bill via the internet, or to learn
more about your Stoughton Utilities Electric, Wastewater and Water services.
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Stoughton Utilities

600 South Fourth Street
PO.Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

Date: January 7, 2010
To: Stoughton Utilities Committee
From: Robert P, Kardasz, P.E.

Stoughton Ultilities Director

Subject: Status Of Stoughton Utilities Committee December 14, 2009
Recommendations To The Stoughton Commeon Council.

December 22, 2009 Stoughton Common Council Meeting

* Approved the Stoughton Utilities Committee recommendation to approve the
Payments Due List.

+ Approved the Stoughton Utilities Committee recommendation to adopted the
Resolution in support of WPPI Energy’s Utility and Municipal Building Incentive
Program.

e Annexed the Stoughton Utilities recently purchased electric property.

cc: Sean O Grady
Stoughton Utilities Operations Superintendent

3

Office 608-873-3379
Fax 608-873-4878
stoughtonutilities.com
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Stoughton Utilities

600 South Fourth Street
P.O.Box 383
Stoughton, W1 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

Date: January 7, 2010
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E. - Stoughton Utilities Director

Kim M. Jennings, CPA - Stoughton Utilities Finance & Admin. Manager

Subject: Resolution Authorizing The Issuance And Sale Of Up To $613,751
Waterworks System Revenue Bonds, Series 2010, And Providing For
Other Details and Covenants With Respect Thereto, And Approval Of
Related $1,227,502 Financial Assistance Agreement, And Consideration
And Acceptance Of The Engagement Letter With Quarles and Brady.

It is requested that the Stoughton Utilities Committee recommend the approval of the
following documents related to the financing of the East Water Tower Project to the
Stoughton Finance Committee and Stoughton Common Council on January 12, 2010:

e The adoption of the resolution authorizing the issuance and sale of up to
$613,751 Waterworks System Revenue Bonds, Series 2010, and providing for
other details and covenants with respect thereto.

e The approval of the $1,227,502 Financial Assistance Agreement between the
State of Wisconsin Department of Natural Resources and Department of
Administration and the City of Stoughton to award financial assistance from the
Safe Drinking Water Fund Program.

o The acceptance of the Engagement Letter with Quarles and Brady, LLP for the
proposed issuance of $613,751 City of Stoughton Waterworks System Revenue
Bonds, Series 2010.

Encl.

ce: Mike Forslund, P.E. - Strand Associates, Inc.
Mark Fisher, P.E. - Strand Associates, Inc.
Luann J. Alme - City Clerk/Personnel Director
Laurie Sullivan- City Finance/Economic Development Director
Sean O Grady - Stoughton Utilities Operations Superintendent
Matthew P. Dregne - City Attorney
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RESOLUTION NO.

RESOLUTION AUTHORIZING THE ISSUANCE AND
SALE OF UP TO $613,751 WATERWORKS SYSTEM REVENUE BONDS, SERIES 2010,
AND PROVIDING FOR OTHER DETAILS AND
COVENANTS WITH RESPECT THERETO

WHEREAS, the City of Stoughton, Dane County, Wisconsin (the "Municipality") owns
and operates a waterworks system (the "System") which is operated for a public purpose as a
public utility by the Municipality; and

WHEREAS, pursuant to Resolution No. R-2-03 adopted by the Commeon Council of the
Municipality (the "Goveming Body") on March 25, 2003 (the "2003 Resolution"), the
Municipality has heretofore issued its Waterworks System Mortgage Revenue Bonds, dated
April 1, 2003 (the "2003 Bonds"), which 2003 Bonds are payable from the income and revenues
of the System; and

WHEREAS, pursuant to Resolution No. R-27-06 adopted by the Governing Body on
November 14, 2006 (the "2006 Resolution"), the Municipality has heretofore issued its
Waterworks System Mortgage Revenue Bonds, dated November 15, 2006 (the "2006 Bonds"),
which 2006 Bonds are payable from the income and revenues of the System; and

WHEREAS, the 2003 Bonds and the 2006 Bonds shall be referred to collectively as the
"Prior Bonds" and the 2003 Resolution and the 2006 Resolution shall be referred to collectively
as the "Prior Resolutions”; and

WHEREAS, certain improvements to the System are necessary to meet the needs of the
Municipality and the residents thereof, consisting of the construction of a project (the "Project”)
assigned Safe Drinking Water Loan Program Project No. 5403-01 by the Department of Natural
Resources, and as described in the Department of Natural Resources approval letter for the plans
and specifications of the Project, or portions thereof, issued under Section 281.41, Wisconsin
Statutes, assigned No. W-2009-0410 and dated May 14, 2009 by the DNR; and

WHEREAS, under the provisions of Chapter 66, Wisconsin Statutes any municipality
may, by action of its governing body, provide for purchasing, acquiring, constructing, extending,
adding to, improving, operating and managing a public utility from the proceeds of bonds, which
bonds are to be payable only from the revenues received from any source by such utility,
including all rentals and fees; and

WHEREAS, the Municipality deems it to be necessary, desirable and in its best interest
to authorize and sell waterworks system revenue bonds of the Municipality payable solely from
the revenues of the System, pursuant to the provisions of Section 66.0621, Wisconsin Statutes, to
pay the cost of the Project; and

WHEREAS, the Prior Resolutions permit the issuance of additional bonds on a parity
with the Prior Bonds upon certain conditions, and those conditions have been met; and
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WHEREAS, other than the Prior Bonds, no bonds or obligations payable from the
revenues of the System are now outstanding.

NOW, THEREFORE, be it resolved by the Governing Body of the Municipality that:

Section 1. Definitions. The following terms shall have the following meanings in this
Resolution unless the text expressly or by implication requires otherwise:

(a) "Act" means Section 66.0621, Wisconsin Statutes;

(b) “Bond Registrar" means the Municipal Treasurer which shall act as Paying Agent
for the Bonds;

(c) "Bonds" means the $613,751 Waterworks System Revenue Bonds, Series 2010,
of the Municipality dated their daie of issuance, authorized to be issued by this Resolution;

(d)  "Bond Year" means the twelve-month period ending on each May 1;

(e} "Current Expenses" means the reasonable and necessary costs of operating,
maintaining, administering and repairing the System, including salaries, wages, costs of
materials and supplies, insurance and audits, but shall exclude depreciation, debt service, tax
equivalents and capital expenditures;

43} "Debt Service Fund" means the Waterworks System Revenue Bond and Interest
Special Redemption Fund of the Municipality, which shall be the "special redemption fund" as
such term is defined in the Act;

(g)  "Financial Assisiance Agreement” means the Financial Assistance Agreement by
and between the State of Wisconsin by the Department of Natural Resources and the Departrent
of Administration and the Municipality pursuant to which the Bonds are to be issued and sold to
the State, substantially in the form attached hereto and incorporated herein by this reference;

(h)  "Fiscal Year" means the twelve-month period ending on each December 31,

@) "Governing Body" means the Common Council, or such other body as may
hereafter be the chief legislative body of the Municipality;

() "Gross Earnings" means the gross earnings of the System, including earnings of
the System derived from waterworks charges imposed by the Municipality, all payments to the
Municipality under any service agreements between the Municipality and any contract users of
the System, and any other monies received from any source including all rentals and fees and
any special assessments levied and collected in connection with the Project;

(k}  "Municipal Treasurer" means the Treasurer of the Municipality who shall act as
Bond Registrar and Paying Agent;

] "Municipality” means the City of Stoughton, Dane County, Wisconsin,
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(m) "Net Revenues" means the Gross Earnings of the System after deduction of
Current Expenses;

() "Parity Bonds" means bonds payable from the revenues of the System other than
the Bonds but issued on a parity and equality with the Bonds pursuant to the restrictive
provisions of Section 11 of this Resolution;

(0)  "Prior Bonds" means the 2003 Bonds and 2006 Bonds, collectively;
(p)  "Prior Resolutions" means the 2003 Resolution and 2006 Resolution, collectively;

(@@  "Project" means the Project described in the preamble to this Resolution. All
elements of the Project are to be owned and operated by the Municipality as part of the System
as described in the preamble hereto;

@ "Record Date" means the close of business on the fifteenth day of the calendar
month next preceding any principal or interest payment date;

(s) "System" means the entire waterworks system of the Municipality specifically
including that portion of the Project owned by the Municipality and including ali property of
every nature now or hereafter owned by the Municipality for the collection, treatment, storage
and distribution of water, including all improvements and extensions thereto made by the
Municipality while any of the Bonds and Parity Bonds remain outstanding, including all real and
personal property of every nature comprising part of or used or useful in connection with such
waterworks system and including all appurtenances, contracts, leases, franchises, and other
intangibles;

® "2003 Bonds" means the Municipality's Waterworks System Mortgage Revenue
Bonds, dated April 1, 2003;

(u)  "2003 Resolution" means Resolution No. R-2-03 adopted by the Governing Body
on March 25, 2003 authorizing the issuance of the 2003 Bonds;

V) "2006 Bonds" means the Municipality's Waterworks System Mortgage Revenue
Bonds, dated November 15, 2006; and

(w)  "2006 Resolution" means Resolution No. R-27-06 adopted by the Governing
Body on November 14, 2006, authorizing the issuance of the 2006 Bonds.

Section 2. Authorization of the Bonds and the Financial Assistance Agreement. For the
purpose of paying the cost of the Project (including legal, fiscal, engineering and other
expenses), there shall be borrowed on the credit of the income and revenue of the System up to
the sum of $613,751; and fully registered revenue bonds of the Municipality are authorized to be
issued in evidence thereof and sold to the State of Wisconsin Safe Drinking Water Loan Program
in accordance with the terms and conditions of the Financial Assistance Agreement, which is
incorporated herein by this reference and the Mayor and City Clerk of the Municipality are
hereby authorized, by and on behalf of the Municipality, to execute the Financial Assistance
Agreement.
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Section 3. Terms of the Bonds. The Bonds shall be designated "Waterworks System
Revenue Bonds, Series 2010" (the "Bonds"); shall be dated their date of issuance; shall be
numbered one and upward; shall bear interest at the rate of 2.668% per annum; shall be issued in
denominations of $0.01 or any integral multiple thereof; and shall mature on the dates and in the
amounts as set forth in Exhibit B of the Financial Assistance Agreement and in the Bond form
attached hereto as Exhibit A as it is from time to time adjusted by the State of Wisconsin based
upon the actual draws made by the Municipality. Interest on the Bonds shall be payable
commencing on May 1, 2010 and semiannually thereafter on May 1 and November 1 of each
year. The Bonds shall not be subject to redemption prior to maturity except as provided in the
Financial Assistance Agreement.

The schedule of maturities of the Bonds is found to be such that the amount of annual
debt service payments is reasonable in accordance with prudent municipal utility practices.

Section 4. Form, Execution, Registration and Payment of the Bonds. The Bonds shall be
issued as registered obligations in substantially the form attached hereto as Exhibit A and
incorporated herein by this reference.

The Bonds shall be executed in the name of the Municipality by the manual signatures of
the Mayor and City Clerk, and shall be sealed with its official or corporate seal, if any.

The principal of, premium, if any, and interest oz the Bonds shall be paid by the
Municipal Treasurer, who is bereby appointed as the Municipality's Bond Registrar.

Both the principal of and interest on the Bonds shall be payable in lawful money of the
United States of America by the Bond Registrar. Payment of principal of the final maturity on
the Bond will be payable upon presentation and surrender of the Bond to the Bond Registrar.
Payment of principal on the Bond (except the final maturity) and each installment of interest
shall be made to the registered owner of each Bond who shall appear on the registration books of
the Municipality, maintained by the Bond Registrar, on the Record Date and shall be paid by
check or draft of the Municipality and mailed to such registered owner at his or its address as it
appears on such registration books or at such other address may be fumnished in writing by such
registered owner to the Bond Registrar.

Section 5. Security for the Bonds. The Bonds, together with interest thereon, shall not
constitute an indebtedness of the Municipality nor a charge against its general credit or taxing
power. The Bonds, together with interest thereon, shall be payable only out of the Debt Service
Fund hereinafter created and established, and shall be a valid claim of the registered owner or
owners thereof only against such Debt Service Fund and the revenues of the System pledged to
such fund, on a parity with the pledge granted to the holders of the Prior Bonds. Sufficient
revenues are hereby pledged to said Debt Service Fund, and shall be used for no other purpose
than to pay the principal of, premium, if any, and interest on the Prior Bonds, the Bonds and any
Partty Bonds as the same becomes due.
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Section 6. Funds and Accounts. In accordance with the Act, for the purpose of the
application and proper allocation of the revenues of the System, and to secure the payment of the
principal of and interest on the Prior Bonds, the Bonds and Parity Bonds, certain funds of the
System which were created by an ordinance adopted May 14, 1963 and are hereby continued to
be used solely for the following respective purposes:

(a)

(b)

(c)

(d)

(e)

Waterworks System Revenue Fund (the "Revenue Fund"), into which shall be as
received the Gross Eamings of the System, which money shall then be divided
among the Operation and Maintenance Fund, the Debt Service Fund, the
Depreciation Fund and the Surplus Fund in the amounts and in the manner set
forth in Section 7 hereof and used for the purposes described below.

Waterworks System Operation and Maintenance Fund (the "Operation and
Maintenance Fund"), which shall be used for the payment of Current Expenses,

Waterworks System Revenue Bond and Interest Special Redemption Fund (the
"Debt Service Fund"), which shall be used for the payment of the principal of,
premium, if any, and interest on the Prior Bonds, the Bonds and Parity Bonds as
the same becomes due. The Bond Reserve Fund created by the Prior Resolutions
for the Prior Bonds is not pledged to the payment of principal of or interest on the
Bonds, and moneys in the Bond Reserve Fund shall under no circumstances be
used to pay principal of or interest on the Bonds.

Waterworks System Depreciation Fund (the "Depreciation Fund"), which shall be
used to provide a proper and adequate depreciation account for the System.

Surplus Fund, which shall first be used when necessary to meet requirements of
the Operation and Maintenance Fund including the one month reserve, the Debt
Service Fund, the Bond Reserve Fund and the Depreciation Fund. Any money
then remaining in the Surplus Fund at the end of any Fiscal Year may be used
only as permitted and in the order specified in Section 66.0811(2), Wisconsin
Statutes and money remaining thereafter may be transferred to any of the funds or
accounts provided for in this section.

Section 7. Application of Revenues. After the delivery of the Bonds, the Gross Earnings
of the System shall be deposited as collected in the Revenue Fund and shall be transferred
monthly to the funds listed below in the following order of priority and in the manner set forth

below:

(a)

to the Operation and Maintenance Fund, in an amount equal to the estimated
Current Expenses for such month and, if not needed to remedy any deficiency in
the Debt Service Fund, for the following month (after giving effect to available
amounts in said Fund from prior deposits);
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(b)  tothe Debt Service Fund, an amount equal to one-sixth (1/6) of the next
installment of interest coming due on the Prior Bonds, the Bonds and any Parity
Bonds then outstanding and an amount equal to one-twelfth (1/12) of the
installment of principal of the Prior Bonds, the Bonds and any Parity Bonds
coming due during such Bond Year (after giving effect to available amounts in
said Fund from accrued interest, any premium or any other source), and any
amounts required by the Prior Resolutions to fund the Bond Reserve Fund;

(¢)  to the Depreciation Fund, an amount determined by the Governing Body to be
sufficient to provide a proper and adequate depreciation account for the System;
and

(d)  tothe Surplus Fund, any amount remaining in the Revenue Fund after the
monthly transfers required above have been completed.

Transfers from the Revenue Fund to the Operation and Maintenance Fund, the Debt
Service Fund, the Depreciation Fund and the Surplus Fund shall be made monthly not later than
the tenth day of each month, and such transfer shall be applicable to monies on deposit in the
Revenue Fund as of the last day of the month preceding. Any other transfers and deposits to any
fund required or permitted by subsection (a) through (d) of this Section, except transfers or
deposits which are required to be made immediately or annually, shall be made on or before the
tenth day of the month. Any transfer or deposit required to be made at the end of any Fiscal
Year shall be made within sixty (60) days after the close of such Fiscal Year. If the tenth day of
any month shall fall on a day other than a business day, such transfer or deposit shall be made on
the next succeeding business day.

It is the express intent and determination of the Governing Body that the amounts
transferred from the Revenue Fund and deposited in the Debt Service Fund shall be sufficient in
any event to pay the interest on the Prior Bonds, the Bonds and any Parity Bonds as the same
accrues and the principal thereof as the same matures.

Section 8. Deposits and Investments. The Debt Service Fund shall be kept apart from
monies in the other funds and accounts of the Municipality and the same shall be used for no
purpose other than the prompt payment of principal of and interest on the Prior Bonds, the Bonds
and anty Parity Bonds as the same becomes due and payable. All monies therein shall be
deposited in special and segregated accounts in a public depository selected under Chapter 34,
Wisconsin Statutes and may be temporarily invested until needed in legal investments subject to
the provisions of Section 66.0603(1m), Wisconsin Statutes. The other funds herein created
(except the Waterworks System SDWLP Project Fund) may be combined in a single account in a
public depository selected in the manner set forth above and may be temporarily invested until
needed in legal investments subject to the provisions of Section 66.0603(1m), Wisconsin
Statutes.
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Section 9. Service to the Municipality. The reasonable cost and value of services
rendered to the Municipality by the System by furnishing waterworks services for public
purposes shall be charged against the Municipality and shall be paid in monthly installments as
the service accrues, out of the current revenues of the Municipality collected or in the process of
collection, exclusive of the revenues derived from the System; that is to say, out of the tax levy
of the Municipality made by it to raise money to meet its necessary current expenses. The
reasonable cost and value of such service to the Municipality in each year shall be equal to an
amount which, together with other revenues of the System, will produce in each Bond Year Net
Revenues equivalent to not less than the annual principal and interest requirements on the Prior
Bonds, the Bonds, any Parity Bonds and any other obligations payable from the revenues of the
System then outstanding, times the greater of (i) 110% or (ii) the highest debt service coverage
ratio required with respect to any obligations payable from revenues of the System then
outstanding. However, such payment out of the tax levy shall be subject to () approval of the
Public Service Commission, or successors to its function, if applicable, (b) yearly appropriations
therefor, and (c) applicable levy limitations, if any; and neither this Resolution nor such payment
shall be construed as constituting an obligation of the Municipality to make any such
appropriation over and above the reasonable cost and value of the services rendered to the
Municipality and its inhabitants or to make any subsequent payment over and above such
reasonable cost and value.

Section 10. Operation of System; Municipality Covenants. It is covenanted and agreed

by the Municipality with the owner or owners of the Bonds, and each of them, that the
Municipality will perform all of the obligations of the Municipality as set forth in the Financial
Assistance Agreement.

Section 11. Additional Bonds. The Bonds are issued on a parity with the Prior Bonds as
to the pledge of revenues of the System. No bonds or obligations payable out of the revenues of
the System may be issued in such manner as to enjoy priority over the Bonds. Additional
obligations may be issued if the lien and pledge is junior and subordinate to that of the Bonds.
Parity Bonds may be issued only under the following circumstances:

(a) Additional Parity Bonds may be issued for the purpose of completing the
Project and for the purpose of financing costs of the Project which are ineligible for
payment under the State of Wisconsin Safe Drinking Water Loan Program. However,
such additional Parity Bonds shall be in an aggregate amount not to exceed 20% of the
face amount of the Bonds; or

(b) Additional Parity Bonds may also be issued if all of the following conditions
are met:

(1) The Net Revenues of the System for the Fiscal Year immediately
preceding the issuance of such additional bonds must have been in an amount at
least equal to the maximum annual interest and principal requirements on all
bonds outstanding payable from the revenues of the System, and on the bonds
then to be issued, times the greater of (i) 1.10 or (ii) the highest debt service
coverage ratio to be required with respect to the Additional Parity Bonds to be
issued or any other obligations payable from the revenues of the System then

-
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outstanding. Should an increase in permanent rates and charges, including those
made to the Municipality, be properly ordered and made effective during the
Fiscal Year immediately prior to the issuance of such additional bonds or during
that part of the Fiscal Year of issuance prior to such issnance, then Net Revenues
for purposes of such corputation shall include such additional reveres as an
independent certified public accountant, consulting professional engineer or the
Wisconsin Public Service Commission may certify would have accrued during the
prior Fiscal Year had the new rates been in effect during that entire immediately
prior Fiscal Year.

(2) The payments required to be made into the funds enumerated in
Section 6 of this Resolution must have been made in full,

(3) The additional bonds must have principal maturing on May 1 of each
year and interest falling due on May 1 and November 1 of each year.

(4) The proceeds of the additional bonds must be used only for the
purpose of providing extensions or improvements to the System, or to refund
obligations issued for such purpose.

Section 12. Sale of Bonds. The sale of the Bonds to the State of Wisconsin Safe
Drinking Water Loan Program for the purchase price of up to $613,751 and at par, is ratified and
confirmed; and the officers of the Municipality are authorized and directed to do any and all acts,
including executing the Financial Assistance Agreement and the Bonds as hereinabove provided,
necessary to conclude delivery of the Bonds to said purchaser, as soon after adoption of this
Resolution as is convenient. The purchase price for the Bonds shall be paid upon requisition
therefor as provided in the Financial Assistance Agreement, and the officers of the Municipality
are authorized to prepare and submit to the State requisitions and disbursement requests in
anticipation of the execution of the Financial Assistance Agreement and the issuance of the
Bonds.

Section 13. Application of Bond Proceeds. The proceeds of the sale of the Bonds shall
be deposited by the Municipality into a special fund designated as "Waterworks System SDWLP
Project Fund." The Waterworks System SDWLP Project Fund shall be used solely for the
purpose of paying the costs of the Project as more fully described in the preamble hereof and in
the Financial Assistance Agreement. Moneys in the Waterworks System SDWLP Pro ject Fund
shall be disbursed within three (3) business days of their receipt from the State of Wisconsin and
shall not be invested in any interest-bearing account.

Section 14. Amendment to Resolution. After the issuance of any of the Bonds, no
change or alteration of any kind in the provisions of this Resolution may be made until all of the
Bonds have been paid in full as to both principal and interest, or discharged as herein provided,
except: (a) the Municipality may, from to time, amend this Resolution without the consent of any
of the owners of the Bonds, but only to cure any ambiguity, administrative conflict, formal
defect, or omission or procedural inconsistency of this Resolution; and (b) this Resolution may
be amended, in any respect, with a written consent of the owners of not less than two-thirds (2/3)
of the principal amount of the Bonds then outstanding, exclusive of Bonds held by the
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Municipality; provided, however, that no amendment shall permit any change in the pledge of
revenues derived from the System or the maturity of any Bond issued hereunder, or a reduction
in the rate of interest on any Bond, or in the amount of the principal obligation thereof, or in the
amount of the redemption premium payable in the case of redemption thereof, or change the
terms upon which the Bonds may be redeemed or make any other modification in the terms of
the payment of such principal or interest without the written consent of the owner of each such
Bond to which the change is applicable.

Section 15. Defeasance. When all Bonds have been discharged, all pledges, covenants
and other rights granted to the owners thereof by this Resolution shall cease. The Municipality
may discharge all Bonds due on any date by irrevocably depositing in escrow with a suitable
bank or trust company a sum of cash and/or bonds or securities issued or guaranteed as to
principal and interest of the U.S. Government, or of a commission, board or other instrumentality
of the U.S. Government, maturing on the dates and bearing interest at the rates required to
provide funds sufficient to pay when due the interest to accrue on each of said Bonds to its
maturity or, at the Municipality's option, if said Bond is prepayable to any prior date upon which
it may be called for redemption, and to pay and redeem the principal amount of each such Bond
at maturity, or at the Municipality's option, if said Bond is prepayable, at its earliest redemption
date, with the premium required for such redemption, if any, provided that notice of the
redemption of all prepayable Bonds on such date has been duly given or provided for.

Section 16. Rebate Fund. Unless the Bonds are exempt from the rebate requirements of
the Internal Revenue Code of 1986, as amended (the “Code"), the Municipality shall establish
and maintain, so long as the Bonds and any Parity Bonds are outstanding, a separate account to
be known as the "Rebate Fund." The sole purpose of the Rebate Fund is to provide for the
payment of any rebate liability with respect to the Bonds under the relevant provisions of the
Code and the Treasury Regulations promulgated thereunder (the "Regulations"). The Rebate
Fund shall be maintained by the Municipality until all required rebate payments with respect to
the Bonds have been made in accordance with the relevant provisions of the Code and the
Regulations.

The Municipality hereby covenants and agrees that it shall pay to the United States from
the Rebate Fund, at the times and in the amounts and manner required by the Code and the |
Regulations, the portion of the "rebate amount” (as defined in Section 1,148-3(b) of the
Regulations) that is due as of each "computation date” (within the meaning of Section 1.148-3(e)
of the Regulations). As of the date of this Resolution, the provisions of the Regulations
specifying the required amounts of rebate installment payments and the time and manner of such
payments are contained in Sections 1.148-3(f) and (g) of the Regulations, respectively. Amounts
held in the Rebate Fund and the investment income therefrom are not pledged as security for the
Bonds or any Parity Bonds and may only be used for the payment of any rebate liability with
respect to the Bonds.
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The Municipality may engage the services of accountants, attorneys or other consultants
necessary to assist it in determining the rebate payments, if any, owed to the United States with
respect to the Bonds. The Municipality shall maintain or cause to be maintained records of
determinations of rebate liability with respect to the Bonds for each computation date until six
(6) years after the retirement of the last of the Bonds. The Municipality shall make such records
available to the State of Wisconsin upon reasonable request therefor.

Section 17. Resolution a Contract. The provisions of this Resolution shall constitute a
contract between the Municipality and the owner or owners of the Bonds, and after issuance of
any of the Bonds no change or alteration of any kind in the provisions of this Resolution may be
made, except as provided in Section 14, until all of the Bonds have been paid in full as to both
principal and interest. The owner or owners of any of the Bonds shall have the right in addition
to all other rights, by mandamus or other suit or action in any court of competent jurisdiction, to
enforce such owner's or owners' rights against the Municipality, the Governing Body thereof, and
any and all officers and agents thereof including, but without limitation, the right to require the
Municipality, its Governing Body and any other authorized body, to fix and collect rates and
charges fully adequate to carry out all of the provisions and agreements contained in this
Resolution.

Section 18, Continuing Disclosure. The officers of the Municipality are hereby
authorized and directed, if requested by the State of Wisconsin, to provide to the State of
Wisconsin Safe Drinking Water Loan Program and to such other persons or entities as directed
by the State of Wisconsin such ongoing disclosure regarding the Municipality's financial
condition and other matters, at such times and in such manner as the Safe Drinking Water Loan
Program may require, in order that securities issued by the Municipality and the State of
Wisconsin satisfy rules and regulations promulgated by the Securities and Exchange
Commission under the Securities Exchange Act of 1934, as amended and as it may be amended
from time to time, imposed on brokers and dealers of municipal securities before the brokers and
dealers may buy, sell, or recommend the purchase of such securities.
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Section 19. Conflicting Resolutions. All ordinances, resolutions (other than the Prior
Resolutions), or orders, or parts thereof heretofore enacted, adopted or entered, in conflict with
the provisions of this Resolution, are hereby repealed and this Resolution shall be in effect from
and after its passage. In case of any conflict between this Resolution and the Prior Resolutions,
the Prior Resolutions shall control as long as any of the respective Prior Bonds are outstanding.

Passed: January 12, 2010

Approved: January 12, 2010

James 8. Griffin
Mayor
Attest:

Luann J. Alme
City Clerk
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EXHIBIT A

(Form of Municipal Obligation)

REGISTERED UNITED STATES OF AMERICA REGISTERED
NO. STATE OF WISCONSIN 3
DANE COUNTY
CITY OF STOUGHTON

WATERWORKS SYSTEM REVENUE BOND, SERIES 2010

Fi'nal Date of
Maturity Date Original Jssue
May 1, 2029 , 20
REGISTERED OWNER: STATE OF WISCONSIN SAFE DRINKING WATER LOAN
PROGRAM
FOR VALUE RECEIVED the Cj s’% Dane County, Wisconsin (the
"Municipality") hereby acknowled e and promises to pay to the registered owner
shown above, or registered assigns, sotely from the fund hereinafter specified, the principal sum
of an amount not to exceed DOLLARS (8 ) (but only so

much as shall have been drawn hereunder, as provided below) on May 1 of each year
commencing May 1, 2011 until the final maturity date written above, together with interest
thereon (but only on amounts as shall have been drawn hereunder, as provided below) from the
dates the amounts are drawn hereunder or the most recent payment date to which interest has
been paid, at the rate of 2.668% per annum, calculated on the basis of a 360-day year made up of
twelve 30-day months, such interest being payable on the first days of May and November of
each year, with the first interest being payable on May 1, 2010.

The principal amount evidenced by this Bond may be drawn upon by the Municipality in
accordance with the Financial Assistance Agreement entered by and between the Municipality
and the State of Wisconsin by the Department of Natural Resources and the Department of
Administration including capitalized interest transferred (if any). The principal amounts so
drawn shall be repaid in installments on May 1 of each year commencing on May 1, 2011 in an
amount equal to an amount which when amortized over the remaining term of this Bond plus
current payments of interest (but only on amounts drawn hereunder) at Two and 668/1000ths
percent (2,668%) per annum shall result in equal annual payments of the total of principal and
the semiannual payments of interest. The State of Wisconsin Department of Administration shall
record such draws and corresponding principal repayment schedule on a cumulative basis in the
format shown on the attached Schedule A.
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Both principal and interest hereon are hereby made payable to the registered owner in
lawful money of the United States of America. On the final maturity date, principal of this Bond
shall be payable only upon presentation and surrender of this Bond at the office of the Municipal
Treasurer. Principal hereof (except the final maturity) and interest hereon shall be payable by
electronic transfer or by check or draft dated on or before the applicable payment date and
mailed from the office of the Municipal Treasurer to the person in whose name this Bond is
registered at the close of business on the fifteenth day of the calendar month next preceding such
interest payment date.

The Bonds shall not be redeemable prior to their maturity, except with the consent of the
registered owner.

This Bond is transferable only upon the books of the Municipality kept for that purpose at
the office of the Municipal Treasurer, by the registered owner in person or its duly authorized
attorney, upon surrender of this Bond, together with a written instrument of transfer (which may
be endorsed hereon) satisfactory to the Municipal Treasurer, duly executed by the registered
owner or its duly authorized attorney. Thereupon a replacement Bond shall be issued to the
transferee in exchange therefor. The Municipality may deem and treat the person in whose name
this Bond is registered as the absolute owner hereof for the purpose of receiving payment of or
ont account of the principal or interest hereof and for all other purposes. This Bond is issuable
solely as a negotiable, fully-registere;i.ho@ithout coupons, and in denominations of $0.01 or
any integral multiple thereof. (GRS

This Bond is issued for the purpose of providing for the payment of the cost of
constructing improvements to the Waterworks System of the Municipality, pursuant to Article
X1, Section 3, of the Wisconsin Constitution, Section 66.0621, Wisconsin Statutes, and a
resolution adopted January 12, 2010, and entitled: "Resolution Authorizing the Issuance and
Sale of Up to $613,751 Waterworks System Revenue Bonds, Series 2010, and Providing for
Other Details and Covenants With Respect Thereto" and is payable only from the income and
revenues derived from the operation of the Waterworks System of the Municipality (the
"Utility"). The Bonds are issued on a parity with the Municipality's Waterworks System
Mortgage Revenue Bonds, dated April 1, 2003 and Waterworks System Mortgage Revenue
Bonds, dated November 15, 2006, as to the pledge of income and revenues of the Utility. This
Bond does not constitute an indebtedness of said Municipality within the meaning of any
constitutional or statutory debt limitation or provision.

It is hereby certified, recited and declared that all acts, conditions and things required to
exist, happen, and be performed precedent to and in the issuance of this Bond have existed, have
happened and have been performed in due time, form and manner as required by law; and that
sufficient of the income and revenue to be received by said Municipality from the operation of its
Utility has been pledged to and will be set aside into a special fund for the payment of the
principal of and interest on this Bond.

QB\9496666.1



IN WITNESS WHEREOF, the Municipality has caused this Bond to be signed by the
signatures of its Mayor and City Clerk, and its corporate seal to be impressed hereon, all as of the
date of original issue specified above.

CITY OF STOUGHTON,
WISCONSIN

(SEAL)

By:

James 8. Griffin
Mayor

By:

Luann J. Alme
City Clerk
R
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(Form of Assignment)
FOR VALUE RECEIVED the undersigned hereby sells, assigns and transfers unto

(Please print or typewrite name and address, including zip code, of Assignee)

Please insert Social Security or other identifying number of Assignee

the within Bond and all rights thereunder, hereby irreggcﬁ;ly constituting and appointing
TN N

v 1
[

Attorney to transfer said Bond on the books kept for the registration thereof with full power of
substitution in the premises.

Dated:
NOTICE: The signature of this assignment must
correspond with the name as it appears upon the
face of the within Bond in every particular, without
alteration or enlargement or any change whatever.
Signature(s) guaranteed by

QB\9496666.1
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SCHEDULE A
$613,751

CITY OF STOUGHTON, WISCONSIN
WATERWORKS SYSTEM REVENUE BONDS, SERIES 2010

Amount of
Disburse- Date of Series of Principal Principal
ment Disbursement Bonds Repaid Balance

SA-1

(QB\9496666.1

ch

&3



PRINCIPAL REPAYMENT SCHEDULE

Date

May 1, 2011
May 1, 2012
May 1, 2013
May 1, 2014
May 1, 2015
May 1, 2016
May 1, 2017
May'1, 2018
May 1, 2019
May 1, 2020
May 1, 2021
May 1, 2022
May 1, 2023
May 1, 2024
May 1, 2025
May 1, 2026
May 1, 2027
May 1, 2028
May 1, 2029

SCHEDULE A (continued)

SA-2

Principal
_Amount

$25,224.10
25,897.08
26,588.02
27,297.39
28,025.68
28,773 .41
29,541.08
30,329.24

.3,13842

31,969.19
32,822.13
33,697.83
34,596.88
35,519.93
36,467.60
37,440.56
38,439.47
39,465.03
40,517.96

QB\9496666.1



EXHIBIT A

(Form of Municipal Obligation)

REGISTERED UNITED STATES OF AMERICA REGISTERED
NO. STATE OF WISCONSIN $
DANE COUNTY

CITY OF STOUGHTON

WATERWORKS SYSTEM REVENUE BOND, SERIES 2010

Final Date of
Maturity Date Original Issue
May 1, 2029 _ ,20

REGISTERED OWNER: STATE OF WISCONSIN SAFE DRINKING WATER LOAN
PROGRAM

FOR VALUE RECEIVED the City of Stoughton, Dane County, Wisconsin (the
"Municipality") hereby acknowledges itself to owe and promises to pay to the registered owner
shown above, or registered assigns, solely from the fund hereinafter specified, the principal sum
of an amount not to exceed DOLLARS ($ ) (but only so
much as shall have been drawn hereunder, as provided below) on May 1 of each year
commencing May 1, 2011 until the final maturity date written above, together with interest
thereon (but only on amounts as shall have been drawn hereunder, as provided below) from the
dates the amounts are drawn hereunder or the most recent payment date to which interest has
been paid, at the rate of 2.668% per annum, calculated on the basis of a 360-day year made up of
twelve 30-day months, such interest being payable on the first days of May and November of
each year, with the first interest being payable on May 1, 2010.

The principal amount evidenced by this Bond may be drawn upon by the Municipality in
accordance with the Financial Assistance Agreement entered by and between the Municipality
and the State of Wisconsin by the Department of Natural Resources and the Depariment of
Admunistration including capitalized interest transferred (if any). The principal amounts so
drawn shall be repaid in installments on May 1 of each year commencing on May 1, 2011 in an
amount equal to an amount which when amortized over the remaining term of this Bond plus
current payments of interest (but only on amounts drawn hereunder) at Two and 668/1000ths
percent (2.668%) per annum shall result in equal annual payments of the total of principal and
the semiannual payments of interest. The State of Wisconsin Department of Administration shail
record such draws and corresponding principal repayment schedule on a cumulative basis in the
format shown on the attached Schedule A.

QB\9496666.1
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Both principal and interest hereon are hereby made payable to the registered owner in
lawful money of the United States of America. On the final maturity date, principal of this Bond
shall be payable only upon presentation and surrender of this Bond at the office of the Municipal
Treasurer. Principal hereof (except the final maturity) and interest hereon shall be payable by
electronic transfer or by check or draft dated on or before the applicable payment date and
mailed from the office of the Municipal Treasurer to the person in whose name this Bond is
registered at the close of business on the fifteenth day of the calendar month next preceding such
interest payment date.

The Bonds shall not be redeemable prior to their maturity, except with the consent of the
registered owner.,

This Bond is transferable only upon the books of the Municipality kept for that purpose at
the office of the Municipal Treasurer, by the registered owner in person or its duly authorized
attorney, upon surrender of this Bond, together with. a written instrument of transfer (which may
be endorsed hereon) satistactory to the Municipal Treasurer, duly executed by the registered
owner or its duly authorized attorney. Thereupon a replacement Bond shall be issued to the
transferee in exchange therefor. The Municipality may deem and treat the person in whose name
this Bond is registered as the absolute owner hereof for the purpose of receiving payment of or
on account of the principal or interest hereof and for all other purposes. This Bond is issuable
solely as a negotiable, fully-registered bond, without coupons, and in denominations of $0.01 or
any integral multiple thereof.

This Bond is issued for the purpose of providing for the payment of the cost of
constructing improvements to the Waterworks System of the Municipality, pursuant to Article
XI, Section 3, of the Wisconsin Constitution, Section 66.0621, Wisconsin Statutes, and a
resolution adopted January 12, 2010, and entitled: "Resolution Authorizing the Issuance and
Sale of Up to $613,751 Waterworks System Revenue Bonds, Series 2010, and Providing for
Other Details and Covenants With Respect Thereto" and is payable only from the income and
revenues derived from the operation of the Waterworks System of the Municipality (the
"Utility"). The Bonds are issued on a parity with the Municipality's Waterworks System
Mortgage Revenue Bonds, dated April 1, 2003 and Waterworks System Mortgage Revenue
Bonds, dated November 15, 2006, as to the pledge of income and revenues of the Utility. This
Bond does not constitute an indebtedness of said Municipality within the meaning of any
constitutional or statutory debt limitation or provision.

It 1s hereby certified, recited and declared that all acts, conditions and things required to
exist, happen, and be performed precedent to and in the issuance of this Bond have existed, have
happened and have been performed in due time, form and manner as required by law; and that
sufficient of the income and revenue to be received by said Municipality from the operation of its
Utility has been pledged to and will be set aside into a special fund for the payment of the
principal of and interest on this Bond.

QB\9436666.1
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IN WITNESS WHEREOF, the Municipality has caused this Bond to be signed by the
signatures of its Mayor and City Clerk, and its corporate seal to be impressed hereon, all as of the

date of original issue specified above.

(SEAL)

CITY OF STOUGHTON,
WISCONSIN

By:

James S. Griffin
Mayor

By:

Luann J. Alme
City Clerk

QBY94964666.1
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(Form of Assignment)

FOR VALUE RECEIVED the undersigned hereby sells, assigns and transfers unto

(Please print or typewrite name and address, including zip code, of Assignee)

Please insert Social Security or other identifying number of Assignee

the within Bond and all rights thereunder, hereby irrevocably constituting and appointing

Attorney to transfer said Bond on the books kept for the registration thereof with full power of
substitution in the premises.

Dated:

NOTICE: The signature of this assignment must
correspond with the name as it appears upon the
face of the within Bond in every particular, without
alteration or enlargement or any change whatever.

Signature(s) guaranteed by

A-4
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SCHEDULE A
$613,751

CITY OF STOUGHTON, WISCONSIN
WATERWORKS SYSTEM REVENUE BONDS, SERIES 2010

Amount of
Disburse- Date of Series of Principal Principal
ment Disbursement Bonds Repaid Balance

SA-1

QB\9496666.1
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PRINCIPAL REPAYMENT SCHEDULE

Date

May 1, 2011
May 1, 2012
May 1, 2013
May 1, 2014
May 1, 2015
May 1, 2016
May 1, 2017
May 1, 2018
May 1, 2019
May 1, 2020
May 1, 2021
May 1, 2022
May 1, 2023
May 1, 2024
May 1, 2025
May 1, 2026
May 1, 2027
May 1, 2028
May 1, 2029

SCHEDULE A (continued)

SA-2

Principal
Amount

$25,224.10
25,897.08
26,588.02
27,297.39
28,025.68
28,773.41
29,541.08
30,329.24
31,138.42
31,969.19
32,822.13
33,697.83
34,596.88
35,519.93
36,467.60
37,440.56
38,439.47
39,465.03
40,517.96

QB\9496666.1
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State of Wisconsin \ DEPARTMENT OF NATURAL RESOURCES

101 S. Webster St.
Jim Doyle, Governor Box67r921

Matthew J. Frank, Secretary Madison, Wisconsin 53707-7921
Telephone 608-266-2621

FAX 608-267-3579

TTY Access via relay - 711

December 30, 2009

MR. ROBERT KARDASZ, DPW
CiTY OF STOUGHTON

800 S. FOURTH STREET
STOUGHTON WI 53589

SUBJECT.  Safe Drinking Water Loan Program, Project No. 5403-01
Construct Storage & Connecting Main, Modify SCADA
Financial Assistance Agreement — January 27, 2010

Dear Mr. Kardasz;

Your project manager prepared the following loan closing documents for your Safe Drinking Water Loan
Program (SDWLP) project:

1. SDWLP Loan Ciosing Schedule - Attachment 1

2. Financial Assistance Agreement Summary/Distribution Sheet - Attachment 2

3. Financial Assistance Agreement (FAA)
To close the loan on January 27, 2010, we need to follow the Loan Closing Schedule (Attachment 1).
The City of Stoughton has three (3) working days upon receipt of wired SDWLP funds to;

1. Pay the project invoices identified in the SDWLP disbursement request;

2. Reimburse an internal municipal account from which eligible project costs were paid. This
reimbursement must adhere to current U.S. Treasury Regulations; or

3. Disburse payments to the bank or financial institution for projects that are being refinanced.
Execution of the FAA creates a binding obligation in all respects. Any negotiation of terms and conditions
or determinations must occur prior to adoption of the Municipal Obligation Resolution and execution of the
enclosed document.

The Project Manager Summary Page (Exhibit F of the FAA) further explains certain assumptions and
decisions affecting preparation of your FAA,

Please contact your project manager, Navin Jarugumilli, at 608-267-0490 for further assistance with
execution of the FAA, Request for Disbursement (Form 8700-215) and other SDWLP closing documents.

wi .
dr'lr.W|.g_ov . @ v 4
wisconsin.gov s
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Thank you for your interest in the Safe Drinking Water Loan Program.

Sincerely,

Bureau ofCommunity Financial Assistance

MRT:nj
Attachments '
cc.  Jim Witthuhn — DG/5 (w/attachments 1 & 2)
Rebecca Speckhard, Quarles & Brady - Milwaukee (w/attachments)
Mike Forslund, Strand Associates, Inc. - Madison (wiattachments 1, 2, & Exhibits A & F)
A. Heintz — DOA/10 - Electronic Copy
Bernie Robertson - SCR/Fitchburg - Electronic Copy
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By 12/30/2009:

By 1/6/2010:

By 1/8/2010:

By 1/12/2010:

By 1/13/2010:

By 1/22/2010:

1/27/2010:

ATTACHMENT #1

Safe Drinking Water Loan Program Project No. 5403-01
American Recovery and Reinvestment Act Assistance
City of Stoughton
Construct Storage & Connecting Main, Modify SCADA
Financial Assistance Agreement
Closing Schedule

Department of Natural Resources (DNR) project manager distributes Financial Assistance
Agreement (FAA) to Quarles & Brady and municipality for review.

Quarles & Brady distributes draft Municipal Obligation Resolution and other bond
documents to the City of Stoughton, Department of Administration (DOA) for review.

Municipality submits Request for Disbursement (Form 8700-215) with supporting invoices
for first disbursement.

Municipality holds properly noticed meeting at which time:

1. Municipal Obligation Resolution is adopted

2. Bond/Note related documents are signed by municipal officials

3. DNR FAA s signed by municipal officials

NOTE: Most documents must be signed by Highest Elected Official & Clerk/Secretary and
some documents must have municipal seal applied.

1. Municipality immediately returns FAA to DNR for countersigning by DNR.
2. Municipality delivers signed & sealed Resolution & other bond/note documents to
Quarles & Brady. _

Quarles & Brady sends final signed and sealed bond/note documents and legal opinion to
DOA.

Loan Ciosing Day. Quarles & Brady contacts DOA to confirm closing and DOA wire
transfers the first disbursement to municipal bank account.

o
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ATTACHMENT #2

Safe Drinking Water Loan Program Project No. 5403-01
American Recovery and Reinvestment Act Assistance

City of Stoughton

Construct Storage & Connecting Main, Modify SCADA
Financial Assistance Agreement Summary/Distribution Sheet

FINANCIAL ASSISTANCE INFO
Total Project Amount $1,353,662
Principal Forgiveness Amount $613,751

Internal Funding $126,160

Pledge: Revenue Lien Priority: Senior Parity

Composite Interest Rate; 2.668%

Net SDWLP Loan Amount $613,751

DOCUMENT INFO

Anticipated Date of Municipal Obligation Resolution — 1/12/2010

CLOSING INFO

Estimated Reimbursement: $78,606

DISTRIBUTION

Department of Natural Resources

Navin Jarugumilii

Bureau of Community Financial Assistance
101 South Webster, 2nd Fioor

PO Box 7921

Madison W| 53707-7921

608-267-0490

FAX — 608-267-0496

Municipality

Mr. Robert Kardasz, Director Of Public Works
City of Stoughton

600 S. Fourth Street

Stoughton WI 53589

608-873-3379

FAX — 608-873-4878

Municipal Bond Counsel

Ms. Rebecca A Speckhard, Attorney
Quarles & Brady

411 East Wisconsin Avenue
Milwaukee WI 53202-4497
414-277-5000

FAX - 414-271-3552

Department of Administration

Aaron Heintz

DOA ~ Environmental Improvement Fund
101 East Wilson Street, 10th Floor

PO Box 7864

Madison WI 53707-7864

608-266-0739

FAX — 608-266-7645

Engineering Firm

Mr. Mike Forslund

Strand Associates, Inc.
910 West Wingra Drive
Madison W[ 53715-1943
608-251-4843

FAX — B808-251-8655




RETURN INSTRUCTIONS

' Sign the Financial Assistance Agreement (FAA) at your municipal meeting on

N [.:nggedl;\! (2., 200

¥ Return the FAA to your DNR Project Manager. Choose a delivery method that
will get the FAA to DNR within two days after your meeting date (by

[Eg[\_]\)ﬁﬂ( \l-, 2010).

Returning the FAA to DNR immediately is important. This allows your project
manager enough time to obtain signatures at DOA and DNR and to provide copies
to your bond counsel to include in the bond transcript prior to the loan closing.

The DNR postal address is:

Nakry TARY 6o MzLLr

DEPARTMENT OF NATURAL RESOURCES - CF/2
COMMUNITY FINANCIAL ASSISTANCE

PO BOX 7921

MADISON WI 53707-7921

The DNR street address for overnight de!iver-y" services is:

NAVIY  TreusuMeiis - 2% Floor Z - RECOMMENDED
DEPARTMENT OF NATURAL RESQURCES
COMMUNITY FINANCIAL ASSISTANCE
101 S. WEBSTER ST.

MADISON WI 53703

The general telephone number for the DNR Bureau of Community Financial Assistance is (608) 266- -
7555.

Ii\forms\Return.doc - 05/27/2008
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State of Wisconsin Financial Assistance Agreement

Department of Natural Resources Safe Drinking Water Loan Program
Bureau of Community Financial Assistance Form 8700-214  rev 8/09
101 South Webster Street )

PO Box 7921

Madison, Wisconsin 53707-7921
(608) 266-7555

STATE OF WISCONSIN SAFE DRINKING WATER LOAN PROGRAM
AMERICAN RECOVERY AND REINVESTMENT ACT ASSISTANCE

STATE OF WISCONSIN
DEPARTMENT OF NATURAL RESOURCES
DEPARTMENT OF ADMINISTRATION
and

CITY OF STOUGHTON

$1,227,502 With $613,751 PRINCIPAL FORGIVENESS

FINANCIAL ASSISTANCE AGREEMENT

Dated as of January 27, 2010

This constitutes a Financial Assistance Agreement under the State of Wisconsin's Safe Drinking Water
Loan Program. This agreement is awarded pursuant to ss. 281.59 and 281.61, Wis. Stafs. The purpose of
this agreement is to award financial assistance from the Safe Drinking Water Loan Program. This
agreement also discloses the terms and conditions of this award.

This agreement is only effective when signed by authorized officers of the municipality and an authorized
officer of the State of Wisconsin Department of Natural Resources and State of Wisconsin Department of
Administration.

The Department of Natural Resources and the Department of Administration may rescind or terminate this
agreement if the municipality fails to comply with the terms and conditions contained within. Any
determination or certification made in this agreement by the Department of Natural Resources or the
Department of Administration is made solely for the purpose of providing financial assistance under the Safe
Drinking Water Loan Program:. :

Municipal Identification No. 13281
Safe Drinking Water Loan Program Project No. 5403-01
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WITNESSETH:

WHEREAS, this is a FINANCIAL ASSISTANCE AGREEMENT (the “FAA™), dated January 27, 2010, between
the STATE OF WISCONSIN Safe Drinking Water Loan Program (the “SDWLP"), by the Department of
Natural Resources (the “DNR") and the Department of Administration (the “DOA"), acting under authority of
$8. 281.59 and 281.61, Wis. Stats., as amended (the "Act"), and the City of Stoughton, a municipality within
the meaning of the Act, duly organized and existing under the laws of the State of Wisconsin (the
"Municipality"); and

WHEREAS, the United States, pursuant to the Federal Safe Drinking Water Act Amendments of 1996 {the
“Safe Drinking Water Act"), requires each state to establish a drinking water revolving loan fund to be
administered by an instrumentality of the state before the state may receive capitalization grants for eligible
projects from the United States Environmental Protection Agency (the "EPA"), or any successor which may
succeed to the administration of the program established by the Safe Drinking Water Act, and

WHEREAS, the State of Wisconsin has, pursuant to ss. 281,59 and 281 .61, Wis. Stats., established the
SDWLP to be used in part for purposes of the Safe Drinking Water Act; and

WHEREAS, the State of Wisconsin has, pursuant to s. 25.43, Wis. Stats., established a State of Wisconsin
Environmental Improvement Fund which includes the SDWLP; and

WHEREAS, DNR and DOA have the joint responsibility to provide SDWLP financial assistance to
municipalities for the construction of eligible drinking water projects, all as set forth in the Act: and

WHEREAS, the Municipality has submitted to DNR an application for financial assistance (the "Application")
for a project (the "Project”), DNR has approved the Application, and determined the Application meets DNR
criteria for Project eligibility estabiished in applicable state statutes and regulations; and

WHEREAS, DNR has determined that the Municipality and the Project are not ineligible for financial
assistance under s, 281.61{2g), Wis. Stats.; and

WHEREAS, DOA has determined the SDWLP will provide financial assistance to the Municipality by making
a loan (the "Loan”) pursuant to s. 281.59(9), Wis. Stats., for the purposes of that subsection and providing
Principal Forgiveness; and :

WHEREAS, the Municipality has piedged the security, if any, required by DOA, and the Municipality has
demonstrated to the satisfaction of DOA the financial capacity to ensure sufficient revenues to operate and
maintain the Project for its useful life and to pay debt service on the obligations it issues for the Project; and

WHEREAS, the Municipality certifies to the SDWLP that it has created a dedicated source of revenue, for
repayment of the Municipal Obligations; and

WHEREAS, approval of facility plans or engineering reports and Plans and Specifications for the Project has
been obtained by the Municipality from DNR subject to the provisions of applicable State environmental
standards set forth in law, rules and regulations;

NOW, THEREFORE, in consideration of the promises and of the mutual representations, covenants and
agreements herein set forth, the SDWLP and the Municipality, each binding itself, its successors and assigns,
do mutually promise, covenant and agree as follows: ‘
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ARTICLE|
DEFINITIONS; RULES OF INTERPRETATION

Section 1.01. Definitions The following capitalized terms as used in this FAA shall have the following
meanings:

"Act’ means ss. 281.59 and 281.61, Wis. Stats., as amended.

"Application” means the written application of the Municipality dated April 30, 2009, for financial assistance
under the Act.

“ARRA" means the federal American Recovery and Reinvestment Act of 2009.

"Bonds" means bonds or notes issued by the State pursuant to the General Resolution, all or a portion of the
proceeds of which shall be applied to make the Loan.

"Business Day" means any day on which State offices are open to conduct business.

"Code" means the Internal Revenue Code of 1986, as amended, and any successor provisions.
"DNR" means the State of Wisconsin Department of Natural Resources and any successor entity.
"DOA" means the State of Wisconsin Department of Administration and any successor entity.

"EPA" means the United States Environmental Protection Agency or any successor entity that may succeed
to the administration of the program established by the Safe Drinking Water Act.

“FAA" means this Financial Assistance Agreement.

"Final Completion" means the Project construction is complete, DNR or agents thereof have certified that the
Project was constructed according to DNR approved Plans and Specifications and that the facilities are
operating according to design, and DNR has compieted all necessary Project closeout procedures.

“Financial Assistance” means any proceeds provided under this Financial Assistance Agreement in the form
of a Loan of which part of the Loan principal wili be forgiven.

"Financial Assistance Agreement” means this Financial Assistance Agreement between the SDWLP by DNR,
DOA and the Municipality as the same may be amended from time to fime in accordance with Section 6.04
hereof.

“General Resolution" means the Clean Water Revenue Bond General Resolution adopted by the State of
Wisconsin Building Commission, as such may from time to time be amended or supplemented by Series
Resolutions or Supplemental Resolutions in accordance with the terms and provisions of the General
Resolution.

"Loan" means the loan or loans made by the SDWLP to the Municipaiity of which a portion of the principal will
be forgiven pursuant to this FAA.

"Loan Disbursement Table" means the table, the form of which is included as Exhibit C hereto, with columns
for inserting the following information for the portion of the Loan which is to be repaid with interest;

(a) amount of each disbursement,
{(b) date of each disbursement,

()
G2
o



{c} the series of Bonds from which each disbursement is made,
{(d) principal amounts repaid,
(e) outstanding principal balance.

"Municipal Obligation Counsel Opinion" means the opinion of counsel satisfactory to DOA, issued in
conjunction with the Municipal Obligations, stating that; :

(@) the FAA and the performance by the Municipality of its obligations thereunder have been duly
authorized by all necessary action by the governing body of the Municipality, and the FAA has
been duly executed and delivered by the Municipality;

(b) the Municipal Obligations have been duly authorized, executed and delivered by the
Municipality and sold to the SDWLP; .

{C) each of the FAA and the Municipal Obligations constitutes a legal, valid and binding obligation

of the Municipality, enforceable against the Municipality in accordance with its respective terms

(provided that enforceability thereof may be subject to bankruptey, insolvency, reorganization,

moratorium and cther similar laws affecting creditors' rights heretofore or hereafter enacted to the

extent constitutionally appficable and that its enforcement may also be subject to the exercise of
_judicial discretion in appropriate cases);

(d) the Municipal Obligations constitute special obligations of the Municipality secured as to
payment of principal, interest and redemption price by the pledged revenues as set forth therein;

(e) interest on the Municipal Obligations is not included in gross income of the owners thereof for
federal income taxation purposes under existing laws, regulations, rulings and judicial decisions:

(f) the Municipal Obligations are not "arbitrage bonds" within the meaning of Section 148 of the
Code and the arbitrage regulations; and

{9) the Municipal Obligations are not "private activity bonds" as defined in Section 141(a) of the
Code,

“Municipal Obligation Resolution" means that action taken by the governing body of the Municipality
authorizing the issuance of the Municipal Obligations.

"Municipal Obligations" means the bonds or notes issued and delivered by the Municipality to the SDWLP, a
specimen copy of which is included in the Municipal Obligations transcript in exchange for the portion of the
Loan which is not subject to Principal Forgiveness.

“Municipality" means City of Stoughton, a "local governmental unit’ within the meaning of the Act, duly
organized and existing under the laws of the State, and any successor entity.

“Parity Obfigations” means the Municipality'’s $520,000 Waterworks System Mortgage Revenue Bonds, dated
April 1, 2003, the $1,925,000 Waterworks System Mortgage Revenue Bonds, dated November 15, 2006, and
any other obligations issued on a parity with the Municipal Obligations pursuant to the restrictive provisions of
Section 11 of the Municipal Obligation Resolution. '

“Plans and Specifications” means the Project design plans and specifications assigned No, W-2009-0410,
approved by DNR on May 14, 2009, as the same may be amended or modified from time to time in
accordance with this FAA.
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Principal Forgiveness" means Financial Assistance received in the form of forgiveness of Loan principal
amount pursuant to the Act, ARRA, Regulations, and this FAA of which no repayment thereof shall be
required except as may be required per the Act, ARRA, Regulations, or this FAA. The amount of principal
forgiveness available for this Project as of the date of this FAA is $613,751.

‘Progress payments” means payments for work in ptace and materials or equipment that have been
delivered or are stockpiled in the vicinity of the construction site. This includes payments for undelivered
specifically manufactured equipment if. (1) designated in the specifications, (2) could not be readily
utilized or diverted to another job and (3) a fabrication period of more than 6 months is anticipated.

“Project” means the project assigned SDWLP Project No. 5403-01 by DNR, described in the Project
Manager Summary Page (Exhibit F), and further described in the DNR approval letter(s) for the Plans and
Specifications, or portions thereof, issued under s. 281.41, Wis. Stats.

“Project Costs" means the costs of the Project that are eligible for financial assistance from the SDWLP
under the Act, which are allowable costs under the Regulations, which have been incurred by the Municipality,
an estimate of which is set forth in Exhibit A hereto and made a part hereof.

“Regulations" means chs. NR 166, NR 802 and NR 811, Wis. Adm. Code, the reguiations of DNR, and ch.
Adm. 35, Wis. Adm. Code, the reguiations of DOA, adopted pursuant to and in furtherance of the Act, as
such may be adopted or amended from time to time.

"Safe Drinking Water Act” means the federal Safe Drinking Water Act, 42 U.S.C. 300f to 300j-26,

"SDWLP" means State of Wisconsin Safe Drinking Water Loan Program, established pursuant to ss. 281,59
and 281.61, Wis. Stats., and managed and administered by DNR and DOA.

"Series Resolution" or "Supplemental Resolution" shall have the meaning set forth in the General Resolution.
"State" means the State of Wisconsin.

"Substantial Completion" means the point in time when the Project is operational or capable of being
operated.

"Trustee" means the trustee appeinted by the State pursuant to the General Resolution and any successor
trustee.

“User Fees" means fees charged or to be charged to users of the Project or the Water System of which the
Project is a part pursuant to the Water Rates or otherwise.

“Water Diversion Permit" means a DNR permit issued to the Municipality under s. 30.18(2), Wis. Stats., to
divert water from a stream or lake in Wisconsin, .

“Water Rates” means a charge or system of charges levied on users of a water system for the user's
proportional share of the revenue requirement of a water system which consists of operation and
maintenance expenses, depreciation, taxes and return on investment. '

“Water System” means all structures, conduits and appurtenances by means of which water is delivered to
consumers except piping and fixtures inside buildings served and service pipes from buildings to street
mains. :
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Section 1.02. Rules of Interpretation Unless the context clearly indicates to the contrary, the following rules
shall apply to the context of this FAA:

{a} Words importing the singular number shall include the plural number and vice versa, and one
gender shall include all genders.

(b} All references herein to particular articles or sections are references to articles or sections of
this FAA.

{c) The captions and headings herein are solely for convenience of reference and shall not
constitute a part of this FAA nor shall they affect its meaning, construction or effect.

(d) The terms “hereby”, "hereof", "hereto”, "herein”, "hereunder” and any similar terms, as used in
this FAA refer to the FAA in its entirety and not the particular article or section of this FAA in
which they appear, and the term "hereafter” means after, and the term "heretofore" means before,
the date of delivery of this FAA.

(e) All accounting terms not otherwise defined in this FAA have the meanings assigned to them in
accordance with generally accepted accounting principles, and all computations provided for
herein shall be made in accordance with generally accepted accounting principles.




Section

Section
follows:

ARTICLE |
REPRESENTATIONS

2.01. Representations of the SDWLP The SDWLP represents and warrants as follows;

(a) The State is authorized to issue the Bonds in accordance with the Act and the General
Resolution and to use the proceeds thereof to provide funds for the Financial Assistance provided
to the Municipality to undertake and complete the Project.

(b} The SDWLP has complied with the provisions of the Act and has fuil power and authority fo
execute and deliver this FAA and to consummate the transactions contemplated hereby and
perform its obligations hereunder.

(c) The SDWLP is not in violation of any of the provisions of the Constitution or laws of the State
which would affect its powers referred to in the preceding paragraph (b).

(d) Pursuant to ss. 281.59 and 281.61, Wis. ‘Stats., the SDWLP is authorized to execute and
deliver the FAA and to take actions, and make determinations that are required of the SDWLP
under the terms and conditions of the FAA.

(e) The execution and delivery by the SDWLP of this FAA and the consummation of the
transactions contemplated by this FAA shall not violate any indenture, mortgage, deed of trust,
note, agreement or other contract or instrument to which the State is a party or by which it is
bound, or to the best of the SDWLP's knowledge, any judgment, decree, order, statute, rule or
regulation applicable to the SDWLP, and all consents, approvals, authorizations and orders of
governmental or regulatory authorities that are required for the consummation of the transactions
centemplated thereby have been obtained.

(f} There is no action, suit, proceeding or investigation at law or in equity before or by any court,
public board or body pending or, to the knowledge of the SDWLP, threatened against or affecting
the SDWLP, or to the knowledge of the SDWLP, any basis therefore, wherein an unfavorable
decision, ruling, or finding would adversely affect the transactions contemplated hereby or which,
in any way, could adversely affect the validity of this FAA or any agreement or instrument to which
the State is a party and which is used or contemplated for use in consummation of the
transactions contemplated by each of the foregoing.

(9) The Project is on the DNR funding fist for the 2011 state fiscal year,

2.02. Representations of the Municipality The Municipality represents, covenants and warranis as

(a) The Municipality possesses the legal municipal form of a city under ch. 62, Wis. Stats. The
Municipality is located within the State and is a "municipality" within the meaning of the Act, duly
organized and existing under the laws of the State, and has full legal right, power and authority to:

(1) conduct its business and own its properties,

(2} enter into this FAA,

(3) adopt the Municipal Obligation Resolution,

(4) issue and deliver the Municipal Obligations to the SDWLP as provided herein, and
(3) carry out and consummate all transactions contemplated by each of the aforesaid
documents.

(b} The Municipality is in compliance with its Water Diversion Permit (if any).



(c) With respect to the issuance of the Municipal Obligatio'ns, the Municipality has complied with
the Municipal Obligation Resolution and with all applicable laws of the State.

(d) The governing body of the Municipality has duly approved the execution and delivery of this
FAA and the issuance and delivery of the Municipal Obiligations in the aggregate principal amount
of $613,751, and has authorized the taking of any and ail action as may be required on the part of
the Municipality and its authorized officers to carry out, give effect to and consummate the
transactions contemplated by each of the foregoing.

{e) This FAA and the Municipal Obligations have each been duly authorized, executed and
defivered and constitute legal, valid and binding cbligations of the Municipality, enforceable in
accordance with their respective terms. '

{f) There is no action, suit, proceeding, inquiry or investigation, at law or in equity, before or by
any court, pubiic board or body, pending or, to the knowledge of the Municipality, threatened
against or affecting the Municipality, or to the knowledge of the Municipality any basis therefore:

(1} affecting the creation, organization or existence of the Municipality or the title of its
officers to their respective offices;

(2) seeking to prohibit, restrain or enjoin the execution of this FAA or the issuance or
delivery of the Municipal Obligations;

(3) in any way contesting or affecting the validity or enforceability of the Municipal
Obligation Resolution, the Municipal Obligations, this FAA, or any agreement or
instrument refating to any of the foregoing or used or contemplated for use in the
consummation of the transactions contemplated by this FAA: or

(4) wherein an unfavorable decision, ruling or finding could adversely affect the
transactions contemplated hereby or by the Municipal Obligation Resolution or the
Municipal Obligations.

(9) The Municipality is not in any material respect in breach of or in default under any applicable
law or administrative regulation of the State or the United States or any applicable judgment or
decree or any agreement or other instrument to which the Municipality is a party or by which it or
any of its properties is bound, and no event has occurred that, with the passage of time, the giving
of notice, or both, could constitute such a breach or default. The execution and delivery of this
FAA, the issuance and delivery of the Municipal Obligations, the adoption of the Municipal
Obligation Resolution and compliance with the respective provisions thereof shall not conflict with,
or constitute a breach of, or default under any applicable law or administrative regulation of the
State or of the United States or any applicable judgment or decree or any agreement or other
- instrument to which the Municipality is a party, or by which it or any of its property is bound.

{h} The Municipal Obligations constitute validly issued, legally binding special obligations of the
Municipality secured as set forth therein.

(i) The resolutions of the Municipality accepting the Financial Assistance and the Municipal
Obiligation Resolution have been duly adopted by the Municipality and remain in full force and
effect as of the date hereof.

(i) The Municipality haé full legal right and authority and all necessary permits, licenses and
approvals (other than such permits, licenses, easements or approvais which are not, by their
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nature, obtainabie prior to Substantial Completion of the Project) required as of the date hereof to
own the Project, to carry on its activities relating thereto, to undertake and complete the Project
and to carry out and consummate all transactions contempiated by this FAA.

(k) The Municipality represents that it has not made any commitment or taken any action that
shall result in a valid claim for any finders' or similar fees or commitments in respect to the
issuance and sale of the Municipal Obligations and the making of the Loan under this FAA.

() Each of the facilities constituting a part of the Project is eligible for financing from the SDWLP
and the estimated cost of the Project is equal to or in excess of the principal amount of the
Municipal Obligations. The Project has satisfied the requirements of the State Environmental
Review Procedures contained in the Regulations. The Project is an eligible project under s.
281.61(2), Wis. Stats. Portions of the Project that are ineligible for financing from the SOWLP are
listed within the Project Manager Summary Page attached hereto as Exhibit F. The Municipality
intends the Project to be and continue to be an eligible Project under the Act during the term of
this FAA, '

{m} All amounts shown in Exhibit A of this FAA are costs of a Project eligible for financial
assistance from the SDWLP under the Act. All proceeds of any borrowing of the Municipality that
have been spent and which are being refinanced with the proceeds of the Financial Assistance
made hereunder have been spent on eligible Project Costs. All Project Costs are reasohable,
necessary and ailocable by the Municipality to the Project under generally accepted accounting
principles. None of the proceeds of the Financial Assistance shalt be used directly or indirectly by
the Municipality as working capital or to finance inventory, as opposed to capital improvements.

(n) The Project is in compliance with all applicable federal, state and local laws and ordinances
{including rules and regulations) relating to zoning, building, safety and environmentai quality. The
Municipality intends to proceed with due diligence to complete the Project pursuant to

Section 4.04 hereof. The Municipality has complied with and compileted all requirements of DNR
necessary to commence construction of the Project prior to the date hereof.

{0) The Municipality does not intend to iease the Project or enter into a long-term contract for
operation of the Project except as set forth in Exhibit D.

{p) The Municipality shall not take or omit to take any action which action or omission shall in any
way cause the proceeds of the Bonds to be applied in a manner contrary to that provided in the
General Resolution, as the same is in force from time to time.

{q) The Municipality has not taken and shall not take any action and presently knows of no action,
that any other person, firm or corporation has taken or intends to take, that would cause interest
on the Municipal Obligations to be includable in the gross income of the owners of the Municipal
Obligations for federal income tax purposes. The representations, certifications and statements
of reasonable expectation made by the Municipality as referenced in the Municipal Obligation
Counsel Opinion and No Arbitrage Certificate are hereby incorporated by this reference as though
fully set forth herein. :

- (r) Other than (1) "preliminary expenditures” as defined in the Treas. Regs. 26 CFR 1.150-2 in an
amount not exceeding 20% of the principal amount of the Municipal Obiigations, or (2) a "de
minimis” amount as defined in the Treas. Regs. 26 CFR 1.150-2 in an amount not exceeding the
lesser of $100,000 or 5% of the principal amount of the Municipal Obligations, all of the proceeds
of the Bonds loaned to the Municipality (other than refunding proceeds, if any) shall be used for
Project Costs paid by the Municipality subsequent to a date which is 60 days prior to the date on
which the Municipality adopted a reimbursement resolution pursuant toc Treas. Regs. 26 CFR
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1.150-2 stating its intent to reimburse other funds of the Municipality used to finance the Project,
or subsequent to the issuance date of the Municipal Obligations.

(s) The Municipality represents that it has satisfied all the applicable requirements in ss.
281.61(3), (4), (5) and (8m), Wis. Stats., and ch. NR 166, Wis. Adm. Code.

() The Municipality has adopted a rate, charge or assessment schedule that will generate
annually sufficient revenue to pay the principal of and interest on the Municipal Obiigations.

(u) The Municipality is in substantial compliance with alf conditions, requirements and terms of
financial assistance previously awarded through any federal construction grants program and the
SDWLP.

(v) The Municipality has met all terms and conditions contained within, and has received DNR
approval for the Municipality's Plans and Specifications for the Project described in the definitions
hereof.

(w) The Municipality represents that it has submitted to DNR a bid tabulation for the Project, with
a recommendation to DNR for review and concurrence. The expected or actual Substantial
Completion date of the Project is October 31, 2010.

(x) The Municipality acknowledges that s. 281.58(11)(b), Wis. Stats., and the General Resolution
provide that if the Municipality fails to repay the Loan when due, the State shall recover amounts
due the SDWLP by deducting those amounts from any State payments due the Municipality.

This means that the following State payments would have been subject to this deduction:

Transportation State~-shared Total
2007 $ 566,897.49 $ 715571.44 $ 1,282,468.93
2008 $ 590,345.20 $ 716,287.59 $ 1,306,632.79

The amount of State payments anticipated for last year, among others, and as changed or
modified from time to time, that are subject to this deduction are:

2009 $ 604,118.63 $ 717.716.10 $ 132183473

These are not the entire amounts of State aid distributed to the Municipality. Other State aid is
subject to intercept on failure of the Municipality to make full Loan payments due the SDWLP.

The Municipality acknowledges that ss. 281.58(11)(b) and 70.60, Wis. Stats., and the General
Resolution, provide that if the Municipality fails to repay the Loan when due, the State shall
recover amounts due the SDWLP by adding a special charge to the amount of taxes apportioned
to and levied upon the county in which the Municipality is focated.

(y) The Municipality acknowiedges that the State reserves the right upon default by the
Municipality hereunder to have a receiver appointed to collect User Fees from the operation of the
Municipality's Water System or, in the case of a joint utility system, to bill the users of the
Municipality's Water System directly.

(z) The representations of the Municipality in the Application are frue and correct as of the date of
this FAA and are incorporated herein by reference as if fully set forth in this ptace.



{(aa) There has been no material adverse change in the financial condition or operation of the
Municipality or the Project since the submission date of the Application.

(bb) The Municipality submitted a water rate application to the Public Service Commission. This
water rate application is for Water Rates that shall generate sufficient revenues, together with
other funds available to the Municipality, to pay all costs of operating and maintaining the facilities
of the Municipality's entire Water System, in accordance with this FAA. The Municipality
implemented the Water Rates upon the Wisconsin Public Service Commission's approval of the
rate order.

{cc) The Municipality acknowledges that it is eligible to receive Financial Assistance in the form of
a Loan of $1,227,502 with Principal Forgiveness of $613,751 for payment of Project Costs. Note
that additional Principal Forgiveness may be awarded by the SDWLP for this Project as described
in Section 6.13 of this document.
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ARTICLE lll
LOAN PROVISIONS

Section 3.01. Loan Clauses

{a) Subject to the conditions and in accordance with the terms of this FAA, the SDWLP hereby
agrees to make the Loan and the Municipality agrees to accept the Loan. As evidence of the
portion of the Loan made to the Municipality remaining subsequent to the Principal Forgiveness,
the Municipality hereby agrees to sell to the SDWLP Municipal Obligations in the aggregate
principal amount of $613,761. The SDWLP shall pay for the Municipal Obligations in lawful
maney of the United States, which shall be disbursed as provided in this FAA.

{b) Prior to disbursement, Loan proceeds shall be held by the SDWLP or by the Trustee for the
account of the SDWLP. Earnings on undisbursed Loan proceeds shall be for the account of the
SDWLP. Loan proceeds shall be disbursed only upon submission by the Municipality of
disbursement requests and approval thereof as set forth in Section 3.05 hiereof.

{c} The Loan shall bear interest at the rate of two and 668/1000ths percent (2.668%) per annum,
and interest shall accrue and be payable only on Loan principal amounts actually disbursed on the
Municipal Obligations, from the date of disbursement unti the date such amounts are repaid or
forgiven.

(d) Disbursements of Financial Assistance shall generally first be made in the form of a Loan
disbursement on the Municipal Obligations which must be at least 5% of the Municipal Obligation
amount or $50,000, whichever is less, second in the form of Loan disbursements subject to
Principal Forgiveness up to $613,751 and third in the form of Loan disbursements on the
Municipal Obligations. Principal Forgiveness will be applied at the time of Loan disbursement
except as provided in Section 3.04(e) when additional Principal Forgiveness is available for
SDWLP Loans.

(e) The Municipal Obligation shall include the Loan Disbursement Table (Exhibit C). The actual
dates of disbursements shall be reflected as part of the Municipal Obligations. DOA shall make
entries as each disbursement is made and as each principal amount is repaid; the SDWLP and
the Municipality agree that such entries shall be mutually binding.

(f) Upon Final Completion of the Project, DOA may request that the Municipality issue substitute
Municipal Obligations in the aggregate principal amount equal to the outstanding principal balance
of the Municipal Qbligations. :

(@) The Municipality shall deliver, or cause to be delivered, a Municipal Obligation Counsel
Opinion to the SDWLP concurrently with the delivery of the Municipal Obligations.

Section 3.02. Municipal Obligations Amortization Principal and interest payments on the Municipal
Obligations shall be due on the dates set forth in Exhibit B of this FAA. The payment amounts shown on
Exhibit B are for informational purposes only and assume the full amount of the Municipal Obligations is
disbursed and that the full amount of Principal Forgiveness available is applied to the Loan on January 27,
2010. It is understood that the actual amount of the Municipality’s Municipal Obligations payments shall
be based on the actual date and amount of disbursements on the Municipal Obligations. Notwithstanding
the foregoing or anything in the Municipal Obligations, the Municipal Obligations shall be for no longer than
twenty (20) years from the date of this FAA, and shall mature and be fully amortized not later than twenty
(20) years after the original issue date of the Municipal Obligations. Repayment of principal on the '
Municipal Obligations shall begin not later than twelve (12) months after the expected or actual Substantial
Completion date of the Project.
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Section 3.03. Type of Municipal Obligation and Security The Municipality's obligation to meet annual debt
service requirements on the Municipal Obligations shall be a revenue obligation evidenced by issuance of
revenue bonds pursuant to s. 66.0621, Wis. Stats. The security for the Municipality's obligation shall be a
pledge of revenues to be derived from the Municipality's Water System, and the Municipality shall agree
that if revenues from the Water System are insufficient to meet annual debt service requirements, the
Municipality shall purchase water services in amounts sufficient to meet annual debt service requirements
as provided in and set forth in Section 9 of the Municipai Obiligation Resolution. The annual revenues net
of all current expenses shall be equal to not less than the annual principal and interest requirements on
the Municipal Obligations, any Parity Obligations, and any other debt obligations payable from the
revenues of the Water System then outstanding, times the greater of (i) 110 percent ar (i) the highest debt
service coverage ratio required with respect to any Parity Obligations or any other debt obligations payabie
from the revenues of the Water System then outstanding. As of the date of this FAA, the required debt
service coverage ratio is 130 percent; however, this percentage is subject to change as outlined in the
prior sentence. The Municipal Obligations are also secured as provided in Section 3.07 hereof.

Section 3.04. Sale and Redemption of Municipal Obligations

- (a) Municipal Obligations may not be prepaid without the prior written consent of the SDWLP.
The SDWLP has sole discretion to withhold such consent.

(b} The Municipality shall pay all costs and expenses of the SDWLP in effecting the redemption
of the Bonds to be redeemed with the proceeds of the prepayment of the Municipal Obligations.
Such costs and expenses may include any prepayment premium applicable to the SDWLP and
any investment losses incurred or sustained by the SDWLP resutting directly or indirectly from any
such prepayment.

(c) Subject to subsection (a), the Municipality may prepay the Municipal Obligations with any
seftlements received from any third party relating to the design or construction of the Project.

(d) Prepayments of the Municipal Obligations shall be applied pro rata to all maturities of the
Municipal Obligations.

{e) The SDWLP may award additional Principal Forgiveness for this Project, beyond the amount
shown on the cover page of this document, if the SDWLP determines that additional Principal
Forgiveness funds are available. If additional Principal Forgiveness is awarded for this Project
after the FAA is signed by all parties, the SDWLP will notify the Municipality in writing of the
amount of the additional Principal Forgiveness available to the Municipality.

Any additional Principal Forgiveness will be provided to the Municipality on a date (or dates) to be

determined solely by the SDWLP. The additional Principal Forgiveness will be applied as either a

prepayment of the outstanding principal balance of the Municipal Obligation (pro rata to alt

maturities) or to future Loan disbursements at the discretion of the SDWLP. Any additional

Principal Forgiveness awarded shall be for the benefit of this Project in accordance with the terms
. of this FAA, and shall comply with all of the terms of this FAA.

Section 3.05. Disbhursement of Financial Assistance

(a) Under this FAA, Financial Assistance shall be drawn in the order specified in Section 3.01{d)
of this document.

12

[ oy
o
G2



(b) Each disbursement request shall be delivered to DNR. Each request must contain invoices or
other evidence acceptable to DNR and DOA that Project Costs for which disbursement is
requested have been incurred by the Municipality.

{c) The SDWLP, through its agents or Trustee, plans to make disbursements of Financial
Assistance on a semimonthly basis, upon approval of each disbursement request by DNR and
DOA. Such approval by DNR and DOA may require adjustment and corrections to the
disbursement request submitted by the Municipality. The Municipality shall be notified whenever
such an adjustment.or correction is made by DNR or DOA.

{d) Disbursements made to the Municipality are subject to pre- and post-payment adjustments by
DNR or DOA. '

(1) If the Financial Assistance is not yet-fully disbursed, and SDWLP funds were
previously disbursed for non-eligible SDWLP funded Project Costs, the SDWLP shall
make necessary adjustments to future disbursements.

(2) If the Financial Assistance is fully disbursed, including disbursements for any non-
eligible SDWLP funded Project Costs, the Municipality agrees to repay to the SDWLP an
amount equal to the non-eligible SDWLP funded Project Costs within 60 days of
notification by DNR or DOA. The SDWLP shall then apply the amount it receives as a
Loan prepayment or as a recovery of a Loan disbursement with Principal Forgiveness (if
there is no outstanding Loan principal balance available to apply the recovery to).

(e) The SDWLP or its agent shall disburse Financial Assistance only to the Municipality's account
by electronic transfer of funds. The Municipality hereby covenants that it shall take actions and
provide information necessary to facilitate these transfers.

(f) Disbursement beyond ninety-five percent (95%) of the Financial Assistance, unless otherwise
agreed to by DNR and DOA pursuant to a written request from the Municipality, may be withheld
untif:

(1) DNR is satisfied that the Project has been completed in accordance with the Plans
and Specifications, and DNR has approved all change orders relating to the Project;

(2} The Municipality certifies to DNR its acceptance of the Project from its contractors;

(3) The Municipality certifies in writing to DNR its compliance with the ARRA wage rate
and Buy American requirements. Certification must be as prescribed on Exhibit G;

{(4) The Municipality shall furnish reports, provide data and such other information as
SDWLP may require prior to Project closeout; and

{5) DNR certifies in writing to DOA the Municipality's compliance with all applicable
requirements of this FAA.

(g} The following IRS Regulation applies to project expenditures. IRS Regulation 1.148-
6(d)(1)(iil), which states, in part, “An issuer must account for the allocation of proceeds to
expenditures not later than 18 months after the later of the date the expenditure is paid or the date
the project, if any, that is financed by the issue is placed in service™.
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Section 3.06. Remedies
(&) If the Municipality:

(1) or any authorized representative is not complying with federal or state laws,
regulations, or requirements relating to the Project, and following due notice by DNR the
Project is not brought into compliance within a reasonable period of time: or

(2) is not complying with or is in violation of any provision set forth in this FAA: or
(3) is notin compliance with the Act or the Regulations;

then DNR may, until the Project is brought into compiiance or the FAA non-compliance is cured to
the satisfaction of DNR or DOA, impose one (1) or more of the following sanctions:

(i) Progress payments or disbursements otherwise due the Municipality of up to
20% may be withheld.

(i} Project work may be suspended.

(i) DNR may request a court of appropriate jurisdiction to enter an injunction or
afford other equitable or judicial relief as the court finds appropriate.

(iv) Other administrative remedies may be pursued.

(b) If the Municipality fails to make any payment when due on the Municipal Obligations or fails to
observe or perform any other covenant, condition, or agreement on its part under this FAA for a
period of thirty (30) days after written notice is given to the Municipality by DNR, specifying the
default and requesting that it be remedied, the SDWLP is provided remedies by law and this FAA.
These remedies include, but are not limited to, the following rights:

(1) Pursuantto s. 281.59(11)(b), Wis. Stats., DOA shall place on file a certified statement
of all amounts due the SDWLP under this FAA. DOA may collect all amounts due the
SDWLP by deducting those amounts from any State payments due the Municipality, or
add a special charge to the amount of taxes apportioned to and levied upon the county in
which the Municipality is located under 5. 70.60, Wis. Stats.

(2) The SDWLP may, without giving bond to the Municipality or anyone claiming under it,
have a receiver appointed for the SDWLP's benefit of the Project and the Municipality's
Water Systern and of the earnings, income, rents, issues and profits thereof, with such
powers as the court making such appecintment shall confer. The Municipality hereby
irrevocably consents to such appeintment.

(3) In the case of a joint utility systemn, the SDWLP may bill the users of the Municipality's -
system directly.

(4) The SDWLP may declare the principal amount of the Municipal Obligations
immediately due and payable.

(5) The SDWLP may enforce any right or obligation under this FAA, including the right to
seek specific performance or mandamus, whether such action is at law or in equity.
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(6} The SDWLP may increase the interest rate set forth in Section 3.01 hereof to the
market interest rate as defined in the Act and Regulations.

Section 3.07. Security for the Municipal Qbligations in accordance with the terms of the Municipal
Obiigation Resolution:

(a) as security for the Municipal Obligations, the Municipality hereby pledges the revenue to be
/ derived from the Municipality's Water Rates (which is a dedicated source of revenue); and

(b} other than as already pledged to the outstanding Parity Obligaﬁons the Municipaiity shall not
pledge the revenues, except as provided in Section 11 of the Municipél Obiigation Resolution, to

be derived from the Municipality's Water Rates or other revenues pledged under Section 3.07(a},

above, to any person other than the SDWLP, unless the revenues pledged to such other person
meet the highest debt coverage ratio then applicable to the Municipality.

Section 3.08. Effective Date and Term This FAA shall become effective upon its execution and delivery by
the parties hereto, shall remain in full force and effect from such date and shall expire on such date as the
Municipal Obligations shall be discharged and satisfied in accordance with the provisions thereof.
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ARTICLE IV
CONSTRUCTION OF THE PROQJECT

Section 4.01. Insurance The Municipality agrees to maintain property and liability insurance for the Water
System and Project that is reasonable in amount and coverage and that is consistent with prudent
municipal insurance practices for the term of this FAA. The Municipality agrees to provide written
evidence of insurance coverage to the SDWLP upon request at any time during the term of this FAA.

In the event that the Water System or Project is damaged or destroyed, the Municipality agrees to use the
proceeds from its insurance coverage either to repay the Financial Assistance or to repair or replace the
Water System.

Section 4.02. Construction of the Project The Municipality shall construct the Project, or cause it to be
constructed, to Final Completion in accordance with the Application and the Plans and Specifications.
The Municipality shall proceed with the acquisition and construction of the Project in conformity with law
and with all applicable requirements of governmental authorities having jurisdiction with respect thereto,
subject to such madifications of Plans and Specifications that alter the cast of the Project, use of space,
scope or functional layout as may be previously approved by DNR.

Section 4.03. Performance Bonds The Municipality shall provide, or cause to be provided, performance
bonds assuring the performance of the work to be performed under all construction contracts entered into
with respect to the Project. All performance bonds required hereunder shall be issued by independent
surety companies authorized to transact business in the State.

Section 4.04, Completion of the Project

(a) The Municipality agrees that it shall undertake and complete the Project for the purposes and
in the manner set forth in this FAA and in accordance with all federal, state and local laws,
ordinances and regulations applicable thereto. The Municipality shall, with all practical dispatch
and in a sound and economical manner, complete or cause to be completed, the acquisition and
construction of the Project, and do all other acts necessary and possible to entitle it to receive
User Fees with respect to the Project at the earliest practicable time. The Municipality shall obtain
all necessary approvals from any and-all governmental agencies prior to construction which are
requisite to the Final Completion of the Project.

(b} The Municipality shall notify DNR of the Sﬁbstantial Completion of the Project. The
Municipality shall cause to be prepared as-built plans for the Project at or prior to completion
thereof.

(¢} The Municipality shall take and institute such proceedings as shall be necessary to cause and
require all contractors and material suppliers to complete their contracts diligently and in
accordance with the terms of the contracts including, without limitation, the correcting of defective
work.

(d) Upon Final Completion of the Project in accordance with the Plans and Specifications, the
Municipality shail:

(1) certify to DNR its acceptance of the Project from its contractars, subject to claims
against contractors and third parties;

(2) complete and deliver to DNR the completed Contract Utilization of Disadvantaged
Business Enterprises (DBE) form aftached hereto as Exhibit £ of this FAA; and
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(3) obtain all required permits and authorizations from appropriate authorities, if required,
for operation and use of the Project.

Section 4.05. Payment of Additional Project Costs

(@) In the event of revised eligibility determinations, cost overruns and amendments exceeding
the Financial Assistance amount, the SDWI.P may allocate additional financiai assistance to a
Project. The aflocation of additional financial assistance may be in the form of a loan at less than
the market interest rate, which is established pursuant to the Act and Regulations. The allocation
of additional financial assistance shall depend upon availability of funds and present value
subsidy, pursuant fo the Act and the Regulations.

{b) In the event that this Financial Assistance is not sufficient to pay the costs of the Project in full,
the Municipality shall nonetheless complete the Project and pay that partion of the Project Costs
as may be in excess of available Financial Assistance, and shall not be entitled to any
reimbursement therefore from the SDWLP, or the owners of any bonds, except from the proceeds
of additional financing which may be provided by the SDWLP pursuant to an amended FAA or
through a separate FAA. '

Section 4.06. No Warranty Regarding Condition, Suitability or Cost of Project Neither the SDWLP, DOA,
DNR nor the Trustee makes any warranty, either express or implied, as to the Project or its condition or
that it shal be suitable for the Municipality's purposes or needs, or that the Financial Assistance shall be
sufficient to pay the costs of the Project. Review or approval of engineering reports, facilities plans, Plans
and Specifications, or other documents, or the inspection of Project construction by DNR does not relieve
the Municipality of its responsibility to properly plan, design, build and effectively operate and raintain the
Project as required by laws, regulations, permits and good management practices. DNR or its
representatives are not responsible for increased costs resulting from defects in the Plans and
Specifications, or other Project documents. Nothing in this section prohibits a Municipality from requiring
more assurances, guarantees, or indemnity or cther contractual requirements from any party performing
Project work.
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ARTICLE V
COVENANTS

Section 5.01. Application of Financial Assistance The Municipality shall apply the proceeds of the Financial
Assistance solely for Project Costs.

Section 5.02. Operation and Maintenance After completion of the Project, the Municipality shall:

(a) at all times operate the Project or otherwise cause the Project to be operated properly and in
a sound and economical manner, including proper training of personnel;

(b) maintain, preserve and keep the Project or cause the Project to be maintained, preserved and
kept, in good repair, working order and condition: and

(c) periodically make, or cause to be made. all necessary and proper repairs, replacements and
renewals so that at all times the operation of the Project may be properly conducted and in a
manner that is consistent with the Project performance standards contained in the Application and
the requirements of the Water Diversion Permit (if any). The Municipality shall not, without the
approval of DNR, discontinue operation of or sell or otherwise dispose of the Water System,
except for portions of the Water System sold or otherwise disposed of in the course of ordinary
repair and replacement of parts so long as this FAA is outstanding.

Section 5.03. Compliance with Law At all imes during construction of the Project and operation of the Water
System, the Municipality shall comply with all applicable federal, state and local laws, ordinances, rules,
regulations, permits, approvals and this FAA, including without limitation, the Act, the ARRA, the Regulations
and the Water Diversion Permit (if any).

Section 5.04. Public Ownership The Municipality shall at all times retain ownership of the Project and Water
Systern of which itis a part.

Section 5.05. Establishment of Project Accounts: Audits

(a) The Municipality shall maintain Project accounts in accordance with generally accepted
accounting principles {GAAP) and directions issued by the SDWLP. Without any request, the
Municipality shall furnish to DOA, as soon as available and in any event within one-hundred twenty
(120) days after the close of each fiscal year, a copy of the audit report for such year and
accompanying GAAP-based financial statements for such period, as examined and reported by such
independent certified public accountants of recognized standing selected by the Municipality and
reasonably satisfactory to DOA, whose reports shall indicate that the accompanying financial
statements have been prepared in conformity with GAAP.

{b} The Municipality shall maintain a separate account that reflects the receipt and expenditure of all
SDWLP funds for the Project. All Financial Assistance shall be credited promptly upen receipt
thereof and shall be reimbursement for or expended only for Project Costs. The Municipality shall
permit any authorized representative of DNR or DOA, or agents thereof, the right to review or audit
all records relating to the Project or the Financial Assistance, and shall produce, or cause to be
produced, aif records relating to any work performed under the terms of this FAA for examination at
such times as may be designated by any of them or their authorized representatives, and shall
permit extracts and copies of the Project records to be made by them or their authorized
representatives, and shall fulfill information requests by them or their authorized representatives.

Section 5.06. Records The Municipality shall retain alt files, books, documents and records relating to
construction of the Project for at least three years following the date of Final Completion of the Project, or for

18



longer periods if necessary due to any appeal, dispute, or litigation. All other files and records relating fo the
Project shall be retained so long as this FAA remains in effect. As-built plans for the Project shall be retained
for the useful life of the Project.

Section 5.07. Project Areas The Municipality shall permit representatives of DNR access to the Project and
related records at all reasonabie times, include provisions in all contracts permitting such access during
construction and operation of the Water System, and allow extracts and copies of Project records to be made
by DNR representatives.

Section 5.08. Engineering Inspection The Municipality shall provide competent and adequate inspection of
all Project construction, under the direction of a professionat engineer licensed in the State. The Municipality
shall direct such engineer to inspect work necessary for the construction of the Project and to determine
whether such work has been performed in accordance with the Plans and Specifications. Any such work not
in accordance with the Plans and Specifications shall be remedied, unless such noncompliance is waived by
DNR.

-

Section 5.09. Tax Covenants

(a) The Municipality covenants and agrees that it shall not take any action or omit to take any
action, which action or omission would result in the loss of the exclusion of the interest on any
Municipal Obiigations now or hereafter issued from gross income for purposes of federal income
taxation as that status is governed by Section 103(a) of the Code or any successor provision.

{b) The Municipality shall not take any action or omit to take any action, which action or omission
would cause its Municipal Obligations to be "private activity bonds" within the meaning of Section
141(a) of the Code or any successor provision.

(c) The Municipality shall not directiy or indirectly use or permit the use of any proceeds of the
Bonds (or amounts replaced with such proceeds) or any other funds or take any action or omit to
take any action, which use or action or omission would cause the Bonds to be “arbitrage bonds"
within the meaning of Section 148(a) of the Code or any sticcessor provision. The Municipality
hereby further covenants to ensure that all amounts actually received by such Municipality from
the SDWLP are advanced to the entity submitting the invoice (or to reimburse the Municipality) to
which each amount relates within three business days and that all amounts actually received by
such Municipality from the SDWLP shall not be invested in any interest-bearing account.

(d) The Municipality shall not use (directly or indirectly) the proceeds of the Bonds in any manner

that would constitute an "advance refunding” within the meaning of Section 149(d)(5) of the Code _

Or any successor provision.
Section 5.10. User Fee Covenant

{a) The Municipality hereby certifies that it has adopted and shall charge User Fees with respect
to the Project in accordance with applicable laws and the Act and in amounts such that revenues
of the Municipality with respect to the Project shall be sufficient, together with other funds
avaifable to the Municipality for such purposes, to pay all costs of operating and maintaining the
Project in accordance with this FAA and to pay all amounts due under this FAA and the Municipal
Obligations.

{b} The Municipality covenants that it shall adopt and shall adequately maintain for the design life

of the Project a system of User Fees with respect to the Project. The Municipality covenants that
it shall, from time to time, revise and charge User Fees with respect to the Project such that the
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revenues and funds described in paragraph (a) shall be sufficient to pay the costs described in
paragraph (a). :

Section 5.11. Notice of Impaired System The Municipality shall promptly notify DNR and DOA in the case of -
any material damage to or destruction of the Project or any part thereof, or actual or threatened proceedings
for the purpose of taking or otherwise affecting by condemnation, eminent domain or otherwise, all or a part
of the Water System, any action, suit or proceeding at law or in equity or by or before any governmental
instrumentality or agency, or any other event which may impair the ability of the Municipality to construct the
Project or operate the Water System or set and collect User Fees as set forth in Section 5.10.

Section £.12. Hold Harmless The Municipality shall save, keep harmiess and defend DNR and DOA, and all
their officers, employees, and agents, against any and all liability claims, and costs of whatever kind and
nature, for injury to or death of any person or persons and for loss or damage to any property occurring in
connection with or in any way incident to or arising out of the construction, occupancy, use, service,
operation, or performance of work in connection with the Project, acts, or omissions of the Municipality's
employees, agents, or representatives.

Section 5.13. Nondiscrimination Covenant

(a) In connection with the Project, the Municipality agrees to comply with fair employment practices
pursuant to subchapter Il of ch. 111, Wis. Stats. This provision shall include, but is not limited to, the
following: employment, upgrading, demotion, or fransfer; recruitment or recruitment advertising;
layoff or termination; rates of pay or other forms of compensation; and selection for training, including
apprenticeship. The Municipality. agrees to post in conspicuous places, available for employees and
applicants for employment, notices setting forth the provision of the nondiscrimination clause.

(b) The Municipality shall incorporate into all Project contracts which have yet to be executed the
following provision: "In connection with the performance of work under this contract, the contractor
agrees not to discriminate against any employee or applicant because of age, race, religion, color,
handicap, sex, physical condition, developmental disability, or national origin. The confractor further
agrees to comply with fair employment practices pursuant to subchapter Il of ch. 111, Wis. Stats.
This provision shall include, but not be limited to, the following: employment, upgrading, demotion or
transfer; recruitment or recruitment advertising; layoff or termination: rates of pay or other forms of
compensation; and selection for training, including apprenticeship. The contractor further agrees to
take affirmative action to ensure equal employment opportunities for persons with disabilities. The
contractor agrees fo post in conspicuous places, available for employees and applicants for
employment, notices setting forth the provisions of the nondiscrimination clause "

Section 5.14. Employees The Municipality or its employees or agents are not employees or agents of the
DNR or DOA for any purpose including worker's compensation.

Section 5.15. Adequate Funds The Municipality shall have sufficient funds available to repay the Municipal
Obligations. The Municipality shall have sufficient funds available when construction of the Project is
completed to ensure effective operation and maintenance of the Project for purposes constructed.

Section 5.16. Management The Municipality shall provide and maintain competent and adequate
management, supervision, and inspection at the construction site to ensure that the completed work
conforms to the Plans and Specifications. The Municipality shall furnish progress reports and such other
information as DNR may require.

Section 5.17. Reimbursement Any payment of Financial Assistance to the Municipality in excess of the

amount determined by final audit to be due the Municipality shall be reimbursed to DOA within 60 days after
DNR or DOA provides a notice of overpayment.
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Section 5.18. Unpaid User Fees The Municipality shall, to the fullest extent permitted by law, take all actions
necessary to certify any unpaid User Fees to the county treasurer in order that such unpaid User Fees shall
be added as a special charge to the property tax bill of the user.

Section 5.19. Rebates The Municipality agrees to pay to the SDWLP any refunds, rebates, credits, or other
amounts received for Project Costs that have already been funded by the SDWLP. The SDWLP shall then
apply the amount it receives as a Loan prepayment or as a recovery of a Loan disburserment with Principal
Forgiveness (if there is no outstanding principal balance for the Project).

Section 5.20. Maintenance of Legal Existence

(a) Exceptas provided in par. {b), the Municipality shail maintain its legal existence and shall not
dissolve or otherwise dispose of all or substantially all of its assets and shall not consoiidate with or
merge into another legal entity.

{b) AMunicipality may consolidate with ar merge into any other legal entity, dissolve or otherwise
dispose of all of its assets or substantially all of its assets, transfer all or substantially all its assets to
another legai entity (and thereafter be released of all further obligation under this FAA and the
Municipal Obligations) if: :

(1) the resulting, surviving or transferee legal entity is a legal entity established and duly
existing under the laws of Wisconsin;

(2) such resulting, surviving or transferee legal entity is eligible to receive financial
assistance under the Act; :

. (3} such resuiting, surviving or transferee legal entity expressly assumes in writing all of the
obligations of the Municipality contained in this FAA and the Municipal Obligations and any
other documents the SDWLP deems reasonably necessary to protect its environmental and
credit interests; and

{4) the SDWLP shall have consented in writing to such transaction, which consent may be
withheld in the absclute discretion of the SDWLP.

Section 5.21. Federal Single Audit To the extent applicable, the Municipality shall comply with the audit
requirements of OMB Circular A-133. The Municipality covenants that if it receives $500,000 or more of
financial assistance in a given calendar year, which originated from any federal funds, the Municipality shall
commission an audit made in accordance with OMB Circular A-133, or in accordance with the federal laws
and regulations governing the SDWLF.

Section 5.22. Wage Rate Requirements The Municipality represents that all laborers and mechanics
empioyed by contractors and subcontractors funded directly by or assisted in whole or in part with funding
under this Loan shall be paid wages at rates not less than those prevailing on projects of a character simiar
in the locality as determined by the Secretary of Labor (DOL) in accordance with subchapter IV of chapter 31
of title 40, United States Code.

Section 5.23. ARRA Logo Requirement The Municipality agrees to display the ARRA Logo in a manner that
informs the public that this Project is an ARRA investment.

Section 5.24. Buy American Requirements The Municipality agrees to comply with the Buy American
requirements contained in the ARRA for the iron, steel, and manufactured goods used in the Project.
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Section 5.25. ARRA Requirements The Municipality shall comply with the requirements of the ARRA
Assurances and Certification. The Municipality shall furnish reports, provide data and such other information

as the SDWLP may require.

Section 5.26. Federal Project The Municipality covenants that the Project shall comply with the Federal
requirements applicable to activities supported with federal funds, a list of which is included as Exhibit H to

this FAA.
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ARTICLE VI
MISCELLANEOUS

Section 6.01. Notices All notices, certificates or other communications hereunder shall be sufficiently given,
and shall be deemed given when hand delivered or mailed by registered or certified mail, postage prepaid,
return receipt requested to the addresses set forth below:

{a) Department of Administration
Office of Capital Finance
Safe Drinking Water Loan Program
101 East Wilson Street, 10th Floor
Madison, Wl 53702-0004
Or
P.O. Box 7864
Madison, Wl 53707-7864

(b} Department of Natural Resources
Bureau of Community Financiai Assistance
101 South Webster Street
Madiscn, Wl 53702-0005
Or
P.O. Box 7921
Madisan, Wi 53707-7921

{c} U.S.Bank Corp Trust
Sharyl Saver EP-MN-WS3T
60 Livingston Ave
St. Paul, MN 55101-2292

(d} City of Stoughton
600 S. Fourth Street
Stoughton W1 53589

Any of the foregoing partieé may designate any further or different addresses to which subsequent notices,
certificates or other communications shall be sent, by natice in writing given to the others. Any notice herein
shall be delivered simultaneously to DNR and DOA. '

Section 6.02. Binding Effect This FAA shail be for the benefit of, and shall be binding upon, the SDWLP and
the Municipality and their respective successors and assigns.

Section 6.03. Severability In the event any provision of this FAA shall be held illegal, invalid or unenforceable
by any court of competent jurisdiction, such holding shall not invalidate, render unenforceable or otherwise
affect any other provision hereof. :

Section 6.04. Amendments, Supplements and Modifications This FAA may be amended, supplemented or
modified to provide for additional Financial Assistance for the Project by the SDWLP to the Municipality or for
other purposes. All amendments, supplements and modifications shall be in writing between the SDWLP, by
DNR and DOA acting under authority of the Act, and the Municipality.

Section 6.05. Execution in Counterparts This FAA may be executed in several counterparts, each of which
shall be an original and all of which shall constitute but one and the same instrument.
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Section 6.06. Applicable Law This FAA shall be governed by and construed in accordance with the laws of
the State, including the Act.

Section 6.07. Benefit of Financial Assistance Agreement This FAA s executed, among other reasons, to
induce the purchase of the Municipal Obligations. Accordingly, all duties, covenants, obligations and
agreements of the Municipality herein contained are hereby declared to be for the benefit of and are
enforceable by the SDWLP, its Trustee or its authorized agent.

Section 6.08. Further Assurances The Municipality shall, at the request of DNR and DOA, authorize,
execute, acknowledge and deliver such further resolutions, conveyances, transfers, assurances, financing
statements and other instruments as may be necessary or desirable for better assuring, conveying, providing
Principal Forgiveness, assigning and confirming the rights, security interests and agreements concerning
Principat Forgiveness or intended to be Principal Forgiveness provided by this FAA and relating to the
Municipal Obligations.

Section 6.09. Assignment of Municipal Obligations The Municipality hereby agrees that the Municipal
Obligations may be sold, transferred, pledged or hypothecated to any third party without the consent of the

Municipality.

Section 6.10. Covenant by Municipality as to Compliance with General Resolufion The Municipality
covenants and agrees that it shall comply with the provisions of the General Resolution with respect to the
Municipality and that the Trustee and the owners of the Bonds shall have the power and authority provided in
the General Resolution. The Municipality further agrees to aid in the furnishing fo DNR, DOA ar the Trustee
of opinions that may be required under the General Resolution.

Section 6.11. Termination This FAA may be terminated in whole or in part pursuant to cne or more of the
following:

(a) The SDWLP and the Municipality may enter into an agreement to terminate this FAA at any time.
The termination agreement shall establish the effective date of termination of this FAA, the basis for
settlement of termination costs, and the amount and date of payment of any sums due either party.

(b) If the Municipality wishes to terminate all or any part of the Project work uniiaterally for which
Financial Assistance has been awarded, the Municipality shall promptly give written notice to DNR. If
the SDWLP determines that there is a reasonable basis for the requested termination, the SDWLP
may enter into a termination agreement, including provisions for FAA termination costs, effective with
the date of cessation of the Project work by the Municipality. If the SDWLP determines that the
Municipality has ceased work on the Project without reasonable basis, the SDWLP may unilaterally
terminate Financial Assistance or rescind this FAA.

Section 6.12. Rescission The SDWLP may rescind this FAA prior to the first disbursement of any funds
hereunder if it determines that:

(a} there has been substantial non-performance of the Project work by the recipient without
justification under the circumstances;

(b) there is substantial evidence this FAA was obtained by fraud:

(c) there is substantial evidence of gross abuse or corrupt practices in the administration of the
Project; '

{d} the Municipality has failed to comply with the covenants contained in this FAA: or
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(e) any of the representations of the Municipality contained in this FAA were false in any material
respect.

Section 6.13. Award of Additional Principal Forgiveness The SDWLP may award additional Principal
Forgiveness for this Project, beyond the amount shown on the cover page of this document; if the SDWLP
determines that additional Principal Forgiveness funds are available. If additional Principal Forgiveness is
awarded for this Project after the FAA is signed by all parties, the SDWLP will notify the Municipality in
writing of the amount of the additional Principal Forgiveness available to the Municipality.

Any additional Principal Forgiveness will be provided to the Municipality on a date (or dates) to be
determined solely by the SDWLP. The additional Principal Forgiveness will be applied as either a

prepayment of the outstanding principal balance of the Municipal Obligation (pro rata to all maturities) or to

future Loan disbursements at the discretion of the SDWLP. Any additional Principal Fargiveness awarded
shall be for the benefit of this Project in accordance with the terms of this FAA and shall comply with all of
the terms of this FAA.

IN WITNESS WHEREQF, the SDWLP and the Municipality have caused this FAA to be executed and
delivered, as of the date and year first above written.

CITY OF STOUGHTON

By.

James S. Griffin
Mayor

Aftest;
Luann J. Alme
Clerk

STATE OF WISCONSIN
DEPARTMENT OF ADMINISTRATION

By:
Authorized Officer

STATE OF WISCONSIN
DEPARTMENT OF NATURAL RESOURCES

By:
Authorized Officer
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City of Stoughton, Wisconsin

Project 5403-01 Safe Drinking Water Loan Program

_Loan Closing Date:

Payment
Date
1-May-10
1-Nov-10
1-May-11
1-Nov-11
1-May-12
1-Nov-12
1-May-13
1-Nov-13
1-May-14
1-Nov-14
1-May-15
1-Nov-15
1-May-16
1-Nov-16
1-May-17
1-Nov-17
1-May-18
1-Nov-18
1-May-19
1-Nov-19
1-May-20
1-Nov-20
1-May-21
1-Nov-21
1-May-22
1-Nov-22
1-May-23
1-Nov-23
1-May-24
1-Nov-24
1-May-25
1-Nov-25
1-May-26
1-Nov-26
1-May-27
1-Nov-27
1-May-28
1-Nov-28
1-May-29

Totals

The above schedule assumes full disbursement of the loan on the loan closing date.

Principal
Payment
25224 .10
25,897.08
26,588.02
27,297.39
28,025.68
28,773.41
29,541.08
30,329.24
31,138.42
31,969.19
32,822.13
33,697.83
34,596.88
35,619.93
36,467.60
37,440.56
38,439.47
39,465.03

40,517.96

613,751.00

Interest
Rate
2.668%
2.668%
2.668%
2.668%
2.668%
2.668%
2.668%
2.668%
2.668%
2.668%
2.668%
2.6688%
2.668%
2.668%
2.668%
2.668%
2.668%
2.668%
2.668%
2.668%
2.668%
2.668%
2.868%
2.668%
2.668%
2.668%
2.668%
2.668%
2.668%
2.668%
2.668%
2.668%
2.668%
2.668%
2.668%
2.668%
2.668%
2.668%
2.668%

Interest
Payment

4 27566
8,187.44
8,187.44
7,850.95
7,850.95
7,505.48
7,505.48
7.150.80
7.150.80
6,786.65
6,786.65
6,412.79
6,412.79
6,028.95
6,028.95
5,634.87
5,634.87
5,230.28
5,230.28
4.814.89
4,814 .89
4.388.42
4.388.42
3,950.68
3,950.58
3,501.05
3,501.06
3,039.53
3,039.53
2,565.69
2,565.69
2,079.21
2,079.21
1,5679.76
1,5679.76
1,068.97
1,066.97

540.51

540.51

180,805.30

Net Interest Rate
Bond Years

Average Life

29-Dec-09 Wisconsin Department of Administration

B-1

January 27, 2010

Principal &
Interest

427566
8,187.44
33,411.54
7,850.95
33,748.03
7,505.48
34,093.50
7,150.80
34,448,19
6,786.65
34,812.33
6,412.79
35,186.20
6,028.95
35,670.03
5,634.87
35,964.11
5,230.28
36,368.70
4,814.89
36,784.08
4.388.42
37,210.55
3,950.58
37,648.41
3,501.06
38,097.93
3,039.53
38,559.46
2,565.69
39,033.29
2,079.21
39,5619.77
1,579.76
40,019.23
1,066.97
40,532.00
540.51
41,058.47

794,656.30

2.6680%
6,780.5586
11.0477

Bond Year

Debt Service

4,275.66
41,598.98
41,698.98
41,598.98
41,598.99
41,598.98
41,598.99
41,598.98
41,598.98
41,5698.98
41,698.97
41,698.97
41,598.99
41,698.98
41,598.99
41,598.98
41,598.98
41,598.99
41,5698.97

41,598.98

794,656.30

Exhibit B-1

Calendar Year
Debt Service

12,463.10
41,262.49
41,253.51
41,244.30
41,234.84
41,225.12
41,215.15
41,204.90
41,194.39
41,183.59
41,172.50
41,161.13
41,149.46
41,137.46
41,125.15
41,112.50
41,099.53
41,086.20
41,072.51

41,058.47

794,6566.30




Amount of

Disbursement

EXHIBITC

FORM OF LOAN DISBURSEMENT TABLE

Date of

Disbursement

Series of
Bonds

Principal Repaid

Principal Balance

A €7 € € €5 €A €6 £H

A £7 €7 €7 €9 7 P P

LA 67 £ 7 7 F 6H

i-g-ul

-
-

C

L



EXHIBIT D

OPERATING CONTRACTS

As of the date of this FAA, the Municipality does not have any contracts with private entities or other
governmental units to operate its Water System.

10
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EXHIBIT F

PROJECT MANAGER SUMMARY PAGE

CITY OF STOUGHTON
SDWLP Project No. 5403-01

1. Project Description: The purpose of this project is to construct new elevated storage tank, connecting
main and SCADA system madifications.

2. Ineligibie Costs: A total of $126,160 is listed in the Inefigible column of the Project Budget Sheet
Summary (Exhibit A) as a sanction for partial noncompliance with Disadvantaged Business Enferprise
(DBE) requirements of the SDWLP. Also Engineering Construction Management services in the amount
of $27,000 are ineligible

Contract 3-2009 CB & | Constructors Inc $99,160
ECM Contract Strand Associates $27,000
Total $126,160

If the Department identifies additional ineligible Project Costs as the Project progresses, the Department
will notify the Municipality.

3. Other Funding Sources: The municipality is funding $126,160 in ineligible costs through intemal
funds.

4. Miscellaneous Costs: As shown in the Project Budget Sheet Summary (Exhibit A), SDWLP funding in
the amount of $4,996 is included in the Miscellaneous category for:

+ Soil Borings* - $4,996

Each construction-related item, denoted by an asterisk (*), will require review and approval by the
regional Construction Management Engineer (CME) prior to reimbursement from the SDWLP. The
municipality must provide the CME with a copy of the vendor’s invoice, procurement method used and
applicable state documentation. When the CME has determined eligibility and given approval, the
municipality may request reimbursement from the SDWLP.

5. Contingency Allowance: The Contingency allowance of $54,166 is five percent of the amount of
uncompleted construction work.

6. DBE Good Faith Effort: Under the SDWLP, municipalities are sanctioned for failure to comply with
MBE/WBE/SBRA solicitation requirements. Up to 8% of eligible construction costs or $99,160 is
declared ineligibie for SDWLP funding. The municipality will pay these costs with internal funds.

7. Federal Single Audit. This project has been funded with federal funds and is subject o the Federal
Single Audit requirements referenced in Section 5.21 of the FAA. [f the municipality receives more
than $500,000 of money that originates from any federal source in a calendar year, then it must
commission a Federal Single Audit as a part of its regular financial audit.
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EXHIBIT G
BUY AMERICAN AND WAGE RATE COMPLIANCE CERTIFICATION

[To Be Prepared on Municipal Letterhead at Project Completion and Closeout]

The undersigned officials of the City of Stoughton (the “Municipality”) hereby certify that, for all expenditures made for
construction of DNR Project No. 5403-01 {the “Project’), the Municipality has met the requirements of the prevailing wage
requirement of Davis-Bacon. The Municipality further certifies that after taking into account any global or project-specific
waivers approved by an authorized agency of the Federal government, the Municipality has also fully met the Buy
American requirements contained in the federal American Recovery and Reinvestment Act of 2009 for the iron, steel, and

manufactured goods used in the Project.

The above certification is determined, after due and diligent investigation, to be true and accurate to the best of my

knowledge.

By: Dated as of:
[Name of Highest Elected Official]

Attest: ' Dated as of:
[Name of Clerk or Secretary]




EXHIBIT H

LIST OF FEDERAL LAWS AND AUTHORITIES

Environmental Authorities

OO0 000000000000 0

Archeological and Historic Preservation Act, Pub. L. 93-291, as amended

Clean Air Act, Pub. L. 85-85, as amended

Clean Water Act, Titles lil, IV and V, Pub. L. 92-500, as amended

Coastal Barrier Resources Act, Pub. L. 97-348

Coastal Zone Management Act, Pub. L. 92-583, as amended

Endangered Species Act, Pub. L. 92-205, as amended

Environmental Justice, Executive Order 12898

Flood Plain Management, Executive Order 11988 as amended by Executive Order 12148
Protection of Wetlands, Executive Order 11990 as amended by Executive Order 12608

- Farmland Protection Policy Act, Pub. L. 97-98

Fish and Wildlife Coordination Act, Pub. L. 85-624, as amended
Magnuson-Stevens Fishery Conservation and Management Act, Pub. L. 94-265
National Historic Preservation Act, Pub. L. 89-855, as amended

Safe Drinking Water Act, Pub. L. 92-523, as amended

Wild and Scenic Rivers Act, Pub. L. 90-54, as amended

Economic and Miscellaneous Authorities

OO0 0o CcoOo

o

Debarment and Suspension, Executive Order 12549

.Demonstration Cities and Metropolitan Development Act, Pub. L. 89-754, as amended, and Executive Order 12372

Drug-Free Workplace Act, Pub. L. 100-690

New Restrictions on Lobbying, Section 319 of Pub. L. 101-121

Prohibitions relating to violations of the Clean Water Act or Clean Air Act with respect to Federal contracts, grants, or
loans under Section 306 of the Clean Air Act and Section 508 of the Clean Water Act, and Executive Order 11738
Uniform Relocation and Real Property Acquisition Policies Act, Pub. L. 91-846, as amended

Civil Rights. Nondiscrimination, Equal Employment Qpportunity Authorities

O 00 CO0

Age Discrimination Act, Pub. L. 24-135

Equal Employment Opportunity, Executive Order 11246

Section 12 of the Clean Water Act, Pub. L. 92-500

Section 504 of the Rehabilitation Act, Pub. L. 93-112 supplemented by Executive Orders 11914 and 11250
Title VI of the Civil Rights Act, Pub. L. 88-352

Disadvantaged Business Enterprise Authorities

Participation by Disadvantaged Business Enterprises in Procurement Under Environmental Protection Agency (EPA}
Financial Assistance Agreements

[y
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RETURN INSTRUCTIONS

v" Sign the Financial Assistance Agreemen‘r (FAA) at your municipal meeting on

j?rwm/ [2, 040 .

v Return the FAA to your DNR Project Manager. Choose a delivery method that
will get the FAA to DNR within two days after your meeting date (by
Tpndvatey g 2010 ),

Returning the FAA to DNR immediately is important. This allows your project
manager enough time to obtain signatures at DOA and DNR and to provide copies
to your bond counsel to include in the bond transcript prior to the loan closing.

The DNR postal address is:

NAVN TALuGuMLLT

DEPARTMENT OF NATURAL RESOURCES - CF/2
COMMUNITY FINANCIAL ASSISTANCE

PO BOX 7921

MADISON WI 53707-7921

The DNR street address for overnight deliver'y‘ services is:

NMI N JARU6UME LL] - 2" Floor -
DEPARTMENT OF NATURAL RESQURCES
COMMUNITY FINANCIAL ASSISTANCE
101 5. WEBSTER ST.
MADISON WI H3703

RECOMMENDED

The general telephone number for the DNR Bureau of Community Financial Assistance is (608) 266- -
7555,

I:\forms\Return.doc - 05/27/2008
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!B 411 Bast Wisconsin Avenue Attorneys at Law in:
7 fﬂd)} e Mibwaikee, Wisconsin 532024497 Phoenix and Tucson, Arizona

Tel 414.277.5000 Naples, Forida

Fax 414.271.3552 Chicago, Lilinois

www.quarles.com Milwavkee and Madison, Wisconsin
January 7, 2010

VIA EMAIL AND REGULAR MAIL

Ms. Luann J. Alme
City Clerk

City of Stoughton

381 East Main Street
Stoughton, WI 53589

Scope of Engagement Re: Proposed Issuance of $613,751 City of Stoughton (the "City")
Waterworks System Revenue Bonds, Series 2010 (Safe Drinking Water Loan)

Dear Ms. Alme:
We are pleased to be working with you again as the City's bond counsel.

The purpose of this letter is to set forth the role we propose to serve and responsibilities
we propose to assume as bond counsel in connection with the issuance of the above-referenced
bonds (the "Bonds") by the City.

Role of Bond Counsel

Bond counsel is engaged as a recognized independent expert whose primary
responsibility is to render an objective legal opinion with respect to the authorization and
issuance of municipal obligations. As bond counsel we will: examine applicable law; prepare
authorizing and closing documents; consult with the parties to the transaction, including the
City's financial advisor, prior to the issnance of the Bonds; review certified proceedings; and
undertake such additional duties as we deem necessary to render the opinion.

Subject to the completion of proceedings to our satisfaction, we will render our opinion
that:

1) the City has authority to issue the Bonds for the purpose in question and has
followed proper procedures in doing so;

2) the Bonds are valid and binding obligations of the City according to their terms;
and,

3) the interest paid on the Bonds will be excludable from gross income for federal
income tax purposes (subject to certain limitations which may be expressed in the
opinion).

QB19496803.1
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Ms. Luann J. Alme
January 7, 2010
Page 2

The opinion will be executed and delivered by us in written form on the date the Bonds
are exchanged for their purchase price (the "Closing") and will be based on facts and law
existing as of its date. Upon delivery of the opinion, our responsibilities as bond counsel will be
concluded with respect to this financing; specifically, but without implied limitation, we do not
undertake (unless separately engaged) to provide any post-closing compliance services including
any assistance with the City’s continuing disclosure commitment, ongoing advice to the City or
any other party concerning any actions necessary to assure that interest paid on the Bonds will
continue to be excluded from gross income for federal income tax purposes or participating in an
Internal Revenue Service survey regarding or audit of the Bonds.

In rendering the opinion, we will rely upon the certified proceedings and other
certifications of public officials and other persons furnished to us without undertaking to verify
the same by independent investigation.

As bond counsel, we do not advocate the interests of the City or any other party to the
transaction. We assume that the parties to the transaction will retain such counse! as they deem
necessary and appropriate to represent their interests in this transaction.

Diversity of Practice; Consent to Unrelated Engagements

Because of the diversity of practice of our firm, members of our firm other than those
who serve you may be asked to represent other clients who have dealings with the City regarding
such matters as zoning, licensing, land division, real estate, property tax or other matters which
are unrelated to our bond counsel work. Ethical requirements sometimes dictate that we obtain
the City’s consent to such situations even though our service to you is limited to the specialized
area of bond counsel. We do not represent you in legal matters regularly, although we may be
called upon for special representation occasionally, and our bond counsel work does not usually
provide us information that will be disadvantageous to you in other representations. We do not
believe that such representations of others would adversely affect our relationship with you, and
we have found that local governments generally are agreeable to the type of unrelated
representation described above. We would like to have an understanding with you that the City
consents to our firm undertaking representations of this type. Your approval of this letter will
serve to confirm that the City has no objection to our representation of other clients who have
dealings with the City, unrelated to the borrowing and finance area or any other area in which we
have agreed to serve it. If you have any questions or would like to discuss this consent further,
please call us.

We also want to advise you that from time to time we represent the purchaser of the
Bonds, the State of Wisconsin, and various departments and agencies of the State (collectively,
the "State"). In past transactions that are not related to the issuance of the Bonds and our role as
bond counsel to the City, we may have served as bond counsel or other counsel to the State. We
may also be asked to represent the State in future transactions that are not related to the issuance

QB\9496803.1
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Ms. Luann J. Alme
January 7, 2010
Page 3

of the Bonds or our role as bond counsel to the City. We would like to have an understanding
with you that the City consents to our firm undertaking representations of this type.

As bond counsel, we will not assume or undertake responsibility for the preparation of an
Official Statement or other disclosure document with respect to the Bonds, nor are we
responsible for performing an independent investigation to determine the accuracy, completeness
or sufficiency of any such document. However, if a disclosure document is prepared and
adopted or approved by the City, we will either prepare or review any description therein of:

i) Wisconsin and federal law pertinent to the validity of the Bonds and the tax treatment of
interest paid thereon and (ii) our opinion.

Fees

Based upon: (i) our current understanding of the terms, structure, size and schedule of
the financing, (ii) the duties we will undertake pursuant to this letter, (iii) the time we anticipate
devoting to the financing, and (iv) the responsibilities we assume, we estimate that our fee as
bond counsel would be approximately $6,000, including all expenses. Such fee and expenses
may vary: (i) if the principal amount of Bonds actually issued differs significantly from the
amount stated above, (ii) if material changes in the structure of the financing occur, or (iii) if
unusual or unforeseen circumstances arise which require a significant increase in our time,
expenses or responsibility. If at any time we believe that circumstances require an adjustment of
our original fee estimate, we will make every attempt to consult with you. It is our
understanding that the City is responsible for our fee.

If, for any reason, the financing is not consummated or is completed without the rendition
of our opinion as bond counsel, we will expect to be compensated at our normal hourly rates for
time actually spent, plus out-of-pocket expenses. Our fee is usually paid either at the Closing out
of proceeds of the Bonds or pursuant to a statement repdered shortly thereafter, We customarily
do not submit any statement until the Closing unless there is a substantial delay in completing the
financing.

Limited Liability Partnership

Our firm is a limited liability partnership ("LLP"). Because we are an LLP, no partner of
the firm has personal liability for any debts or liabilities of the firm except as otherwise required
by law, and except that each partner can be personally lable for his or her own malpractice and
for the malpractice of persons acting under his or her actual supervision and control. Asan LLP
we are required by our code of professional conduct to carry at least $10,000,000 of malpractice
insurance; currently, we carry coverage with limits substantially in excess of that amount. Please
call me if you have any questions about our status as a limited liability partnership.

QB\9496803.1
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Ms. Luann J. Alme
Januvary 7, 2010
Page 4

Conclusion and Request for Signed Copy

If the foregoing terms of this engagement are acceptable to you, please so indicate by
returning the enclosed copy of this letter dated and signed by an appropriate officer, retaining the
original for your files. If we do not hear from you within thirty (30) days, we will assume that
these terms are acceptable to you, but we would prefer to receive a signed copy of this letter
from you.

We are Jooking forward to working with you and the City in this regard.
Very truly yours,
QUARLES & BRADY LLP

‘ :C/C/CI-" ,}Z_[;U\Q/\Q

Rébecca A. Speckhard

RAS:TAB:afirkus

Enclosures

cc: M. James S. Griffin (via email)
Mr. Robert Kardasz, P.E. (via email)
Ms. Kim M. Jennings, CPA (via email)
Ms. Laurie Sullivan (via email)
Matthew T. Roethe, Esq. (via email)

Accepted and Approved:
CITY OF STOUGHTON

By:

Its:

Title
Date:

QB\9496803.1
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Stoughton Utilities

600 South Fourth Street
P.O.Box 383
Stoughton, Wi 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

Date: January 7, 2010
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.

Stoughton Utilities Director
Subject: Stoughton Utilities Committee Ad Hoc Governance Committee.

At the November 16, 2009 Stoughton Utilities Commiitee Meeting, City Attorney
Matthew Dregne was requested to prepare a draft ordinance to be recommended to the
Stoughton Common Council, consisting of the following:

* The Stoughton Utilites Committee be renamed the Stoughton Utilities
Commission.

* The Citizen Members be appointed Officers of the City of Stoughton.

At the December 14, 2009 Stoughton Utilities Committee Meeting, the creation of an Ad
Hoc Governance Committee was placed on the agenda of the January 19, 2010 Stoughton
Utilities Committee Meeting, Mayor Griffin has received commitments from Citizen
Member Jonathan Hajny, Alderperson Paul Lawrence, and me to join him on the Ad Hoc
Committee.

cc: Matthew P. Dregne
City Attorney

Sean O Grady
Stoughton Utilities Operations Superintendent

3

Office 608-873-3379
Fax 608-873-4878
stoughtonutifities.com
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Stoughton Utilities

600 South Fourth Street
PO.Box 383
Stoughton, W 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

Date: January 7, 2010
To: Stoughton Utilities Commiittee
From: Robert P, Kardasz, P.E.

Stoughton Utilities Director

Subject: Stoughton Utilities Declarations Of Official Intent Nos. 2010-1 Through

2010-4.

In order to preserve the ability to borrow funds for these projects at a later date, it is
requested that the Stoughton Utilities Committee approve:

Declaration No. 2010-1

Declaration No. 2010-2

Declaration No. 2009-3

Declaration No. 2010-4

Encl.

Stoughton Utilities Electric Transruptor Project for $502,000.

Stoughton Utilities Wastewater and Wastewater SCADA
Enhancements Project for $92,500.

Stoughton Utilities 2010 Sanitary Sewer Slip Lining Project
for $135,000.

Stoughton Utilities Electric Vegetative Management Project
for $41,000.

ce: Sean O Grady-Stoughton Utilities Operations Superintendent
Brian G. Erickson-Stoughton Utilities Wastewater System Supervisor
Kim M. Jennings, CPA-Stoughton Utilities Finance and Administrative Manager
Roger M. Thorson-Stoughton Utilities Water System Supervisor
Craig A. Wood-Stoughton Ultilities Electric System Supervisor

L\a-

©ShEoviai

5

Office 608-873-3379
Fax 608-873-4878
stoughtonutifities.com
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Stoughton Utilities

600 South Fourth Street
P0O.Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

NO. 2010-1

DECLARATION OF OFFICIAL INTENT

This is a Declaration of Official Intent of the City of Stoughton, Dane County,
Wisconsin (the “Issuer”) to reimburse an expenditure with proceeds of a borrowing or
borrowings authorized by the Issuer. This Declaration is made under and pursuant to
Income Tax Regulation Section 1.103-18. The undersigned has been designated as the
entity authorized by the Issuer to make this Declaration of Official Intent Pursuant to a
Resolution adopted on April 13, 1993. This Declaration of Official Intent is a
public record maintained in the files of the Issuer and is available for public inspection
pursuant to Subchapter II of Chapter 19 of the Wisconsin Statutes.

The undersigned hereby declares that it is the reasonable expectation of the Issuer
to use proceeds of a borrowing or borrowings to be incurred by the Issuer to reimburse
expenditures for the property, project or program or from the fund(s) / account(s)
described below:

1. Project® description: Stoughton Utilities Electric Transruptor project.

{Provide a general functional description of the property, project or program for which the
expenditure to be reimbursed is paid, e.g.” building program*, “highway capital improvement

LT

program”, “hospital equipment acquisition”, “combined utility improvement program”, etc.)

or

2. Identify fund(s) /account(s):

(Provide a general functional description of the purpose of the fund or account from which the
expenditure to be reimbursed is paid, e.g. “Construction fund program” and “parks and recreation
fund” and “highway fund™.}

55

Office 608-873-3379
Fax 608-873-4878
stoughtonutifities.com
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The maximum principal amount of the borrowing or borrowings to be incurred to
reimburse expenditures for the above-described purposes is reasonably expected, on the

date hereof, to be $502.000.00

The Issuer intends to reimburse itself from borrowed funds within (1) one year
after the expenditure is made or (2) one year after the facility is placed in service,
whichever is later.

*Each of the expenditures described must be a cost of the type that is properly
chargeable to capital account (or would be so chargeable with a proper election) under
general federal income tax principles. Capital expenditures include costs incurred to
acquire, construct or improve land, buildings and equipment and exclude current
operation expenses.

No money from sources other than the anticipated borrowing or borrowings is, or
is reasonably expected to be, reserved, allocated on a long-term basis, or otherwise set

aside by the Issuer with respect to the expenditure, pursuant to the budgetary and
financial circumstances of the Issuer as of the date of this Declaration.

Dated this 11% Day of January, 2009.

CITY OF STOUGHTON
UTILITIES COMMITTEE

By:

Title: STOUGHTON UTILITIES COMMITTEE CHAIR
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Stoughton Utilities

600 South Fourth Street
P.O.Box 383
Stoughton, Wl 53585-0383

Serving Electric, Water & Wastewater Needs Since 1886

NO. 2010-2

DECLARATION OF OFFICIAL INTENT

This is a Declaration of Official Intent of the City of Stoughton, Dane County,
Wisconsin (the “Issuer”) to reimburse an expenditure with proceeds of a borrowing or
borrowings authorized by the Issuer. This Declaration is made under and pursuant to
Income Tax Regulation Section 1.103-18. The undersigned has been designated as the
entity authorized by the Issuer to make this Declaration of Official Intent Pursuant to a
Resolution adopted on April 13, 1993. This Declaration of Official Intent isa
public record maintained in the files of the Issuer and is available for public inspection
pursuant to Subchapter II of Chapter 19 of the Wisconsin Statutes.

The undersigned hereby declares that it is the reasonable expectation of the Issuer
to use proceeds of a borrowing or borrowings to be incurred by the Issuer to reimburse
expenditures for the property, project or program or from the fund(s) / account(s)
described below:

1. Project* description: Stoughton Utilities Wastewater And Water SCADA
Enhancements project.

{Provide a general functional description of the property, project or program for which the
expenditure to be reimbursed is paid, e.g.” building program*, “highway capital improvement
program”, “hospital equipment acquisition”, “combined utility improvement program™, etc.)

or

2. Identify fund(s) /account(s):

(Provide a general functional description of the purpose of the fund or account from which the
expenditure to be reimbursed is paid, e.g. “Construction fund program” and “parks and recreation

fund” and “highway fund”,)

Office 608-873-337¢9
Fax 608-873-4878
stoughtonutilities.com
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The maximum principal amount of the borrowing or borrowings to be incurred to
reimburse expenditures for the above-described purposes is reasonably expected, on the
date hereof, to be $92.500.00

The Issuer intends to reimburse itself from borrowed funds within (1) one year
after the expenditure is made or (2) one year after the facility is placed in service,
whichever is later.

*Bach of the expenditures described must be a cost of the type that is properly
chargeable to capital account (or would be so chargeable with a proper election) under
general federal income tax principles. Capital expenditures include costs incurred to
acquire, construct or improve land, buildings and equipment and gxclude current
operation expenses.

No money from sources other than the anticipated borrowing or borrowings is, or
is reasonably expected to be, reserved, allocated on a long-term basis, or otherwise set

aside by the Issuer with respect to the expenditure, pursuant to the budgetary and
financial circumstances of the Issuer as of the date of this Declaration.

Dated this 11™ Day of January, 2009.

CITY OF STOUGHTON
UTILITIES COMMITTEE

By:

Title: STOUGHTON UTILITIES COMMITTEE CHAIR
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Stoughton Utilities

600 Scuth Fourth Street
P.O.Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

NO. 2010-3

DECLARATION OF OFFICIAL INTENT

This is a Declaration of Official Intent of the City of Stoughton, Dane County,
Wisconsin (the “Issuer”) to reimburse an expenditure with proceeds of a borrowing or
borrowings authorized by the Issuer. This Declaration is made under and pursuant to
Income Tax Regulation Section 1.103-18. The undersigned has been designated as the
entity authorized by the Issuer to make this Declaration of Official Intent Pursuant to a
Resolution adopted on April 13, 1993. This Declaration of Official Intent is a
public record maintained in the files of the Issuer and is available for public inspection
pursuant to Subchapter II of Chapter 19 of the Wisconsin Statutes.

The undersigned hereby declares that it is the reasonable expectation of the Issuer
to use proceeds of a borrowing or borrowings to be incurred by the Issuer to reimburse
expenditures for the property, project or program or from the fund(s) / account(s)
described below:

1. Project* description: Stoughton Utilities 2010 Sanitary Sewer Slip Lining
project.

(Provide a general functional description of the property, project or program for which the
expenditure to be reimbursed is paid, e.g.” building program*, “highway capital improvement
program”, “hospital equipment acquisition™, *

, “combined utility improvement program™, ete.)

or

2. Identify fund(s) /account(s):

{Provide a general functional description of the purpose of the fund or account from which the
expenditure to be reimbursed is paid, e.g. “Construction fund program® and “parks and recreation

fund” and “highway fund”.)

Office 608-873-3379
Fax 608-873-4878
stoughtonutifities.com
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The maximum principal amount of the borrowing or borrowings to be incurred to
reimburse expenditures for the above-described purposes is reasonably expected, on the
date hereof, to be $135.000.00

The Issuer intends to reimburse itself from borrowed funds within (1) one year
after the expenditure is made or (2) one year after the facility is placed in service,
whichever is later,

*Bach of the expenditures described must be a cost of the type that is properly
chargeable to capital account (or would be so chargeable with a proper election) under
general federal income tax principles. Capital expenditures include costs incurred to
acquire, construct or improve land, buildings and equipment and exclude current
operation expenses.

No money from sources other than the anticipated borrowing or borrowings is, or
is reasonably expected to be, reserved, allocated on a long-term basis, or otherwise set
aside by the Issuer with respect to the expenditure, pursuant to the budgetary and
financial circumstances of the Issuer as of the date of this Declaration.

Dated this 11™ Day of January, 2009.

CITY OF STOUGHTON
UTILITIES COMMITTEE

By:

Title: STOUGHTON UTILITIES COMMITTEE CHAIR
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Stoughton Utilities

600 South Fourth Street
PO.Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

NO. 2010-4

DECLARATION OF OFFICIAL INTENT

This is a Declaration of Official Intent of the City of Stoughton, Dane County,
Wisconsin (the “Issuer’) to reimburse an expenditure with proceeds of a borrowing or
borrowings authorized by the Issuer. This Declaration is made under and pursuant to
Income Tax Regulation Section 1.103-18. The undersigned has been designated as the
entity authorized by the Issuer to make this Declaration of Official Intent Pursuant to a
Resolution adopted on April 13, 1993. This Declaration of Official Intent is a
public record maintained in the files of the Issuer and is available for public inspection
pursuant to Subchapter II of Chapter 19 of the Wisconsin Statutes.

The undersigned hereby declares that it is the reasonable expectation of the Issuer
to use proceeds of a borrowing or borrowings to be incurred by the Issuer to reimburse
expendifures for the property, project or program or from the fund(s) / account(s)
described below:

L. Project* description: Stoughton Utilities Electric Vegetative Management
Project.

(Provide a general functional description of the property, project or program for which the
expenditure to be reimbursed is paid, e.g.” building program*, “highway capital improvement

EEINTS

program”, “hospital equipment acquisition™, “combined utility improvement program?”, etc.}

or

2. Identify fund(s) /account(s):

(Provide a general functional description of the purpose of the fund or account from which the
expenditure to be reimbursed is paid, e.g. “Construction fund program” and “parks and recreation

fund” and “highway fund®.)

Office 608-873-3379
Fax 608-873-4878
stoughtonutilities.com
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The maximum principal amount of the borrowing or borrowings to be incurred to
reimburse expenditures for the above-described purposes is reasonably expected, on the
date hereof, to be $41.000.00

The Issuer intends to reimburse itself from borrowed funds within (1) one year
after the expenditure is made or (2) one year after the facility is placed in service,
whichever is later.

*Each of the expenditures described must be a cost of the type that is properly
chargeable to capital account (or would be so chargeable with a proper election) under
general federal income tax principles. Capital expenditures include costs incurred to
acquire, construct or improve land, buildings and equipment and exclude current
operation expenses.

No money from sources other than the anticipated borrowing or borrowings is, or
is reasonably expected to be, reserved, allocated on a long-term basis, or otherwise set
aside by the Issuer with respect to the expenditure, pursuant to the budgetary and
financial circumstances of the Issuer as of the date of this Declaration.

Dated this 11 Day of January, 2009.

CITY OF STOUGHTON
UTILITIES COMMITTEE

By:

Title: STOUGHTON UTILITIES COMMITTEE CHAIR

[y
€2
D



Stoughton Utilities

600 South Fourth Street
PO.Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

Date: January 7, 2010
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.
Stoughton Utilities Director
Subject: Stoughton Utilities Commitment To Community/Low Income Programs.

Mayor Griffin requested that the December 23, 2009 letter of request and the January 7,
2010 letter of response be placed on the agenda of the January 11, 2010 Stoughton

Utilities Committee Meeting.

cCl

Sean O Grady
Stoughton Utilities Operations Superintendent

3&

Office 608-873-3379
Fax 608-873-4878
stoughtonutilities.com



Dane County
Department of Human Services

Director — Lynn Green
PEPARTMENT OF HUMAN SERVICES 1202 Northport Drive, Madison, WI 53704-2092
KATHLEEN FALK PHONE: (608) 242-6200 FAX: (608) 242-6293 TDD: (608) 242-6356

DANE COUNTY EXECUTIVE

December 23, 2009
STOUGHTON UTILITIES

Mr. Robert Kardasz, Director

Stoughton Utilities JAN 04 2010
600 S. 4™ st. RECEIVED
Stoughton, WI 53589 STOUGHTON, Wi

Dear Mr. Kardasz:

Recently, in trying to help customers of Stoughton Utilities, | realized that | needed
to be more aware and informed of policies that have been enforced by Stoughton
Utilities' staff. On August 10, 2009, | met with Brian Hoops and-Enecia-Sabroff
where they agreed to develop a handout to assist customers in helping them
become aware and educated about rules and regulations, especiaily if they were
late in paying their utility bills; thus far, a pampbhlet has not been created.

To further understand Stoughton Utilities’ policy for energy assistance, | am
requesting the following information based on the open records law (W Stat 19:31-
39):

* [n 2008, how much money was collected from utility customers in the
“Commitment to Community” charge*? (*See reference below) Describe
the categories for income based programs, amount spent in each category,
and number of customers served in each category in 2008;

» How much money has been collected so far in 2009 from utility customers
in the “Commitment to Community” charge? Describe the categories for
income based programs, amount spent so far in each category, and number
of customers served so far in each category in 2009;

e  What is the current Stoughton Utilities’ match for State energy assistance
grants? 1s it 2:1 as it was in 20067 If not, when did the change take'place?



« How do customers access the Stoughton Utilities energy assistance funds?
What is the application process, the eligibility criteria, and who determines
eligibility?

* How many customers have experienced their electricity being turned off
since the '09 moratorium? How many of those customers will no longer
have heat because electricity is required to operate their furnace?

e You have recently implemented a policy of requiring security deposits from
customers who have a bad payment history. What is the criteria for

identifying these customers? How many have been identified? By category

(not by name) describe the status of identified customers.

*Stoughton Utilities assesses a “Commitment to Community” charge each
month. The utility bill states that “in accordance with Wl Act 9, Stoughton
Utilities operated energy efficiency, conservation and low-income
programs that benefit Stoughton and our surrounding service territory.
Fifty percent of the funds collected finance income-based programs such
as energy assistance and home weatherization. The other 50% finances
energy efficiency and conservation programs designed to reduce electric
power use.”

If you have questions, please reply in the form of e-mail at. mason-
boersma@co.dane.wi.us or by phone at: 608-873-2180. | so appreciate your -
time and effort in addressing these questions and look forward to your reply in
approximately 30 days.

Sincerely, ‘

At Meam - Doyt

Sharon Mason-Boersma, MSSW

Senior Social Worker  Joining Forces for Families

Cc: Mayor Jim Griffin
Stoughton Utilities Committee
Lu Ann Alme, City Clerk of Stoughton



Stoughton Utilities

600 South Fourth Street
PO.Box 383
Stoughton, W! 53589-0383

Serving Electric, Water & Wastewater Needs Since 1386
January 7, 2010 g Rt

Ms. Sharon Mason-Boersma, MSSW
Senior Social Worker
Dane County Department of Human Services

125 Veteran’s Rd.

Stoughton, WI 53589

Dear Ms. Mason-Boersma:

Thank you for your December 23, 2009 letter which I received on January 4, 2010 regarding
Stoughton Utilities procedures for collecting utilities payments. Qur procedures are clarified in
the enclosed “Your Bill of Rights as a Residential Gas and Electric Customer” and “Your Bill of
Rights as a Residential Water Utility Customer”, which were mailed to our customers on J anuary
8, 2009 and February 9, 2009 respectively. A supplement to this information should be available
for customer use in early 2010,

Regarding your specific requests, the following information is provided:

In 2008, $66,589 was collected from customers.

o $65,725 was spent on bill payment assistance.

o $11,726 was spent on low-income weatherization.
In 2009, $65,971 was collected from customers.

o $44,992 was spent on bill payment assistance.

o $14,612 was spent on low-income weatherization.

During the 2008/09 heating season, 263 households were provided with assistance
totaling $47,138 with an average benefit of $179. The minimum benefit was $100.

Thus far during the 2009/10 heating season, 110 households have been provided with
assistance totaling $13,730 with an average benefit of $125. The minimum benefit is
$100.

Our current energy assistance for the 2009/10 heating season is 110% of the State
(WHEAP) calculated benefit. This percentage was also used during the 2008/09 heating
season.

Customers access local energy assistance funds by applying for the State (WHEAP)
benefit. State approval information is provided to us for the 110% benefit calculation.

0

Office 608-873-3379
Fax 608-873-4878
stoughtonutifities.com
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* No residential electric customers have been disconnected for non-payment since the start

of the November 1, 2009 moratorium.
Residential deposits are collected from customers who fit any of the criteria listed below.

o A utility may require a cash deposit or other guarantee as a condition of

residential service if ... the utility has disconnected the customer’s service within
the last 12-month period for violation of the wutility’s filed rules or for
nonpayment of a delinquent service account not currently in dispute.

*  Wisconsin Administrative Code PSC 113.0402(4)(a)

A utility may require a cash deposit or other guarantee as a condition of
residential service if ... the customer has the ability to pay for the utility service
but, during the cold weather disconnections rules period, had an arrears amount
incurred during that period that was 80 days or more past due. The utility may
request a deposit under this section even if the customer’s service has not been
disconnected.

"  Wisconsin Administrative Code PSC 113.0402(4)(a)

A utility may not require a cash deposit or other guarantee as a condition of new
residential service unless a customer has an outstanding account balance with any
Wisconsin electric utility or cooperative which accrued within the last 6 years.

»  Wisconsin Administrative Code PSC 113.0402(1)(a)

Customers are exempt from a deposit if their gross quarterly income is at or below 200%
of the federal income poverty guidelines. If a customer qualifies for Energy Assistance,
they are exempt from a deposit.

75 customers have been identified as eligible for providing deposits under Wisconsin
Administrative Code PSC 113.0402(4)(a). These customers received notification of the
deposit requirement in November, 2009.

Your December 23, 2009 letter and this response is on the agenda of the January 11, 2010
Stoughton Utilities Committee Meeting. I am enclosing a copy of the meeting notice and
encourage you to participate. If I can be of further assistance, please contact me at 877-7423 or
at bkardasz(@stoughtonutilities.com.

Sincerely,

STOUGHTON UTILITIES

Robert P. Kardasz, P.E.
Stoughton Utilities Director

CcC:

Stoughton Utilities Committee

Luann J. Alme - City Clerk and Personnel Director

Sean O Grady - Stoughton Utilities Operations Superintendent

Brian R. Hoops - Stoughton Utilities Office and Information Systems Supervisor
Kim M. Jennings - Stoughton Utilities Finance and Administrative Manager
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Stoughton Utilities

600 South Fourth Street
PO.Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

Date: January 11, 2010

To: Stoughton Utilities Committee

From: Brian R. Hoops - Stoughton Utilities Office and Information Systems Supervisor
Robert P. Kardasz, P.E. - Stoughton Utilities Director

Subject: Stoughton Utilities Automatic Payment Program.

Mayor Griffin requested that this item be placed on the agenda of the January 11, 2010
Stoughton Utilities Committee Meeting. Upon initiating the automatic payment program back in
2000, Stoughton Utilities adopted the policy to not withdraw final balances from customers who
have closed their account due to moving to a new location. This decision was based on the
following criteria:

Due to the varying due dates of final-bills which fall on all days of the month, an auto-
pay file would need to be generated and reviewed daily despite the fact that most days
would not have any final-billed auto-pay accounts due. -

When a customer sells their home, typically the final charges are paid at the time of the
closing and we receive a mailed check from the title company. Occasionally, it takes
longer than 20 days for us to receive the mailed check which would result in the customer
paying the final bill once at closing and again via auto-pay. Were this to occur, staff
would then need to issue and mail a refund check to the customer.

Some landlords deduct the final balance from customer’s security deposits and pay
Stoughton Utilities on the customer’s behalf. Occasionally, it takes longer than 20 days
for us to receive the payment from the landlord which would result in the customer
paying the final bill once through their security deposit and again via auto-pay. Were this
to occur, staff would then need to issue and mail a refund check to the customer.

When auto-pay customers move out of the region, they may change banks and close their
existing bank account, especially if they banked at a local Stoughton only bank. Since
they are no longer our customer, they may not think to contact us with their updated
banking information which would result in a failed automatic withdrawal and a non-
sufficient funds charge being applied to the customer's account.

A review of accounts that had final bills 1ssued between October 1, 2009 and December 31, 2009
shows that of the 412 bills issued, only five percent were issued to customers enrolled in our
auto-pay program. These 21 accounts have all been paid in full.
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Active auto-pay customers receive a message on their monthly bill that clearly states “PRE-
AUTHORIZED PAYMENT — DO NOT PAY” on their payment stub. All final bills issued to
auto-pay customers have this message visibly blacked-out, and the bill does not indicate
anywhere that the payment will be withdrawn automatically. Preaddressed payment return
envelopes are included with final billing statements to prior auto-pay customers, whereas these
return envelopes are not included with their regular monthly billings. In addition, a fluorescent-
green sticker is attached to the final bill that states:

“Pre-Authorized payments are not deducted Jor cancelled utility accounts.
Please issue a check for the balance listed on the final bill. ”

Landlords that would like to ensure their past tenants have paid their final bill are recommended
to contact the Stoughton Utilities office prior to releasing the tenant’s security deposit. Our
customer service staff can provide the status of prior tenant’s balances to the landlord, who can
then opt to deduct any unpaid balance from the security deposit and pay us directly. Landlords
can also provide any known forwarding addresses to Stoughton Utilities staff which will assist in
collection of unpaid accounts.
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Robert Kardasz

From: RKardasz@ci.stoughton. local

Sent: Thursday, December 24, 2009 8:06 AM
To: Raobert Kardasz

Subject: FW: Utility Billing/auto payments

From: Jim Griffin

Sent: Thursday, December 24, 2009 8:06:20 AM
To: 'Keith Comstock'; Bob Kardasz

Cc: 'Mark Halverson'; ‘Brad Schroeder'; Erin Bothum
Subject: RE: Utility Billing/auto payments

Auto forwarded by a Rule

Please put this on the next Utilities agenda for discussion. Invite Keith to the meeting so he can offer his concerns.

Thank you
WORKING TOGETHER FOR A BETTER STOUGHTON

JIM GRIFFIN, MAYOR
CITY OF STOUGHTON
381 E. MAIN STREET
STOUGHTON, W1 53582
OFFICE: 80B8736677

jgriffin@ci.stoughton.wi.us

From: Keith Comstock [mailto:clarkhtg@sbcglobal.net]
Sent: Wednesday, December 23, 2009 10:54 AM

To: Jim Griffin

Cc: 'Mark Halverson'; 'Brad Schroeder'

Subject: Utility Billing/auto payments

Good Morning Jim

| received notice from Stoughton Utilities that a couple of my tenants had requested final meter readings but have not paid
their final bill. | was able to contact one of my tenants who indicated the bill should have been paid b/c they were on auto
pay. | called the utility office and the gal | spoke with indicated that final bills can not be paid via auto payment. I'm sure
there is an explanation but as a landlord who is potentially stuck paying the bill I'm curious why auto payers cant pay their
final bill on auto pay. From my perspective once people move out their gone and it's proved very difficult to get them to
pay retroactively especially if they've moved out of the area.

Keith Comstock

Clark Heating & Cooling Inc.
201 Business Park Cr.
Stoughton W1 53589

Office: 608-873-8500

Fax: 608-877-0575
www.clark-heating.com




Stoughton Utilities

600 South Fourth Street
PO.Box 383
Stoughton, W 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

Date: January 7, 2010
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.
Stoughton Utilities Director
Subject: Stoughton Utilities Committee Future Agenda ltem(s).

This item appears on all agendas of Committees of the City of Stoughton.

cc:

Sean O Grady
Stoughton Utilities Operations Superintendent
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Office 608-873-3379
Fax 608-873-4878
stoughtonutifities.com
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