NOTICE

There will be a regular meeting of the City of Stoughton Utilities Committee on Monday, August 17, 2009 to
be held at 5:00 p.m., in the Edmund T. Malinowski Room of the Stoughton Utilities Administration Office
in the Stoughton Utilities Building, 600 South Fourth St., Stoughton, WI 53589.

AGENDA:

Call To Order.

Stoughton Utilities Payments Due List. (Page Nos. 5-11)

Stoughton Utilities Committee Consent Agenda. (All items are considered routine and will be enacted

upon by one motion. There will be no separate discussion of these items unless a Stoughton Utilities

Committee member so requests, in which event the item will be removed from the consent agenda and be

considered on the regular agenda.)

a) Draft Minutes of the July 20, 2009 Regular Meeting of the Stoughton Utilities Committee. (Page
Nos. 12-17)

b) Stoughton Utilities June 2009 Financial Summary. (Page Nos. 18-22)

¢) Stoughton Utilities June 2009 Statistical Information. (Page No. 23)

d) Stoughton Utilities Communications. (Page Nos. 24-55)

¢) Stoughton Utilities 12-Month Calendar. (Page Nos. 56-58)

f) Stoughton Utilities July 2009 Activities Report. (Page Nos. 59-64)

g) Status of the Stoughton Utilities Committee July 20, 2009 Recommendation to the Stoughton
Common Council. (Page No. 65)

BUSINESS:

—

Stoughton Utilities Wastewater System Study Update. (Page Nos. 66 and delivered packet)
2. Proposed Building Purchase From The City Of Stoughton By Stoughton Utilities Status Report
No. 4. (Page Nos. 67-69)

3. Stoughton Utilities Governance. (Page Nos. 70)
4, WPPI Energy Annual Meeting. (Page Nos. 71-75)
5. WPPI Energy/Stoughton Utilities Net Zero Energy Green Max Home Status Report No. 1. (Page

Nos. 76-79)
6. Stoughton Utilities Committee Future Meeting Agenda Item(s). (Page No. 81)
7. Stoughton Utilities Proposed Property Acquisition Status Report. (Page No. 82-91) *

* This meeting may close pursuant to Section 19.85(1)(e), State Statutes for deliberating or negotiating the
purchasing of public properties, the investing of public funds, or conducting other specified public
business, whenever competitive or bargaining reasons require a closed session, and then reopen for the
regular course of business.

ADJOURNMENT

Mayor Jim Griffin
Stoughton Utilities Committee Chairperson
August 13, 2009
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Notices Sent To:

Mayor Jim Griffin, Chairperson

Alderperson Carl T. Chenoweth, P.E.

Alderperson Paul Lawrence, Vice Chairperson

Alderperson Steve Tone

Stoughton Utilities Committee Citizen Member David Erdman
Stoughton Utilities Committee Citizen Member Jonathan Hajny
Stoughton Utilities Committee Citizen Member Norval Morgan
Stoughton Utilities Operations Superintendent Sean Grady
Stoughton Utilities Director Robert P. Kardasz, P.E.

cC: Alderperson Ross Scovotti
Common Council Members
Jodi Dobson, Manager - Baker Thilly Virchow Krause LLP
Mark A. Fisher, P.E. - Strand Associates, Inc.
City Clerk/Personnel Director Luann J. Alme
Stoughton Utilities/MEUW Southeastern Regional Safety Coordinator Christopher A. Belz
Stoughton Utilities Billing and Consumer Services Technician Erin N. Bothum
City Media Services Director William H. Brehm
City Attorney Matt Dregne
Stoughton Utilities Wastewater System Supervisor Brian G. Erickson
Stoughton Utilities Office and Information Systems Supervisor Brian R. Hoops
Deputy City Clerk/Confidential Secretary Phili Hougan
Stoughton Utilities Finance and Administrative Manager Kim M. Jennings, CPA
Stoughton Library Administrative Assistant Debbie Myren
Stoughton Utilities/WPPI Energy Services Representative Alicia Rankin
City Finance Director and Treasurer Laurie Sullivan
Stoughton Utilities Water System Supervisor Roger M. Thorson
Stoughton Utilities Electric System Supervisor Craig A. Wood
City Department Heads
Stoughton Newspapers
Wisconsin State Journal

Note: If you are physically challenged and in need of assistance, please call 873-3379 during office hours of 7:30
a.m. to 4:30 p.m., prior to this meeting.

If you encounter a situation that may affect your scheduled participation, please contact Robert Kardasz or Sean
Grady at 877-7423 or 877-7416 respectively prior to 5:00 p.m.

An expanded meeting may constitute a quorum of the Common Council.
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Stoughton Utilities

600 South Fourth Street
P.O.Box 383
Stoughton, Wi 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

Date: August 13, 2009

To: Stoughton Utilities Committee

From: Robert P. Kardasz, P.E.
Stoughton Utilities Director

Subject: Requested Actions At The August 17, 2009 Regular Stoughton Utilities Committee
Meeting.

AGENDA.:

» Stoughton Utilities Payments Due List. (Review, approve, and recommend the approval of
the Stoughton Utilities Payments Due List to the Stoughton Common Council on August
25, 2009. the Stoughton Utilities Payments Due List.)

Stoughton Utilities Committee Consent Agenda.

a)

b)

Draft Minutes of the July 20, 2009 Regular Meeting of the Stoughton Utilities Committee.
{(Approve the Draft Minutes of the July 20, 2009 Regular Meeting of the Stoughton
Utilities Committee via the consent agenda approval.)

Stoughton Utilities June 2009 Financial Summary. (Discuss and accept the Stoughton
Utilities June 2009 Financial Summary via the consent agenda approval.)

Stoughton Utilities June 2009 Statistical Information. (Discuss and accept the June 2009
Stoughton Utilities Statistical Information via the consent agenda approval.)

Stoughton Utilities Communications. (Discuss and accept the Stoughton Utilities
Communications via the consent agenda approval.)

Stoughton Utilities Committee 12-Month Calendar. (Discuss and accept the Stoughton
Utilities Committee 12-Month Calendar via the consent agenda approval.)

Stoughton Utilities July 2009 Activities Report. (Discuss and accept the Stoughton
Utilities July 2009 Stoughton Utilities Activities Report via the consent agenda

approval.)

Office 608-873-3379
Fax 608-873-4878
stoughtonutilities.com
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g) Status of the Stoughton Utilities Committee July 20, 2009 recommendation to the Stoughton
Common Council. (Discuss and accept the status of the July 20, 2009 recommendation
to the Stoughton Common Council via the consent agenda approval.)

Stoughton Utilities Management Team Verbal Reports. (Discuss the Stoughton Utilities
Management Team verbal reports.)

BUSINESS:
1. Stoughton Utilities 2009 Wastewater System Study Update. (Review, discuss and
approve the Stoughton Utilities 2009 Wastewater System Study Update.)
2. Proposed Building Purchase From The City Of Stoughton By Stoughton Utilities
Status Report No. 4. (Review, discuss, approve and recommend the purchase of
the Stoughton Utilities Building to the Stoughton Finance Committee and the
Stoughton Common Council on August 25, 2009.)
3. Stoughton Utilities Governance. (Review and discuss.)
4. WPPI Energy Annual Meeting. (Review, discuss and participate in the WPPI
Energy Annual Meeting.)
5. WPPI Energy/Stoughton Utilities Net Zero Energy Green Max Home Status Report
No. 1. (Review and discuss.)
6. Stoughton Utilities Committee Future Meeting Agenda Item(s). (Discuss future
Stoughton Utilities Commiitee agenda items.)
7. Stoughton Utilities Proposed Property Acquisition Status Report. (Review, discuss,
approve and recommend the approval to the Stoughton Common Council.)
cc: Sean O Grady

Stoughton Utilities Operations Superintendent
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DRAFT STOUGHTON UTILITIES COMMITTEE MEETING

MINUTES

Monday July 20, 2009 — 4:00 p.m.
Edmund T. Malinowski Room

Stoughton Utilities Administration Office
600 S. Fourth St.

Stoughton, Wisconsin

Members Present: Alderperson Carl Chenoweth, Citizen Member
David Erdman, Mayor Jim Griffin, Citizen
Member Jonathan Hajny, Alderperson Paul
Lawrence, Citizen Member Norval Morgan, and
Alderperson Steve Tone.

Absent and Excused:  None.

Absent: None.
Others Present: Alderperson Ron Christianson, Alderperson

Greg Jenson, Alderperson Tim Carter, Jodi
Dobson, CPA, Manager - Baker Tilly Virchow
Krause, LP, Stoughton EMS Director Cathy
Rigdon, Stoughton Finance Director and
Treasurer Laurie Sullivan, Stoughton Utilities
Billing and Consumer Services Technician Erin
N. Bothum, Stoughton Utilities Wastewater
System Supervisor Brian Erickson, Stoughton
Utilities Office and Information Systems
Supervisor Brian Hoops, Stoughton Utilities
Finance and Administrative Manager Kim
Jennings, CPA, Stoughton Utilities Director
Robert Kardasz, P.E., and Stoughton Utilities
Electric System Supervisor Craig Wood,.

Call To Order: Mayor Jim Griffin called the regular Stoughton Utilities
Committee meeting to order at 4:00 p. m.
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DRAFT STOUGHTON UTILITIES COMMITTEE MEETING

MINUTES

Monday, July 20, 2009 — 4:00 p.m.
Page No. 2

Stoughton, Wi

Stoughton Utilities Payments Due List: Stoughton Utilities Director
Robert Kardasz presented and discussed the Stoughton Utilities
Payments Due List. Motion by Citizen Member David Erdman, seconded
by Citizen Member Norval Morgan, to approve the Stoughton Ultilities
Payments Due List as presented and recommend its approval to the
Stoughton Common Council on July 28, 2009. Carried unanimously.

Stoughton Utilities Committee Consent Agenda: Utilities Director
Robert Kardasz presented and discussed the Stoughton  Utilities
Committee Meeting Consent Agenda Items. Motion by Alderperson Paul
Lawrence, seconded by Citizen Member David Erdman to approve the
following consent agenda items as presented: Final Minutes of the May
18, 2009 and Draft Minutes of the June 15, 2009 Regular Meetings of the
Stoughton Utilities Committee, Stoughton Utilities May 2009 Financial
Summary, Stoughton Utilities May 2009 Statistical Information, Stoughton
Utilites Communications, Stoughton Utilities Committee 12-Month
Calendar, Stoughton Utilities June 2009 Activities Report, and the Status
of the June 15, 2009 Recommendations to the Stoughton Common
Council. Carried unanimously.

Stoughton Utilities Management Team Verbal Report:

Stoughton Utilities Wastewater System Supervisor Brian Erickson
discussed the following:

¢ The Wastewater System staff has been doing system maintenance.

* Recently participated in a Green Tier mercury reduction meeting.

» The Main Street and Seventh Street Stoughton Utilities Project is
proceeding on schedule.

Stoughton Utilities Finance and Administrative Manager Kim Jennings
discussed the following:

» The water rate review has been filed with the Wisconsin Public
Service Commission (WPSC) and is on schedule for a 14% two-
phase adjustment. Residential customers should experience an
increase of $1.66 on their monthly water bill. Customer notices will
be provided next month.

» The Stoughton Fair booth was another success.

013
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Monday, July 20, 2009 - 4:00 p.m.
Page No. 3

Stoughton, Wi

e Funding for the East Elevated Water Storage Tank is under
evaluation.

Stoughton Utilities Office and Information Systems Supervisor Brian
Hoops explained the following:

« Approximately 70 customers received service disconnection for
failure to meet their financial obligations.

» The August power challenge was receiving significant interest from
the customers.

Proposed Building Title Transfer From The City Of Stoughton To
Stoughton Utilities Status Report No. 3: Stoughton Utilities Director
Robert Kardasz, Stoughton Utilities Finance and Administrative Manager
Kim Jennings, and Baker Tilly Virchow Krause LLP Manager Jodi Dobson
presented and discussed the proposed building title transfer from the City
of Stoughton to Stoughton Utilities Status Report No. 3. Discussion
followed.

Alderperson Carl Chenoweth arrived at the meeting at 4:10 p.m.

Stoughton Utilities Director Robert Kardasz explained that in order to
present a proposed 2010 budget at the September 14, 2009 Stoughton
Utilities Committee Meeting, this item will be on the agenda for action at
the August 17, 2009 Stoughton Utilities Committee Meeting.

Stoughton Utilities Procedures For Establishing New Customer
Accounts: Stoughton Utilities Director Robert Kardasz and Stoughton
Utilites Office and Information Systems Supervisor Brian Hoops
discussed the Stoughton Utilities procedures for working with customer
properties that become unoccupied. Discussion followed. Motion by
Alderperson Carl Chenoweth, seconded by Citizen Member David Erdman
to approve the Stoughton Utilities procedures for establishing new
customer accounts. Carried unanimously.
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Stoughton Utilities Electric System Supervisor Craig Wood reported the
following:

» Crews continue working in Riverwood Estates and along Lake View
Drive.

e Work continues with Forster Electrical Engineering, Inc. regarding
refinements to the electric supervisory control and data acquisition
(SCADA) upgrades.

» Working with Concordia Wireless regarding a permanent electric
service.

Citizen Member Jonathan Hajny arrived at the meeting at 4:25 p.m.

Stoughton Utilities RoundUp Program: Stoughton Utilities Director
Robert Kardasz presented and discussed the Stoughton Utilities RoundUp
Program and eligible applicants. Discussion followed. Motion by
Alderperson Carl Chenoweth, seconded by Alderperson David Erdman, to
donate $1,100 from the Stoughton Utilites RoundUp Program to the
Martin Luther Christian Schools. Carried unanimously.

Motion by Alderperson Steve Tone, seconded by Alderperson Carl
Chenoweth to remove Preserve America from the RoundUp Program
qualifying applicants. Carried unanimously.

Stoughton Utilities Investments Quarterly Report: Stoughton Utilities
Finance and Administrative Manager Kim Jennings presented and
discussed the Stoughton Utilities Investments Quarterly Report.
Discussion followed. Motion by Alderperson Steve Tone, seconded by
Alderperson Paul Lawrence, to accept the Stoughton Utilities Investments
Quarterly Report. Carried unanimously.

Motion by Alderperson Chenoweth, seconded by Citizen Member
Jonathan Hajny, to request Alderperson Steve Tone work with Stoughton
Utilities Finance and Administrative Manager Kim Jennings in developing
monitoring investment risk language, diversification, and reporting
protocols to the Stoughton Utilities Committee. Carried unanimously.
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Stoughton Utilities Governance: Alderperson Carl Chenoweth
presented and discussed Stoughton Utilities Governance. Discussion
followed. Motion by Alderperson Chenoweth, seconded by Citizen
Member Jonathan Hajny to develop the pros and cons of Utilities
Commission governance by November 2009, and present this information
to the Stoughton Common Council in earl 2010. Carried unanimously.

Stoughton Utilities Committee Meeting Starting Times: _Stoughton
Utilities Director Robert Kardasz presented and discussed the Stoughton
Utilities Committee Meeting Starting Time. Discussion followed. Motion
by Alderperson Steve Tone, seconded by Alderperson Carl Chenoweth to
establish 5:00 p.m. as the starting time for regular Stoughton Utilities
Committee Meetings. Carried on a roll call vote five to two with Citizen
Member David Erdman and Alderperson Paul Lawrence voting Noe.

Stoughton Utilities Second Annual Summer Savings Challenge:
Stoughton Utilities Director Robert Kardasz presented and discussed the
Stoughton  Utilities Second Annual Summer Savings Program.
Discussion followed. Approximately 800 electric customers are enrolled.

Stoughton Utilities Committee Future Meeting Agenda item(s):

» Stoughton Utilities Investment Policy revisions.

Alderperson Paul Lawrence excused himself from the meeting at 5:15
p.m.

Stoughton Utilities Proposed Property Acquisition: Stoughton Utilities
Director Robert Kardasz presented and discussed the Stoughton Utilities
proposed property acquisition. Discussion followed. Motion by
Alderperson Carl Chenoweth, seconded by Citizen Member Jonathan
Hajny to request staff to enter into negotiations regarding the property
acquisition. Carried unanimously.
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Adjournment: Motion by Alderperson Carl Chenoweth, seconded by
Citizen Member Norval Morgan, to adjourn the Stoughton Utilities
Committee Meeting at 5:25 p.m. Carried unanimously.

Respectfully submitted,
Erin N. Bothum
Stoughton Utilities Billing and Consumer Services Technician
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Stoughton Utilities

Financial Summary
June 2009-YTD

Highlights-Comparison to prior month

I have no concerns with the utility's financial status. The following items are
meant to illustrate significant changes in the financial summary from prior periods.

The Public Service Commission is reviewing the Utility's filing for water rate increase.
A public hearing will be scheduled within the next few weeks and will be held in the
Utility Office - Ed Malinowski meeting room. We expect

the first phase of the increase will take effect in October 2009. The second

phase will be effective upon completion of the new water tower and connecting main.

WPPI and Stoughton Utilities met to discuss the preparation of an electric rate study.
We will file for an electric rate increase before the end of 2009. The rate application will
likely include a change in rate structure to encourage energy conservation. Rates will
be effective on January 1, 2010.

Submitted by:
Kim M. Jennings, CPA
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Stoughton Utilities
Income Statement
June 2009-YTD

Operating Revenue:
Sales

Unbilled Revenue
Other

Total Operating Revenue:

Operating Expense:
Purchased Power
Expenses

Taxes

Depreciation

Total Operating Expense:

Operating Income

Non-Operating Income
Non-Operating Expense

Net Income

Electric

5,036,906 $

1,224,403
94,000

6,355,309 $

4,731,816 %
603,704
207,877
400,002

6,033,399 §

321,911 %

242,730
(160,734)

403,907 $

Water

522,647 §

100,692
2,221

625,560 §

290,876
120,882
165,000
576,753 §

48,802 $

108,012
{64,930)

91,884 $

Wastewater

889,910
159,871
49,193
1,098,974

384,742

12,080
300,000
696,822

402,152

15,675
(80,220)

337,608

Total

6,449,463
1,484,966

145,415
8,079,844

4,731,816
1,369,322
340,840
865,002
7,306,979

772,865

366,417
(305,884)

833,398
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Stoughton Utilities
Rate of Return
June 2009-YTD

Operating Income (Regulatory)
Average Utility Plant in Service
Average Accumulated Depreciation
Average Materials and Supplies
Average Regulatory Liability
Average Net Rate Base

Actual Rate of Return

Authorized Rate of Return

$

Electric
321911 %
19,887,241
{(7.677,971)
155,802
(332,404)
12,032,667 $
2.68%

6.50%

Water
48,802
8,961,748
{3,094,4786)
33,551
{513,424)
5,387,399
0.91%

6.50%
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Stoughton Utilities
Cash & Investments

Electric

Unrestricted

Bond Reserve
Redemption Fund (P&I}
Designaled

Total

Water

Unrestricted

Bond Reserve
Redemption Fund (P&l)
Designated

Total

Wastewater

Unreslricled

DNR Replacement
Redemplion Fund (P&l
Designated

Total

Jun-09

4,158,814
1,046,094

217,460
1,131,782
5,554,150

Jun-09

766,649
349,660
43,164
718,556
1,879,029

Jun-09

1,038,030
1,276,413
07,878
566,879
2,989,200

Electric Cash - June 2009

aUnresticled 88ond Reserve DRedemption Fund {P&I} ODesignated —I
Water Cash - June 2009
GUnreslricted B Bond Reserve JRedemplion Fund (P&I) DODesignated
43,164 , 2%
Wastewater Cash - June 2009
BUnresticled BONR Reptacement ORedemplion Fund {P&l} ODesignaled

107,878 | 3% <
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Stoughton Utilities
Balance Sheet
June 2009-YTD

Assets

Cash & Investments

Customer A/R

Other AR

Other Current Assets

Plant in Service

Accumulated Depreciation

Plant in Service - CIAC
Accumulated Depreciation-CIAC
Construction Work in Progress

Total Assets
Liabilities + Net Assets

AP

Taxes Accrued

Interest Accrued

Other Current Liabilities
Long-Term Debt

Net Assets

Total Liabilities + Net Assets

$

Electric

6,554,150
1,545,168
91,120
516,743
19,994,068
(7,965,528)
2,275,109
(435,727)
1,254,254

23,829,356

1,175,320
137,502
80,209
155,664
7,319,255
14,961,406

23,829,356

Water

1,879,029
135,421
2,759
238,362
9,018,426
(2,858,454)
5,405,045
(1,178,523)
112,654

12,755,620

(8,591)
112,500
15,390
83,432
2,221,135
10,331,754

12,755,620

$

$

$

ww

2,989,200 3%

153,294
99,583
36,310

20,768,384
(6,270,625)

329,983

18,106,128

41

5,659
22,489
100,636
5,389,112
12,588,180

18,106,128

Total

11,422,378
1,833,883
193,462
791,415
49,780,877
(17.094,608)
7,681,055
(1,614,251)
1,696,891

54,691,104

1,166,770
255,661
118,098
339,732

14,929,503
37,881,340

54,691,104
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STOUGHTON UTILITIES
2009 Statistical Worksheet

Electic

January
February
March
April

May

June

July
Avgust
September
jOciobe{
November
Becember

TOTAL

Water

January
February
March
April
fMay

June

July
August
-September
‘October
November
‘December

TOTAL:

Wastewater

January
:February
;Mérch
“April
‘May
June

July
'August
'September

October

November

December

TOTAL

Total Sales Total KwH Total Sales Total KwH Demand
2008 KwH Purchased 2008 2009 KwH ! Purchased 2009 Peak 2008
12.814,174 - 12877726 12,528,674 ; 12,758,970 24290
11,830,563 11,874,353 10,571,338 : 10,791,222 23,339
10,497,385 11,598,139 10,411,495 . 10924953 21,724
10,368,260 10,558,531 9,495,456 9,712,939 120,329
10,367,375 . 10,292,490 9,562,688 9,566,446 19,182
11,436,709 11,946,206 | 10,864,926 11,370,009 26,831

r 1
67,314,466 : 69,147,535 63,434,577 65,124,545

Total Sales Total Gallons |

Total Sales

Total Gallons

2008 Galions - Pumped 2008 2009 Gallons Pumped 2009 ! 2008
34438000 40,449,000 35,308,000 38,020,000 1,622,000
33,172,000 37,487,000 32,547,000 35,089,000 1,467,000
32,675,000 40,071,000 35,418,000 38,686,000 ' 1,487,000
33,928,000 39,643,000 35,288,000 36,844,000 1,492,000
41380000  ©  45678,000 38,050,000 37,591,000 . 1,766,000
33,761,000 46,730,000 34,117,000 39,112000 ' 2,064,000

I
|
209,354,000 ] 250,058,000 | 210,728,000 225,342,000
Total Sales Total Treated Total Sales Total Treated ! Precipitation

2008 Gallons Gallons 2008 2009 Gallons Gallons 2009 2008

27,441,000 44,790,000 31,580,000 40,200,000 ;179
26,715,000 40,004,000 26,896,000 38,307,000 ;322
26,903,000 50,539,000 28,348,000 53,160,000 | 190
27,760,000 56,925,000 29,403,000 49,536,000 7.00
31,013,000 50,727,000 33,157,000 | 48610000 2.81
28,661,000 63,984,000 28747000 | 41693000 @57

H |
g SR @ - ‘ R , ,
168,493,000 306,969,000 & 178,131,000 271,506,000 - 26.29

Demand
Peak 2009
23,808
22,476
20,628
18,831
19,032
31,849

Max Daily High Max Daily Highs

2009
1,412,000
1,514,000
1,448,000
1,401,000
1,484,000
1,538,000

Precipitation
2009
0.87
177
6.91
4.93
2.61
4.30

21.39
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Stoughton Utilities

600 South Fourth Street
P.C.Box 383
Stoughton, Wl 53589-0383

Serving Electric, Water & Wastewater Needs Since 1886

Date: August 13, 2009
To: Stoughton Utilities Committee
From: Robert P. Kardasz, P.E.

Stoughton Ultilities Director
Subject: Stoughton Utilities Communications.

Encl.

CC:

Second Quarter 2009 American Transmission Company (ATC) Operational Highlights.
Second Quarter 2009 WPPI Energy Highlights.

Summer 2009 WPPI Energy Power Report newsletter for large commercial and industrial
customers.

July 24, 2009 WPPI Energy newsletter noting over 1,000 Stoughton Utilities electric
customers are participating in the 2009 Summer Savings Challenge.

July 27, 2009 letter that went to the 1,204 Stoughton Utilities electric customers
participating in our 2009 Summer Savings Challenge.

August 9, 2009 memorandum from WPPI Energy CEO Roy Thilly regarding
developments,

August 2009 Municipal Electric Utilities of Wisconsin (MEUW) newsletter “Live Lines”
article regarding safety award recipients including Stoughton Utilities.

August 2009 Customers First newsletter “The Wire.”

Sean O Grady
Stoughton Utilities Operations Superintendent

25

Office 608-873-3379
Fax 608-873-4878
stoughtonutilities.com
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American Transmission Co.
OPERATIONAL HIGHLIGHTS
Quarter 2, 2009

GOVERNMENT AND REGULATORY AFFAIRS

Upper Midwest States Plan for Transmission of Renewables

ATC continues to participate in regulatory initiatives involving transmission expansion and
cost-allocation policies affecting the Midwest. The Upper Midwest Transmission
Development Initiative (UMTDI) and the MISO states' Cost Allocation and Regional
Planning {CARP} effort continues to devise transmission plans and consider cost-sharing
formulae that can be applied in the MISO footprint.

UMTDI was formed by the governors of Wisconsin, Minnesota, lowa, North Dakota and
South Dakota to develop transmission projects — and an associated cost-sharing

methodology — particularly related to interconnecting renewable generation_in those states.

The OMS CARP group consists of representatives from each of the 13 states in MISO and
it is developing indicative transmission plans as part of its consideration of whether it
should develop a new cost- allocation method for MISO or revise the existing methods,

State commissioners lead each project, and ATC representatives work through
commission staff to provide advice and comment.

PLANNING

Planning Project Update
Rockdale-West Middieton

The Public Service Commission of Wisconsin (PSCW) issued its written order fully
approving the project as requested. The commission determined that the project is
needed for an adequate supply of electricity and that in reaching this conclusion, the
commission emphasized “ATC conducted comprehensive studies on the reliability of
the Dane County transmission system, and identified significant risks for voltage
collapse and thermal overloads under contingency conditions in the near future. ATC
also extensively studied alternative solutions to the problems identified in its refiability
studies to arrive at the proposed 345-kV line."

American Transmission Co. (7/31/09) 1of 7



ATC Energy Collaborative — Michigan

The ATC Energy Collaborative — Michigan continues. Project solutions have been
developed for each of the six future-growth scenarios. Company executives have reviewed
these scenarios, and preliminary solution sets have been identified. These will be included
in the 10-year assessment and will serve as a baseline for seeking input from stakeholders
this summer. Detailed analysis is continuing to further explore the robustness of the
solutions in light of the many operational challenges in the area and to explore issues
raised during the stakeholder outreach meetings.

Attachment FF-Stakeholder Involvement

ATC continues its implementation of the MISO Attachment FF tariff provisions. ATC-wide
futures for the 2009 analyses were refined in consultation with stakeholders. The Economic
Planning group also worked with stakeholders to identify three projects to evaluate.
Stakeholders continue to be interested in the following three projects:

+ Kenosha-Lakeview-Zion 138-kV,

« North La Crosse-Hilltop-Spring Green-Cardinal 345-kV, and

+ Lore-Spring Green-Cardinal 345-kV.

ATC also is beginning an intensive review of the local and regional benefits that would be
provided by a line from La Crosse to Madison. As part of that effort we are also studying:

+ A combination of the La Crosse to Madison and Lore-Madison lines,
» Genoa-North Monroe 765--KV, and
+ Lower voltage options that could provide the same benefit as La Crosse - Madison.

We are studying both the 765-kV fine and lower voltage options to ensure that we have a
complete set of options studied for inclusion in a CPCN filing if the Company decides to
pursue the La Crosse-Madison project.

10-Year Assessment

Needs and solutions have been developed for the 2009 10-Year Assessment. Project
requests are being revised or developed to accommodate changes, particularly in the
dates the projects are needed. A new set of placeholder projects has been developed and
writing of the document is underway. New for the 2009 report will be specific sections on
the company’s asset management and regional planning activities.

G-T Interconnection Studies

Planning has completed one re-study and posted a draft report for another system impact
re-study. Planning has drafted a system impact study for one new request and has
received a request for proposal from MISO to start two new studies. The queue is almost
exclusively wind generation in the ATC footprint, although at significantly reduced levels

American Transmission Co. (7/31/09) 20f7
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from last year. The change in the amount of generation queued is partially due to the MISO

tariff changes approved by FERC in August 2008. ATC subcentraststo-MISO-to-performs
the studies for MISO and ATC is routinely recognized by generation customers for its
excellence in performing G-T interconnection studies on time.

D-T Interconnection Studies

The D-T interconnection queue continues to be active. This is largely due to the
significantly increased amount of substantial spot-load increases from previous years. The
company has begun work on revising the D-T interconnection process to streamiine its
early stages to provide earlier feedback to the customer. ATC held a successful
assessment meeting with WPS regarding a recently filed load-interconnection request to
test this change. Work is underway to finalize the Best Value Plan for this interconnection
in advance of the customer's notification to proceed.

Studies are continuing on a plan to address pre-existing system needs that were identified
during a study for a load interconnection request in the greater Madison area.

Planning Policy and Regional Planning

MTEP 09

Development of the MISO Transmission Expansion Plan 09 is underway with sub-
regional planning meetings beginning even earlier this year than in previous years.
ATC presented and received no questions on the 12 projects moving to Appendix A
{planned}. We have three generator-interconnection projects eligible for cost sharing,
but the analysis showed all the benefits accrued to ATC, so 100 percent of the costs
are allocated to ATC.

MISO Regional Generator Quilet Study +--2-*=1 Formatted: No widowforphan control, Don't
ik_eep with next, Don't keep lines together

ATC continues to actively participate in MiSO’s Regional Generator Outlet Study,
which is looking at the transmission needed in Wisconsin, lowa, Minnesota and lllinois
to meet the current and anticipated renewable portfolio standards for each state. MISO
and the transmission owners completed the analysis of “indicative plans,” fooking at
the comparison between what would be needed to build in higher-wind resource areas
{(western Minnesota and the Dakotas) and move it to the load centers, versus the
transmission needed when building the wind closer to the load centers. The UMTDI
Executive Committee chose two renewable energy zone configurations and MISO will,
with the help of the transmission owners, perform detailed design studies to determine
what projects are needed to support this effort. MISO is conducting detailed analysis of
the transmission needed to support development of 15,000 megawatts and 25,000
megawatts of wind to meet the current and future needs of the five states. Both ATC
and ITC are providing technical resources to support the analysis, which is expected to
be completed in mid-August. In the Fall, the UMTDI Executive Committee will review
the results and provide a report to the governors.
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Midwest Governor's Association, PSCW Solar Collaborative and Michigan-Wind
Energy Transmission System

ATC continues to provide transmission expertise to support these more regional
efforts. ATC continues to actively participate in the Midwest Governors’ Association
transmission adequacy task force. ATC is participating actively in the PSCW's Solar
Collaborative, looking at the impact solar development could have on meeting
renewable portfolio standards, and the technical and regulatory challenges and
opportunities with solar development. ATC is providing insight into how transmission
would be impacted by solar adoption, both distributed and centrally cited. The effort
kicked off in April, headed by Chairman Callisto, and is expected to produce a report
within 9 to 12 months. ATC was active in the development of renewable energy zones
in Michigan, sharing information on how much and where wind could be
accommodated in the Upper Peninsula without undue stress on the transmission
system; the Michigan Renewable Energy Zone Board chose zones in Lower Michigan
rather than the UP.
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ENGINEERING & CONSTRUCTION

West Portfolio

Key Projects in Service
* N Madison and Huiskamp Substations for N Madison-Huiskamp 138-kV line
project in Dane County.
* Nelson Dewey to Hillman 138-kV line improvement in Southwest Wisconsin.
¢ Kilbourn to Chaffee Creek 69-kV line improvement in South Central
Wisconsin.

Major Projects in Construction
* Verona to Oakridge 6-mile, 138-kV fine in Dane County. »

» Lightning Remediation on nine 69-kV lines in South Central Wisconsin.

East Portfolio

Key Projects in Service
¢ Montana Distribution Interconnect
» Brookdale Distribution Interconnect
« Add 3" Distribution Transformer at Shorewood

Major Projects in Construction
¢ Jefferson County 138-kV line
* Elm Road T11 Transformer Addition

Other
« Point Beach Uprate — Interim Upgrades in Design
+ Oak Creek 230-kV Upgrades in Design

North Portfolio

Key Projects in Service
+ New North Lake Substation {complete as of 6/9/2009)
» New 7™ Street Substation {WPS Distribution Interconnection,
complete as of 4/14/2009)

Major Projects in Construction

* Cranberry-Conover-Plains Project — Segment 3: lron Grove to Aspen Rebuild
and Aspen Substation Additions
Pine River Substation
Plains Substation Relay Upgrades
Atlantic-Winona-M-38 Relay Upgrades and Cap Bank Instailation (M-38)
Perkins Cap Bank Addition

American Transmission Co. (7/31/09) 5of 7
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+ Hiawatha Cap Bank Addition

Maior Projects in Requlatory Process
» Canal to Dunn Road new 138-kV line {CPCN application
scheduled to be filed with PSCW by end of 2009)
» Woodmin to Clear Lake New 138-kV line to support WPS T/D
Interconnection {CPCN to be filed in early 2010)
» Kewaunee Substation Project (PSCW issued an Order dated
3/12/09, ATC has requested modifications to the Order)

Major Projects

Maijor Projects in Construction

* Gardner Park to Structure 773

+  Whitcomb to Carcline

¢ Clintonville to Highway 22

« Rockdale - Paddock construction for the transmission line and substations is
proceeding. Outage work begins September 14, 2009 for the 138-kV
facilities. We have possession of property with condemnation hearings
scheduled over the next few months.

¢ GCMW ~ Hwy 22 — White Clay 138/345-kV facilities

Major Projects Energized
* All 345-kV and 138-kV facilities from Gardner Park to Werner West were
energized by May 2009,

Major Projects in Development
* 345-kV LaCrosse — Madison in planning.

Maijor Projects in Requlatory Process

¢ Rockdale to West Middleton order July 2009 awaiting project initiation until
timing for appeal has lapsed.
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FINANCIAL HIGHLIGHTS (in thousands):

EARNINGS SUMMARY

Operating Revenues

Operating Expenses

Operating Income

Net Iaterest and Other Expense
Earnings Before Tax

EARNINGS VARIANCE ANALYSIS

Operating Revenues

Operations and Maintenance

Property and Other Taxes

Other

Total Operating Expenses
Operating Income

Net Interest and Other Income/Expense

Earnings Before Tax

SELECTED FINANCIAL INFORMATION

Capital Structure ~ GAAP Basis
Debt % of Capital Structure
Equity % of Capital Structure

Capital Expenditures

American Transmission Co. (7/31/09)

June 2009 YTD
Actual Budget Variance
$255,249 $254,231 $1,018
113,572 112,752 (820)
141,677 141,479 198
(38,048) (38,406) 358
$103,629 $103,073 $556
$1,018 True-up variance due to higher total operating expenses
(1,540) Q&M variance due to higher niedicat and post-retirement
benefit costs, aceeleration of vegetation management plan
and corrective maintenance on certain breakers
(67)
787 Variance primarily due to lower pre-cetification expense
for capital projects
(820)
198
358 Variance primarily due to recognition of tax gross-ups on
centributions in aid of construction and generator
interconnections
§556 -
June 30, 2009
54.6%
45.4%
YTD Actual YTD Budget YTD Variance
$221,689 $216,695 $4,994
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Energy sales to members were 1,182,381 megawatt-hours (MWh) in the
second quarter of 2009. This is 51,888 MWh or 4.29% less than the same
period a year ago. Included in the energy sales to members in the second
quarter of 2009 are sales to three new members totaling 22,365 MWh.

Total operating revenues for the second quarter of 2009 were $87,326,298
which was 7.2% less than the same period a year ago. Total operating
expenses for the second quarter of 2009 were $85,1 17,512 which was
8.2% less than the same period a year ago. The decrease in both operating
revenues and expenses is primarily a result of reduced energy sales into the
MISO market and lower megawatt-hour sales to members.

In the second quarter of 2009, WPP! Energy's 20% share of Boswell 4
generated a total of 192,773 MWh at an average capacity factor of 82.5%.
Unit 4 was offline for four days in April for maintenance to repair several
tube leaks.

This compares to generation of 62,960 MWh and an average capacity
factor of 26.9% in the second quarter of 2008. Unit 4 was offline for most
of the second quarter in 2008 to rewind the generator.

The city of Crystal Falls, Mich. has joined WPPI Energy, bringing to 51 the
number of customer-owned electric utilities served.

A WPPI Energy-sponsored GreenMax Home, the region’s first owner-
designed and occupied net zero energy home (NZEH), was completed in
spring 2009. Homeowners Tom and Verona Chambers are hosting public
tours for interested participants to learn more about the special features of
their NZEH. The tours will showcase the energy-efficient construction and
sustainable energy systems that make the Chambers’ Black River Falls, Wis.
home unique.

WPPI Energy is a regional power company serving 51 customer-owned
electric utilities. T